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PART II - Section 3 
Statutory Rules and Orders issued by the Ministries of the Government 

of India ( other than the Ministry of Defence ) and Central Authorita 
( other than the Chief Commissioners ). 


MINISTRY OF HOME AFFAIRS 

New Delhi, the 5th September, 1952. 
S . R . O . 1516 - - In pursuance of clause ( 1 ) of article 239 of the Constitution , the 
President hereby directs that the Chief Commissioners or Lieutenant Guvernors, 
as the case may be , of Part C States shall, subject to the control of the President 
and until further orders , exercise the powers and discharge the functions of the 
State Governinent under section 6 of the Criminal Law Amendment Art, 1952, 
(Act XLVI of 1952 ) . 

[No. 21 / 7 / 52 -Pulice II .} 
New Delhi, the 9th September 1952 
S . R . O . 1547 . - In exercise of the powers conferred by section 27 of the Indian 
Arms Act. 1878 (No. XI of 1878 ), the Central Government is pleased to exempt 
Dr. Harihar Banerjee from the operation of the prohibitions and directions contained 
in section 6 of the said Act in respect of one 9 mm . Lugar Pistol and three hundred 
cartridges therefor . 

[No. 9 / 55 / 51- Police (1) ] 

U , K . GHOSHAL , Dy. Secy . 
( 1399 ) 


MINISTRY OF FINANCE 
Department of Economic Affairs 

New Delhi, the 30th August 1952 
Report of the Central Board of Direcçors of the Reserve Bank of India for the year 

July 3 , 1951 – June 30 , 1952 
S . R . O . 1548 . - - 1n accordance with Section 53 ( 2 ) of the Reserve Bank of India 
Act, 1934 , the Central Board of Directory submits to the Central Government this 
Annual Report on the working of the Bank and the Accounts of the Bank for the 
eighteenth accounting period beginning on July 1 , 1951, and ending on June 30 , 1952 . 


THE INTERNATIONAL SETTING 
3 . Retreat from the post - Korean Boom - Economic events in India , during the 
year under review , were inevitably influenced by the continuous retreat from the 
boom conditions generated by the Korean War in international trade. Purchases 
abroad by the US. for stockpiling purposes which had risen sharply in 1950, ell 
rapidly in the early part of 1951. Defence outlay continued to incrcase , but the rate 
of increase slackened . The requirements of the rearmament programme were mec 
partly by an increase in gross domestic output and partly by utilising the stocks 
which had been built up earlier . The measures adopted towārds the end of 1950 
to restrict credit expansion and the easing of international tension towards the 
middle of 1951 contributed to a reduction in the rate of accumulation of inventories 
for business and consumption purposes . Prices in the U . S . by June 1951 receder 
from the peak levels of February - April 1951. 

The result was a re -appearance of the problem of dollar shortage for most 
countries . While imports Into the U . S . declined sharply from 1950 -51 levels , exposts 
recorded a continuous increase ; there was no increase in the total of the U . S . Gov 
ernment grants , loans and private capital outflow . In consequence , the surplus of 
Imports from America by the rest of the world could not be fully fnanced and froin 
the third quarter of 1991 onwards many of the countrie . , especially countries in the 
sterling area , had to meet their dollar obligations hy running down thelr gold and 
doilar reserves. Thus, in the place of an outflow of gold from the U . Ş , amountiny 
to $ 2 , 459 million during the period July 1950 - June 1951, there was a not inflow of 
gold into the U . S . of about $ 1 , 000 million during the second half of 1951. 

3 . Sterling Area s Dollar Position . - - The impact of these changes was particularly 
severe on the sterling area, since this area depended mainly on raw materials tur 
its dollar earnings and the prices of most of these fell very sharply . Tin , wool and 
rubber , for instance , the prices of which had rischi during the Korean boom period 
by 143 per cent, 192 per cent and 175 per cent respectively declined by 33 4 per cent, 
63. 8 per cent and 46 .7 per cent respectively by the end of February 1952. While 
the sterling area s surplus on goods and services acrount with the U . S . had reached 
$ 171 million in the first quarter of 1951, there were deficits amounting to $ 70 million 
in the period July -September 1951 and to $ 5,00 million during the last quarter of 
the year . 

In the latter part of 1951 the sterling area countries especially the U . K ., had 
also large deficlts with countries in the E . P . U . and substantial portions of these 
deficits had to be settled in gold or dollars . Consequently , the gold and dollar 
reserves of the sterling area , which had risen earller from $ 1 , 340 million at the time 
of the sterling devaluation in September 1949 to $ 3 ,867 million by the end of June 
1951, fell sharply to $ 2,335 million by the end of December 1951. Sterling area 
reserves continued to decline in the first quarter of 1952 , by the end of which they 
had been reduced to $ 1, 700 million . Since , March 1952 the drain has been some 
what reduced , but nevertheless the reserves at the end of June 1952 ( $ 1 , 685 million ) 
were less than those at the beginning of 1950 and very much less than the amount 
held at the time of the Korcan outbreak , 


4 . The rapid depletion in the sterling area resources was due partly to the fall 
in the dollar carnings of the dependent territories and partly to the high level of 
Imports by some members of the area to meet the demands of rearmament. While 
efforts to promote exports continued , it was clear that the position could not be 
remedied without a drastic reduction in sterling area imports from the dollar area , 
the E . P . U . countries and other regions with which accounts had to be settled fully 
or partly in terms of gold and dollars . 

In an effort to rectify their balance of payments position , it became necessary 
for these countries to resort to various measures to curb Imports as well as domestic 
expenditures , Increasing stress being placed on monetary and credit restriction tu 
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achieve these objectives. In the U . K . the Bank rate was raised from 2 to 21 per cent 
on November 8 , 1951 and simultançously the automatic supply of cash to the money 
market at half per cent through the purchase of treasury bills by the Bank of 
England was suspended . Treasury bills worth £1,000 million were converted into 
Serial Funding Stocks. Following these measures , the structure of interest rates 
was adjusted upwards and with the suspension of the automatic supply of cash 
through the special buyer, the credit mechanism became more flexible and it be . 
came possible for the Bank of England to cxercise a considerable measure of control 
over the expansion of credit . 

Besides the reimposition of inonetary discipline , the U . K . also reduced its stock 
piling programme, restricting particularly imports from areas which had to be 
paid for in gold or dollars . It also reduced the food subsidies and other civil 
expenditure . Similar stops to curtail domestic expenditurc through credit and 
other restrictions were taken by several countries in the sterling area , 

5 . The Commonwealth Finance Ministers Conference . — In view of the serious 
deterioration in the sterling area s balance of payments position , the Finance 
Ministers of the Commonwealth countries met in January 1952 and discussed 
measures to be adopted by them jointly and severally . They agreed that the sterling 
area as a whole should be in balance with the rest of the world by the second half 
of 1952 at the latest. but it was recognised that the precise measures to be taken 
by tach of the countries to achieve this result should be decided by the member 
concerned . There was also general agreement that the immediate steps to be taken 
should be directed towards ensuring a sound internal economy, increasing non 
sterling export earnings , and wherever there was scope , rcducing Imports of goods 
and services. Emphasis was also laid at the Conference on each country exploring 
the possibillty of securing non -sterling loans Of improving the flow of private 
investment from the U . S . for its developmental requirements so as to relieve the 
drait on current earnings of dollars or on reserves. Following these decisions several 
members of the Conimonwealth who are in the sterling area took steps to reduce 
imports , The U . K . imposed a further cut in her liports and the Bank rate was 
stepped up again to 4 por cent . Import cuts of varying magnitudes were also 
announced by Australia and South Africa . 

The retreat from cheap money conditions and the tightening of import restrir 
tions to meet the situation were not confined to the sterling area countries alone. 
Several European countries faced with similar problems also took measures to 
check indiscriminato expansion of credit and excessive spending within their 
territories , 

DOMESTIC ECONOMIC DEVELOPMENTS 


6 . Upto a point, developments in India were similar to those in most other non 
dollar countries . There was , during the first phase , a favourable turn in the terms 
of trade giving rise to a surplus in the balance of payments . Eut this was followed , 
as from the second half of 1951, by a deterioration in the trade position and the 
emcrgence of a deficit in the international accounts . 

In respect of the internal economy, however , the problem in India was somewhat 
different from that in the countries of Western Europe and the U . S . The problem 
here was not rearmament but provision of funds for development against a back 
ground of general shortages of resources and an incipient Inflation without upsetting 
the balance in the economy. 

7 . Inflation and Finance for Development. - In pursuance of this objective , 
budgetary policy in India had almed at creating a revenue surplus and utilising 
It to Anance development expenditure . Efforts were made by the Union Govern 
ment to mobilise additional resources through taxation and borrowing without 
undue infringement on essential consumption and private investment. As a result, 
it has been possible to finance In 1951-52 a larger development outlay than in the 
previous year with the budget almost in balance , 

Domestic inflationary pressures were also counter -balanced to a certain extent 
by the import surplus and increased output in industry and agriculture, 

In spite of this there remained the problem of an expanded money supply , a 
legacy of the war and post -war years which sustained speculative activity and 
rendered difflcult the task of balancing the demand for resources against the avail 
able supplies . Control, therefore, had to bę cstablished also on money supply to 
assist disinflation by discouraging speculative investment in inventories, and to 
facilitate the diversion of real and fnancial resources for economic developmont. 
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Steps were , therefore, taken to restrict credit expansion during the busy season in 
order to enforce the necessary degree of discipline in the money market . 

8 . Shifts in Balance of Payments -- As a result of the international develop 
ments described earlier , there was a reversal in the trend of prices in India during 
early 1951. In the months prior to April 1951, prices in India , like those the world 
over, had risen rapidly and the index number of wholesale prices ( Economic 
Adviser s index , base : year ended August 1939 = 100 ) touched the peak of 462 in 
mid - April 1951. The increase was due largely to the rise in the prices of industrial 
raw materials , the index for which rose from 491 in June 1950 to 683 in April 1951. 
This improvement in raw material prices and in the prices of textile manufactures 
turned at one time the terms of trade very much in India s favour and quantities 
exported had also increased very rapidly . At the same time imports decreased 
both in quantity and price owing to import restrictions and the cessation of trade 
with Pakistan until March 1951. India , therefore, had during this period a surplus 
in its balance of payments and steps had to be taken to prevent the surplus from 
impinging adversely on an already inflationary domestic economy. In pursuance 
of this objective , Government relaxed certain procedural restrictions on private 
imports with a view to enabling importers to secure as much supplies as possible 
of essential goods tending to become scarce and also increased imports on their 
own account; imports , however , continued to be restricted to essential commodities 
only . To prevent the rise in import prices from affecting the cost of living , and 
thereby production costs , food subsidies were continued though at a reduced level 
mainly in industrial and chronically deficit arcas; after March 1952 they were 
rcduced substantially in view of the decline in the general price level. In regard 
to exports , quotas were reduced and destinational restrictions were tightened in 
respect of some commodities with a view to maintaining industrial output in the 
country or providing for essential consumption . Heavy export duties on hessian , 
sacking , cotton , ctc ., which had been levied towards the cnd of 1950 , were continued 
in order to insulate the domestic cost price structure from inflation from external 
sources. These duties tended to bring about a diversion of resources from the 
private to the public sector and this had been a factor of considerable assistance 
in Anancing basic development. The main impact of these duties was, however , 
on the trading sector , in which private investment of a speculative character had 
contributed to the inflationary pressure without in any way adding to the productive 
capital stock of the country . It was this type of investment that was primarily 
affected , although it is possible that the imposition of the duties tended to restrict 
to some extent capital formation in the private sector, 

By July 1951, however , the position had altered again . While the trend in export 
prices was reversed, imports continued to grow in value and in volume especially 
in the case of food , raw materials and other commodities essential for development 
and a position of deficit in balance of payments emerged . As a result of the 
import surplus the supply of goods and services available to the economy was 
augmented , and a larger supply even of goods normally exported , was available for 
domestic use . Both this and the larger flow of imports contributed to a reduction 
in the level of prices though at the cost of a more rapid utilisation of the foreign 
exchange resources. 


9 . Industrial and Agricultural Production — There were also other factors which 
strengthened the declining trend of prices . Industrial and agricultural production 
increased appreciably , narrowing the gap between demand and supply . Between 
July 1951 and March 1952 provisional estimates of industrial production recorded 
an increase of 12: 7 per cent over production in the corresponding nine -monthly 
period of July 1950 to March 1951 - - consumer goods industries like cotton textileg 
and sugar participating in the rise . The output of cotton cloth and yarn rose by 
13 1 per cent and 15- 7 per cent respectively . Output of sugar , in respect of which 
the policy of promoting free market sales of a prescribed quota was continued with 
certain modifications, recorded a rise of about 13 per cent in 1950 -51 season as 
rompared to the previous season ; the output in the 1951-52 season was even larger . 
Output of steel between July 1951 and February 1952 was higher by 4 per cent, 
that of coal by about 8 per cent and of cement by over 20 per cent. Salt , electrical 
goods , power alcohol, caustic soda , paper and paper boards, sewing machines , oil 
engines, etc ., are others which showed appreciable increases . 

These increases were achieved in some cases by the expansion of installed capacity 
and in others by augmenting supplies of raw materials, Raw cotton and jute 
supplies from domestic sources had increased , and these were supplemented by 
Imports of cotton mainly from the U . S . A . and Egypt and raw jute from Pakistan . 
Statistics of food production , such as are available , also indicate that domestic 


food supply in 1951-52 was not less than in the previous year . The chief factor 
operating on the food front, hawever , was the import from abroad of 4 . 7 million 
tons of grain in 1951, facilitated to an appreciable extent by the American loan 
of $ 190 million for the purchase of 2 million tons of wheat. 

10 . Although the increased domestic production over the year as a whole ard 
an increased import surplus, especially since the last quarter of 1951, created on 
the side of supply a favourable setting for disinflation , the decline in prices was not 
significant. The price level was sustained even in the face of an increased supply 
of goods by the expansion of money incomes which had been going on apace 
during the war and post -war periods and also by the speculative influences which 
continued to withhold stocks from the market in anticipation of export liberalisation 
or import restrictions. That such speculation was financed by bank credit and 
liquid money was also evident from the fact that even during the slack season of 
1951 bank advances remained at a high level and over the year the monetization 
of public debt through the sale of securities to the Reserve Bank had been 
substantial, 

11. Development and the Budgetary Prospect — These trends called for particular 
vigilance on the monetary front, viewed especially against the prospect of an increase 
in investment cxpenditure for accelerating economic development. By the middle 
of 1951 the draft Five- Year Plan was published , envisaging under certain assump 
tions, an outlay of Rs. 1 ,793 crores in the public sector together with an investment 
outlay in the private large-scale industries amounting to between Rs. 250 - 300 croreg 
over the five -year period . This called for a cautious monetary policy and the 
harmonising of fiscal and monetary policies so as to ensure that no undue creation 
of incomes was initiated through public spending and that there were appropriate 
curbs on private spending . 

12 . As regards the budgetary aspect, the year 1951-52 was satisfactory parti 
cularly so far as the Union Government was concerned . Conscious of the need to 
accelerate the mobilisation of domestic resources to facilitate execution of the plans 
of development, various stops were taken by the Union Government. Export duțles 
which had been stepped up towards the end of 1950 with a view to Insulating the 
domestic economy from world inflationary pressures were continued at the levels 
Justified by the internal and external price disparities right upto February 1952 . 
Imports having been large , receipts from import duties also were high . Income 
and super - taxes were raised as also excise duties on tobacco , motor spirits and 
kerosene. There was an increase in passenger fares on the railways to finance part 
of their rehabilitation and development programmes. As a result of the measures 
taken , the Union Government s revenue in 1951- 52 attained the unexpectedly nigh 
figure of Rs. 497 crores, which , after meeting the expenditure charged to revenue 
left a surplus of Rs. 92.6 crores in the revenue account. This improvement in 
revenues together with the counterpart funds raised by the sale of American Loan 
Wheat made it possible for the Union Government to meet its obligations on revenue 
and capital accounts, the overall deficit being less than Rs. 4 crores instead of 
Rs. 52 crores cnvisaged at the beginning of the year , 


13 . The outcome of these various steps was that the Union Government was able 
to finance its developmental expenditure without adding significantly to aggregate 
demand . The position was somewhat different in the case of the State Governments . 
Their revenue receipts remained almost stationary , as no new taxes were imposed 
and the receipts from sales taxes merely offset the loss of excise revenues in Stales 
which introduced total prohibition . Some of the State Governments depleted their 
cash balances and accumulated reserves to carry out their developmental plans. 
The Governments of Part A and B States together drew _ upon their reserves and 
cash balances upto the extent of Rs. 65 crores in 1951-52 ( revised estimates ) as 
against only Rs. 2 crores in 1950 -51. This tended to maintain the pressure of 
demand on domestic supplies from the public sector . 

It must be stated , on the other hand , that the deficit in the public sector con 
sidered as a whole supported in 1951 -52 a larger outlay on development than during 
the previous year . The development expenditure of the Central and State Govern 
ments ( including the railways ) rose from Rs. 252 crores in 1950 -51 to Rs. 317 crores 
in 1951-52 . This increase was in accordance with the programme incorporated in 
the draft Five- Year Plan . 

14 . Speculation and Monetary Control. - In the prevailing state of national 
income statistics in India , variations in the consumption and investment expendi 
tures of the private sector can be assessed only very roughly , on the basis of certain 
broad indicators . On such meagre evidence , as is available , it would appear that 


by and large consumption did not increase part passu with increased supplies . Some 
of the steps taken by the Government, such as increased taxation and modification of 
food subsidies confining them only to specific areas probably assisted the process . 
In an underdoveloped economy, it is, however, investment outlay, especially in the 
trading sector , that is sensitive to changing circumstances, giving rise to a good 
deal of speculative demand . It is these activities that are also more amenable to 
control through monetary and credit policies than consumption expenditure . Though 
the tendency of prices to fall, which had bcen apparent in the quarter preceding 
July 1951, continued in the subsequent months, there were indications that private 
investment in the trading sector continued to be high . The slack season of 1951 
was marked by an unusually high level of bank advances , contraction in bank credit 
being only about Rs. 86 crores as against the expansion of Rs. 180 crores in the 
preceding busy season . Part of this increased llquidity in the system was a reflection 
of higher investment in slocks. In view of this, it became increasingly clear that 
unless an effective check was put on credit expansion during the busy season of 
1951- 52 , the decline in the general price level that had occurred since April 1951 
might be reversed and that the balance of payments deficit which was widening 
since the second quarter of 1951 might rcach abnormal proportions. 

15 . A Growing Deficit in the Balance of Payments . — During the second quarter , 
India s current transactions with the rest of the world resulted in a net deficit of 
Rs. 11 crores as against a net surplus of Rs. 19 crores in the previous three months. 
The deficit on current account increased sharply after July 1951. It rose to 
Rs, 38 crores in the period July - September , and to Rs. 64 crores in the last quarter 
of 1951. The balance of payments deficit in the first three months of 1952 at 
Rs. 82 crores was even larger. Taking the period July 1951 to March 1952 , the 
deficit on current account reached the high figure of Rs. 184 crores as compared to 
a surplus of Rs. 68 crores in the corresponding nine -month period . July 1950 to 
March 1951. This large increase in the balance of payments deficit was due to 
several factors. India was enabled through the American Wheat Loan and assist 
ance received under the Colombo Plan to increase her imports of food and other 
essential goods. There was also a sudden shift in the international supply position 
(as, for instance in the case of cotton ) which while facilitating larger imports of 
urgently needed raw materials turned , at the same time, the terms of trade against 
India and reduced the receipts from exports . 

This large deficit in the balance of payments was to some extent a planned one , 
In the sense that it was envisaged as necessary for carrying out the development 
plans. The deficit, in other words, was necessary to enable the country to absorb 
the foreign exchange provided by various countries ( including the amount of the 
U .S . Wheat Loan ) for furthering development in India and the amount that could 
be drawn out of India s sterling balances. The Indo - U . K , Sterling Balances Agree 
ment provided for an annual withdrawal of £35 million ; and in addition India 
was able to utilise balances accumulated in the post - devaluation and post -Korean 
periods but unutilised during the previous years. At the same time it was necessary 
not to draw too heavily on the declining level of the country s foreign exchange 
resources through indiscriminate imports . It became therefore , necessary to plan 
the size of the deficit to be large enough to absorb the external finance available 
during the year but not so large as to be an undue strain on the country s external 
balances . 


MONETARY POLICY 
16 . Change in the Bank Rate . - The imposition of monetary restraints was timed 
to synchronise with the commencement of the busy season . 
( 1 ) On November 15, 1951, the Bank rate was raised to 31 per cent from 

3 per cent at which level it had remained since 1935 . 
( 2 ) with a view to making the Bank rate effective, a fundamental change 

was made in the policy regarding the provision of funds by the Bank 
to meet the requirements of the scheduled banks during the busy 
season . In pursuance of the policy of maintaining interest rates on 
Government loans at the level established during and after the war, 
it was the normal practice of the Bank to buy Government securities 
off t rea to it for sale at the market rates . Scheduled banks were , 
therefore , able to provide themselves with funds during the busy season 
by selling to the Bank Government securities in thelr portfolio . As a 
result of this practice , the market was in a position to augment money 
supply freely even in the midst of Inflationary pressures , a phenomenon 
which had been witnessed in most other countries , including the US. A . , 


A 


i1 


_ IA , S . 


13 , 1952 


1403 


where interest rates were pegged at the comparatively low levels estab 
lişhed during the war in pursuance of the policy of cheap money . 


Şimultant ( usly with the ralsing of the Bank rate, the Reserve Bank announced 

that during the ensuing busy season , it would , except in special circum 
stances, retrain from buying Government securities to mect the seasonal 
requirements of scheduled banks, but would as a normal praciice 
advance money at the prevailing Bank rate on Government and other 
securities specifled in Section 17 ( 4 ) ( a ) of the Reserve Bank of India 
Act . Though the banks were avalling themselves of the facility of 
pledging government securities for busy season advances, the amounts 
So obtained generally tended to be small, thcre being an obvious 
preference for accommodation through the sale of securities . Advances 
to banks under Section 17 ( 4 ) ( a ) amounted to Rs. 23 . 7 crores in 1946 -47. 
and in the subsequent four years they were Rs, 21 crores . Rs. 16 - 1 
crores, Rs. 20 : 3 crores and Rs. 17 . 9 crores , respectively . But after the 
change in the Bank s policy, the magnltude of such advances increased 
considerably . Since the margin in the case of such advances was only 
about 5 per cent, the banks obtained through pledging securities nearly 
as much ay they would have got by the sale of securities to tho Bank , 
advances granted to scheduled banks under Section 17 ( 4 ) ( a ) during 
1951- 52 being as large as Rs. 166 . 6 crores . But the changed procedure 
helped to make the Bank rate effective , while it ensured that at the 
end of the busy season the securities would be returned and money 
supply contracted automatically . The outstanding advances at the end 
OI June 1952 were only Rs. 1 .68 crores . 


( 3 ) I he Reserve Bank had been supporting the 3 per cent Conversion Loan 

1980 at Rs. 93 since December 1950 , and giving reasonable facilities to 
scheduled banks to convert their holdings of long -dated securities into 
short or medium -dated ones . With the raising of the Bank rate and 
the inevitable stecp fall in the prices of Government securities , the 
support at this Agurc had , of course , to be withdrawn , but it was 
resumed a few weeks later at a lower Agurę. 


17. The public announcement of the change of policy in regard to purchase of 
serurities to meet seasonal demands for funds has provoked some comment based on 
the assumption that it was a departure from the norinal practice of secrecy followed 
by Central Eanks in their open market operations. Such operations must, of course , 
be conducted and are condurter ny the Reserve Bank ) in the utmost secrecy 
especially in regard to the details of the execution of an accepted policy . A radical 
change in a policy ihal had been pursued for many years is , however, on a dillerent 
footing. It is not unusual for Central Banks or for Governments to makc authorl 
tative announcements of such changes . For instance , in the United States of 
America , the statement of “ full accord " announced by the U . S . Treasury and the 
Federal Reserve System jointly on March 4 , 1951, was preceded by widespread 
public controversy and Congressional enquiries, before which Federal Reserve 
Oficials themselves participated by tendering evidence on the wisdom or otherwise 
of the Federal Reserve pegging the interest rates at a level where monetisation of 
public debt was rendered easy, when there were possibilities of a general inflation , 
In the United Kingdom , in the course of his speech in the House of Commons on 
November 8 , 1951, the Chancellor of the Exchequer announced that he had , in 
consultation with the Governor of the Bank of England , come to the conclusion that 
it was necessary to depart from the arrangement then in force under which in 
practice the Bank rate was ineffective and the Bank of England supplied the needs 
of the money market at fixed and very low rates , 


18 . As a result of these monetary measures , there was, as expected , a general 
rise in interesi rates The Imperial Bank stepped up the general rate on advances 
from 3 per cent to 4 per cent, the hundi rate from 4 per cent to 45 per cent , the 
call rate for advances to banks against Government securities amounting to Rs. 5 
lakhs and above from 21 per cent to 3 per cent and for amounts less than Rs, 5 lakhs 
from 3 per cent to 31 per cent. As the season progressed , call money rates of the 
larger scheduled banks hardened ; and the Imperial Bank further increased the rate 
of advances of Rs. 5 lakhs and above to banks against Government securities to 
3 per cent and that on amounts below Rs. 5 lakhs to 32 per cent. With this 
increase the Imperial Bank rate on advances against Government securities equalled 
the Bank rate , so that it was no longer cheaper for the scheduled banks to borrow 
from the Imperial Bank rather than the Reserve Bank , 


19 . Change in Open Market Operations, — The rise in the Bank rate would not by 
Itselt have had the effect of increasing the degree of control exercised by the 
Reserve Bank on the supply of money and credit in the system , had the Reserve 
Bank continued to buy Government securities in the open market as rapidly as it 
had done in the previous busy season . It was therefore inevitable that the Bank 
rate policy should be supplemented by an adjustment in the Reserve Bank s open 
market policy , so as to prevent the monetisation of public debt by the banks. For 
instance , the net purchases of securities by the Reserve Bank of India in 1950 -51 
had been of the order of Rs. 75 crores . 

The withdrawal of the Reserve Bank s support to the securities market resulted 
In a sharp fall in the prices of the gilt -edged , The Reserve Bank of India Index 
number of Government of India securities (base : 1938 = 100 ) declined from 98 . 0 for 
the week ended November 10 , 1951 to 92 : 7 during the week ended December 1 . 
The 3 per cent Conversion loan which was being quoted at the official support level 
of Rs. 92- 11 since September 17 declined to Rs. 87 -8 by November 15 , and to Rs. 30 
by December 3. The prices of industrial securities , which had shown a tendency to 
gag for a considerable period in the past , showed further declines , but in general 
the fall in their prices was much less than that of the gill - edged . As a result of 
the sharper fall in Government securities, there was, subsequent to the change in 
Reserve Bank s policy , a narrowing of the spread between yields on gilt- edged and 
other securities . The yield on 3 per cent Conversion loan which had slood at 3 :09 
per cent at the end of March 1950 and 3. 24 per cent at the end of September 1951 
had risen to 3 : 73 per cent by the end of December 1951. The increase in the yields 
on other long -dated government Securities was of about the same magnitude, 
Subscquent to December 3, when the Reserve Bank renewed its support to the 3 per 
cent Conversion loan at a lower figure , a certain measure of stability was imparted 
to the prices of gilt- edged securities. 

20 . The Banking System and Monetary Control. — The immediate effects of the 
new monetary policy were thus a hardening of the structure of interest rates and a 
stoppage of the automatic expansion of liquidity in the system through the Reserve 
Bank s purchases in the open market . As a consequence , the banks were compelled 
to meet the demands for credit during the busy season by resorting increasingly to 
the loan facilities aſforded by the Reserve Bank , particularly after the Imperial 
Bank had raised its call rate on advances against Government securities . The 
Reserve Bank thus acquired a greater measure of control than it cver had over the 
banking system . 


CREATION OF A BILL MARKET IN INDIA 
21. An event of outstanding significance during the year was the introduction 
of a bill market scheme in January . 1952, l he Indian Central Banking Enquiry 
Committee, 1931 , haa investigated the problem of creation of a bill market in India 
and had indicated the difficulties arising from Indian banking practices . The 
Reserve Bank had not been established at that time, and the Imperial Bank for 
most purposes functioned as the bankers bank . Since the Imperial Bank itself 
was a competing commercial bank , other banks were reluctant to disclose their 
bill portfolio to a rival bank . Government securities were , therefore , a more 
popular form of asset than trade bills . Apart from this , as the Committee pointed 
out, the system of cash credit in vogue in India which has definite advantages to 
both the lender and the borrower was an impediment in the way of a more extensive 
use of bills. In the case of cash crcdits , interest is generally paid only to the 
rxtent that credits are used and the bank can withdraw credits in the event of 
leterioration in the position of the borrowing party , 


22 . The position had to some extent altered after the establishment of the 
Reserve Bank in 1934 . Apart from this , the importance of basing seasonal 
expansions of currency on self - liquidating bills as far as possible had been em 
phas . sed by developinents during recent years . Owing to lower deposits , higher 
prices , larger imports and reduced Government securities holdings resulting from 
net sales to the Reserve Bank for financing seasonal requirements, the capacity of 
scheduled banks to meet trade demands had been unduly strained . It was, there 
fre , imperative that a determined attempt should be made to overcome the 
dunculties by the development of usance bills . A tentative scheme was prepared 
and discussod with representatives of the bigger scheduled banks The salient 
features of the scheme that was finally introduced are briefly as follows: 
( 1 ) Advances would be granted to scheduled banks under Sertion 17 ( 4 ) ( c ) 

of the Reserve Bank of India Act by way of demand lnans on the 
Security of usance promissory notes of their constituents. For this 


ANN 


purpose the banks would split up the loan , cash credit or overdraft 
accounts of their constituents into two parts, one part being covered 
by a demand promissory note to permit the borrower to make repay 
ments or withdrawals as desired , while the other part representing the 
minimum requirements of the borrower for a period of about three 
months, would be converted into usance promissory notes for ninety 

days 
( 2 ) It was decided that advances under the scheme should be at half per 

cent. below the Bank rate . The Indian Central Banking Enquiry 
Cornmittee had recommended that the rate for loans against authorised 
securities should be higher than the rate for bills and that it would 

be useful to have a larger margin between these rates at the outset. 
( 3 ) The Indian Central Banking Enquiry Committee had also recommended 

the abolition of the stamp duty on bills . The State Governments 
were not , however , likely to accept the suggestion . As a concession to 
the borrowers, therefore, it was decided that the Reserve Bank should 
bear half the cost of the stamp duty incurred in converting the advances 
into bills although the rate of the duty is now fairly low , having been 

reduced to 2 annas per Rs. 1, 000 in 1940 , 
23 . For reasons of administrative convenience the scheme has been confined to 
banks having deposits of not less than Rs 10 crores and a minimum limit of Rs, 25 
lakhs has been fixed for each advance. Similarly , a minimum limit of Rs. 1 lakh 
has been fixed for each bill. As the scheme had to be worked out in consultation 
with the banks it could not be introduced at the beginning of the busy season and 
banks took some time to familiarise themselves with the procedure to obtain the 
borrowers consent, documents , etc . Notwithstanding the initial difficulties , in the 
few months oť its working , the scheme has proved a notable success . Loans out 
standing against bills touched a peak of Rs. 29 . 6 crores on May 10 , 1952, and upto 
June 30 , 1952 , a gross amount of Rs. 74 crores had been borrowed . Advances out 
standing on June 30 , 1952 , amounted to Rs. 17 . 7 crores, against ilmits sanctioned 
to the extent of Rs. 61. 1 crores . It has been decided to make the scheme a perma 
nent frature of the economic structure and as the impediments have leen mostly 
overcome, it is hoped that the foundations of a bill market in India have been 
firmly laid . 

24 . Change in Money Supply . — The measures taken at the beginning of the 
busy season of 1951-52 had the desired effect of preventing a large expansion of 
money supply with the public ; and in addition thcy altered considerably the 
magnitude of bunk advances . In the period October 28 , 1951 to April 11 , 1952 , 
covering the busy season , money supply with the public increased by only Rs . 8 . 7 
crores, as against an increase of Rs. 216 - 3 crores in the busy season of 1950 -51 
extending from September 29, 1950 to April 27 , 1951. In both , the incrcase in 
money supply consisted of an increase in notes in circulation , which rose by only 
Rs. 41. 3 ( rores in the 1951-52 season as against a rise of Rs. 185 3 crores in the 
1950- 51 season . Demand liabilities of scheduled banks contracted by Rs. 23 . 0 
crores in the 1951- 52 season compared to a rise of Rs. 1 . 0 crore in the previous 
busy season , 


25. Change in Bank Credit . The change in regard to bank credit was also 
remarkable . Bank credit which had contracted by Rs. 85. 86 crores in the slack 
season (May 11, 1951 to October 26 , 1951) rose by only Rs. 99 - 96 crores between 
October 26 , 1951 and March 7 , 1952 . This increase was very much smaller than 
the expansion between November 24 , 1950 and May 11 , 1951 which amounted 
to Rs. 180 - 29 crores . It is , of course , true that the relatively smaller contraction 
in the slack season cf 1951 may have had some effect on the coniparatively 
moderate expansion of bank credit during the following busy season . But the 
change in monetary policy did have the effect of narrowing the amplitude of 
variation in bank advances between the slack and busy seasons. 

Apart from the slowing down of the rate of expansion of bank credit, there 
was also a marked change in the distribution of bank advances. The schedules 
banks had to turn to the Reserve Bank for Anancial accommodation and this led 
the banks to exercise greater caution in their lending operations. Figures avail 
able from surveys of bank advances conducted by the Reserve Bank indicate that 
between December 1951 and March 1952 the advances made by scheduled banks 
for commercial purposes increased by only Rs. 5 . 8 crores as against a rise of 
Rs. 04 . 1 crores in the corresponding quarter of the previous year . Industrial 
advances , on the other hand, showed a much smaller variation advanre rising by 
Rs. 38 0 crores in the first quarter of 1952 as against Rs. 43- 8 crores a year earlier . 


26 . By and large , therefore , the new monetary policy secured the objectives du 
preventing a large expansion of money supply during the busy season , and of 
enabling the Reserve Bank to have more effective control on the magnitude and 
purpose of bank advances . The developments described earlier in the govern 
mental and foreign exchange sectors also facilitated the attainment of these 
Objectives and helped sugnilicantly in the effort to gain control on the monetary 
factors in the economy and to render the credit mechanism less inflexible than it 
had been for a long time. These changes in the Reserve Bank s operations were 
designed to crcating conditions which would facilitate the expansion of credit for 
bona fide transactions without facilitating the continuance of any significant scale 
of speculative transactions based on bank credit . 

27 . Money Supply and Prices . The reduction in the volume of credit which 
followed thesc mcasures restricted the scope of speculative trading and the etfect 
of this was reflected widely in early 1952. Prices which owing to the operation of 
International factors had maintained a downward trend since June last year 
registered a steep fall between February and March 1952 , The general index of 
prices which averaged 418 in February came down to 365 by the middle of March . 
This was due largely to a break in the prices of industrial raw materials , which 
were the main object of speculative interest. Prices of foodgrains and semi 
manufactured articles also fell, though the reduction in their prices was much less 
than in tlie case of industrial raw materials . The fall in raw material prices in 
creased the eagerness of traders to reduce the stocks and improve their liquid 
position . The bearish sentiment in commodity markets spread to the bullion and 
security inarkets also and the prices of bullion and equițies came down sharply . 
The position was rendered difficult by a lull in the export market so that there 
appeared little scope for relieving the pressure of stocks through sales abroad 
With a view to improving the export prospects , the Government reduced export 
duties drastically , especially in the case of hessian and sacking , and lifted quota 
and destinational restrictions on the export of a variety of goods. The arrival of a 
large quantity of American and East African cotton about the same time as traders 
were trying to reduce their holdings of stocks necessitated further action on the 
part of the Government. The Government of India guaranteed to buy at listed 
prices cotton held by banks as security against advances , if the banks were obliged 
to sell these stocks . Following this guarantee by the Government, the Reserve 
Bank assured the scheduled banks that reasonable facilities would be made avail 
able to them to finance the purchase of Indian and inported cotton . 

28 . The nervousness which existed in February and early March following the 
rapid decline in the price level gradually disappeared as commodity prices re 
covered and tended to move upwards s owly , save for a temporary setback in 
May . The movement was assisted by the substantial increase in exports of jute 
manufactures , vegetable oils and raw cotton during the second quarter of 1952 . 
The loans made by the Bank against government securities and usance bills helped 
to relieve stringency in the money market and assisted in the process of readjust 
ment. By the end of June 1952 the general index of prires had risen to 381, a 
rise of over 4 per cent. compared with the lowest level touched during March 1952 . 


BANKING INSPECTION AND SUPERVISION 
29. Inspection , Supervision and Control of Banks. The fundamental objective 
of bank supervision is the maintenance of a sound banking system , and bank 
Inspections form a very important aspect of bank supervision . Although specific 
powers to inspect banks have been granted to the Reserve Bank under the Banking 
Companies Act, 1949 , there is no statutory obligation to carry out inspections at 
regular intervals. Nevertheless , the Reserve Bank has decided , as already 
announced in July 1949 and later reiterated in February 1950, to make bank 
inspections a regular feature of its activities by instituting systematic periodical 
inspections of all banks irrespective of their size and standing. The object is to 
detect and remove the defects in the working of banks before they assume serious 
proportions necessitating drastic action , Regular inspections in pursuance of this 
poll y were commenced in March 1950 and by the end of June 1952 , 251 banks 
had been inspected . Of these , 168 banks were inspected under Section 22 of the 
Act for ascertaining whether a licence should be granted to carry on banking 
business and the remaining 83 banks were inspected under Section 35 of the Act 
to assess their Anancial position and methods of operation , Apart from these 
regular inspections, the inspection of 11 banks was carried out under Section 37 ( 2 ) 
of the Act in connection with the applications of the banks for moratoria and 
5 banks were inspected under Section 44A and 25 banks under Section 45 for 
scrutiny of their schemes of amalgamation and schemes of arrangement respec 
tively . 


30 . A critical analysis of the defects noticed during the Inspections shows 
that although the banking system as a whole continues to be sound , the methods 
of operation and working of a gumber of banks in the country, judged by the 
accepted canons of banking , leavc considerable scope for improvement. The 
defects observed during the inspections are pointed out to the banks concerned 
for early eradication , Wherever necessary , the banks are asked to submit 
periodical reports to enable tho Reserve Bank to watch the steps taken by the 
banks and to assess the progress made in the rectification of the defecis . On 
June 30 , 1952, 6 banks were submitting monthly reports and 138 banks were 
turnising quarterly reports . The progress reports are carefully scrutinised and , 
wherever necessary, suitable instructions are issued to the banks. In the 
case of 6 banks, the defects noticed were of a serious nature . Certain conditions 
have , therefore . been imposed on two of the banks, who have been asked to 
subinit monthly reports indicating the progress made in complying with the 
conditions. The cases of the remaining , 4 banks were under consideration . One 
bank , whose financial position and general working were found unsatisfactory , 
has been advised to amalgamate with another bank operating in the same area , 
the State Government concerned being inierested in both the banks. 

31 . Constant vigilance by the Reserve Bank and sustained efforts on the part 
of the banks concerned to remove defects have tended to strengthen individual 
banks, and to inspire confidence in the banking system as a wholo . The partial 
merger of the Bharat Bank Ltd ., with the Punjab National Bank Ltd ., and the 
amalgamation of 4 banks in West Bengal leading to the formation of the United 
Bank of India Ltd ., may be cited as outstanding examples of attempts to safe 
guard the position of the depositors , Reform in regard to methods of working 
and hanking practices is , however , a slow process, especially as the defects are 
largely due to lack of suitable trained personnel with the requisite experlence 
for managements of banks. It is difficult to assess qualitatively the results of 
systematic bank inspections, though they have undoubtedly contributed greatly to 
the stability of the banking structure during the last two years. A quantitative 
assessment is , however , feasible in certain respects . For example, a comparison 
of the data relating to Investments in Government securities , Advances, 
Reserves, etc , at the end of 1949 and 1951 indicates a general improvement. In 
regard to investments in Government securities the number of banks having 
investments not exceeding 10 per cent of their deposits declined from 243 at the 
end of 1949 to 127 at the end of 1951. There was a corresponding rise in the 
number of banks having investments between 11 per cent. and 30 per cent. of 
thelr deposits, the number of such bariks rising from 96 at the end of 1949 to 
164 at the end of 1951, The number of banks whose advances exceeded their 
deposits declined from 184 to 152 between 1949 and 1951 indicating that some 
of the banks had taken steps to improve their over -extended position . At the 
end of 1951 bank reserves also indicated a distinct improvement as compared 
to the figures at the end of 1949 as shown below : 


Numbr of banking compunies having 
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The total number of offices of banks in the country also recorded a decline from 
4 ,441 to 4 , 178 indicating a gradual weeding out of unremunerative units . 

32. It can thus be stated that on the whole the banks have generally taken 
steps to remedy the defects and have been willing to implement the advice 
tendered by the Reserve Bank . There is no doubt that the prospect of periodical 
inspection by the Reserve Bank and ihe penalties which can be imposed under 
the Banking Companies Act on the basis of such inspections are definitely 
operating as a powerful deterrent to banks which resort to or continue unsound 
policies and practices . 

33 . Besides the measures described above, in exercise of the powers vested in 
it under the Banking Companies Act, 1949, and the Reserve Bank of India 


( Amendment) Act, 1951, the Bank took other steps to promote sound banking 
practices in the country and continued to supervise and control banking institutions. 

Under Section 24 of the Banking Companies Act, banks are required to main 
tain a certain proportion between their demand and time liabilities and their liquid 
assets. The returns submitted in this connection were scrutinised and it was found 
that, except in the case of two non - scheduled banks, defaults were in the main 
of a casual nature . There was no occasion to invoke the penalues prescribed 
under the Act for such irregularities , 

34 . In view of the difficulties experienced by a number of banks in the matter 
of complying in time with certain provisions of Section 24 of the Banking Com 
panies Act, the Reserve Bank recommended to the Government tne extension of 
the existing exemptions for a further period of one year from June 9 , 1932 . These 
exemptions will enable a banking company ( 1 ) to exclude borrowings made from 
the Imperial Bank in computing the amount of its liabilities for purposes of 
Section 24 , and ( 2 ) to treat as unencumbered the approved securities lodged with 
another banking company for an advance or credit arrangement, to the extent to 
which they have not been drawn against or availed of. Besides these general 
exemptions, the Central Government, on the recommendation of the Reserve Bank , 
granted specifc exemptions to individual banking companies whose clicumstances 
warranted the granting of such relief , 

35 . Consequent on the passing of the Reserve Bank of India ( Amendment) Act 
which came into force on November 1 , 1951, the Scheduled Banks Regulations 
framed in terms of section 58 ( 2 ) ( 0 ) of the Reserve Bank of India Act, 1934 were 
revised , incorporating the liberalised rules in regard to remittances in favour of 
the scheduled banks and the enlarged scope of the facilities hitherto available to 
the banks for transferring funds through the offices and agencies of the Reserve 
Bank , The liberalised rules themselves had come into force on September 1 , 1951. 

36. An important relief afforded to banks, subsequent to the change in the 
monetary policy of the Reserve Bank , was in respect of valuațion of government 
securities in the balance sheets for the year ended 1951. With the fall in the 
prices of these securities , following the withdrawal of support by the Reserve 
Bank in November 1 :351, the banks represented that ihe valuation of the securities 
In terms of market prices might have certain adverse repercussions. In view of 
the genuine difficulties that would arise in the case of banks holding substantial 
blocks of government securities, the banks were exempted from showing the market 
value of securities as on the last day of the accounting period , provided they 
showed separately the average market value of their investments in government 
securities during the six months immediately preceding the last working day of 
the year 1951; these average values were to be computed in accordance with the 
average market value over the six -month period as determined by the Reserve 
Bank . Further , banks were also exempted for the year 1951 from the provisions 
of Section 17 of the Banking Companies Act to enable them to write of the losses 
on their investments in government securities by drawing upon their reserve funds 
maintained in accordance with that section . 

It is interesting to note that the British banks have recently been obliged for 
similar reasons to alter their accounting procedure , owing to the very heavy fall in 
the market value of their investment holdings (practically all of them gilt -edged 
securities ) as a result of the ralsing of the Bank rate and other monetary measures 
taken by the Government of the United Kingdom , Four of the big five banks 
have after a joint discussion decided to show Government securities in their 
balance sheets on June 30 , 1952, at or under cost and below redemption value 
and not at under market value according to traditional practice. The actual 
market value will be shown in a footnote . 


RURAL FINANCE AND EXTENSION OF BANKING FACILITIES 
37. The Rural Banking Enquiry Committee and the Informal Conference on 
Rural Finance . - In no other sphere perhaps as in that of rural Anance is it of 
so little use , in Indian conditions , to turn for guidance to the central banking 
practices evolved in the highly industrialised countries of Western Europe . In 
this matter , as in the extension of banking facilities generally , fresh approaches 
had to be thought out; and it was in order that the lines laid down might be sound 
and well-considered that, at the suggestion of the Reserve Bank , the Government 
of India appointed the Rural Banking Enquiry Committee (1949-50 ) , while the 
Bank itself subsequently convened an Informal Conference for the discussion of 
its role in ural Anance (February , 1951) . Reference has been made in the last 
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Report to the various recommendations of the Committee and of the Conference . 
Many of these have since been implemented by the Departments of Banking 
Development and Agricultural Credit. The progress made is best reviewed in 
relation to what might be termed the three - fold approach to banking extension 
laid down by the Rural Banking Enquiry Committee , and the three - fold approach 
to rural Anance agreed upon at the Informal Conference , 

38 . The Rural Banking Enquiry Committee said in effect that conditions should 
be created : 
( 1 ) for co -operative banks to extend beyond the town to the village, and 

commercial banks, beyond the bigger to the smaller town , 
( 2 ) for the Imperial Bank to extend beyond banking treasuries to non 

banking trcaşuries , and 
(3 ) for the Reserve Bank to extend beyond Part A States to Part B Stales. 
Threc - fold Approach to Banking Extension . Accordingly , the Committee was 
concerned in the first set of recommendations to make detailed suggestions for 
the provision of better facilities, including cheaper remittance, for banks generally , 
including co -operative banks. In the second , it was specifically concerned with 
the provision of such facilities at places where they did not exist before , but where 
they could be readily introduced , for the benefit of banks and the public , if the 
Imperial Bank took over the cash work of the treasury and ran the currency 
chest . A wider network of such branches for Part A States was therefore rcrom 
mended . The problem had to be tackled on dillerent lines in Part B States , since 
many of these had built up their own banking institutions which , in some cases , 
were in charge of their treasury operations. In order to be able to initiate pro 
grammes of banking extension and rural finance in these States, it was clearly 
necessary that the Reserve Bank should have powers and status comparable to 
those it possessed in Part A States as the sole banker of the Governments of those 
States. The third set of recommendations envisaged , therefore , that the Bank 
would conduct and complete the requisite negotiations with the State Governments 
concerned , and , in fulAlment of the process of federal financial Integration , com 
mence to function in Part B States on the same basis as in the rest of India . 


39. In the more specialised context of agricultural credit, a number of pro 
posals were discussed and accepted at the Informal Conference which , for con 
venience of classification , could be regarded as steps: 
( 1 ) for enabling the Reserve Bank to function more effectively within the 

existing frame-work , 
( 2 ) for enlarging the frame-work , so far as that could be readily decided 

upon and carried out, and 
( 3 ) for eventually designing a new and co - ordinated frame-work in the light 

of facts to be ascertained . 
Three - fold Approach to Rural Finance . — Under its statute , the relevant opera 
tions of the Reserve Bank are restricted , broadly speaking, to short -term 
agricultural credit ; and , in practice tese operations are further confined to States 
in which the pyramidal structure of co - operative credit, with a State co -operative 
bank at the apex and primary credit societies at the base, is relatively well 
developed . Within these limitations of law and organisation , however, the Con 
ference felt that there were procedural details which could be improved and other 
reforms which could be introduced with a view to ensuring a freer and more 
effective flow of agricultural credit from the Reserve Bank , The first set of recom 
mendations comprised suggestions for reform and improvement of this type , that 
is to say , those which could be given effect to within the existing frame-work , The 
next category dealt with the legal and structural limitations mentioned above, and 
Included recommendations, firstly for the amendment of law , so as to extend the 
scope of the Bank s operations to certain items such as medium - term agricultural 
credit and short -term credit for cottage industries , and secondly for the re 
organisation of the co - operative credit structure of those States in which it was 
relatively undeveloped or was in need of rehabilitation . It was felt that, if the 
frame-work was thus enlarged , the Bank would have added scope for dealing with 
several pressing problems of rural finance. Up to this stage the recommendations 
were concerned with what it would be practicable to take up without much delay ; 
they were based on considerations not dependent on the collection of any large 
new data or the investigation of new material, such as would be indispensable for 
the formulation of any well - considered long -term policy . Dealing with this latter 
aspect, and as a preliminary to the eventual designing of a new frame-work , the 
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third main recommendation of the Informal Conference was that an All- India 
Rural Credit Survey should be planned and conducted under the auspiccs of the 
Bank . 


40 . Some of the more important steps taken by the Bank in pursuance of the 
l ecommendations briefly summarised above may now be indicated . 


Chcaper Facilities for Remittance. The Bank acropted the various suggestions 
Inace for the liberalisation of the remittance facilities available to commercial 
bens, Co -operative banks and sociсties and Indigenous bankers . Accordingly , with 
effect from September 1 , 1952, the rates of exchange on remlttances issued on behalt 
of these institutions from the offices of the Reserve Bank , branches of the Imperial 
Bank , and such treasurles and sub - treasuries as maintain chests of the Issue 
Department of the Reserve Bank , have been reduced as indicated below . The 
former rates were : 


@ 
@ 


1/16 % (Minidrin Rn . 1) 
1 /32 % (Minimua RH. 3- 9-0 ) 


Up to Rs. 0 ,000 . . 

Over Rr. 5 ,00 . . 
These have now been reduced to : 

Up to Ra. 0 , 00.) . 
Over Rs. 15 ,000 . 


m , 1/32 % (Minimum Re, 1) 
@ 1 / 4 % (" Tinimur Rp. 1 - 0 - 0 ) 


In addition , the Scheduled Banks Regulations have been amended with effect 
from the same date so as to enlarge the scope of the facilities available to scheduled 
banks for the transfer of funds throug .. the offices and agencies of the Reserve 
Bank , Scheduled banks are now entitled to transfer funds from branches of the 
Imperial Bank to any account with the Reserve Bank , whether or not they main 
tain accounts with the Imperial Bank , or have onces at the places from which the 
remittances are desired . Similar facilities have also bcen made available to such 
state co -operative banks as maintain accounts with the Reserve Bank . 


41, Better Facllities for Conversion and Exchange of Notes and Coin -- Steps 
were also taken for increasing the facilities available for the conversion and 
exchange of notes and coin . So far as the Imperial Bank is concerned , as a result 
of discussions between the two Banks, arrangements have been agreed upon for 
strengthening the cash department staff and suitably increasing the vault room 
space at a number of branches. It has also been arranged that, wherever feasible , 
large tenders of notes and coin from scheduled hanks and co - operative banks will 
be accepted at the branches of the Imperial Bank under the guarantee bond 
system on the lines of the procedure in force at the offices of the Reserve Bank . 
To relieve congestion and thus enable the branches of the Imperial Bank to receive 
notes and coin freely from banks and members of the public , proposals are under 
examination for the establishment of Note Cancellation Sections at certain additional 
branches of the Imperial Bank , 


42. Treasury Reform and Provision of More Banking Facilities. Further , the 
Reserve Bank has urged on the various State Governments, by correspondence as 
well as during personal discussions, the need for the reform of treasures and sub 
treasuries on the lines recommended by the Rural Banking Enquiry Committee . 
One of the main lines of reform suggested was the formation of a separate cadre 
for treasury officers , and the withdrawal of extraneous duties , such as those 
connected with revenue administration , from both treasury officers and treasury 
statt. One State Government has alrcady taken suitable action and others are 
examining the financial and other implications of the proposals of the Committee , 
The rerommendation that the State Governments should be allowed to retain the 
exchange realised on all remittances issued at a premium by the treasury agencies 
in their respective areas, to enable theni to meet a part of the cost of the suggested 
refor }ns, has been accepted by the Reserve Bank and the State Governments have 
becn authorised to retain the exchange from the date on which the reduced rates 
of remittances came into force viz ., September 1 , 1951. One of the recommenda 
tions of the Rural Banking Enquiry Committee was that banks should be permitted 
to keen their iron gates and chests for safe custody in the strong rooms of treasuries 
and sub - treasuries . The Government of India appreciated the need for such 
facillties and , at the request of the Bank , addressed a letter to State Governments 
suggesting that the facilities in question should be afforded to banks. Some of 
the State Governments have accepted the recommendation and the matter is being 
pursued with the others . 


43 . More Branches of the Imperial Bank . - As already stated , one of the recom 
mendations of the Rural Banking Enquiry Committee was that banking facilities 
should be enlarged through an increase in the number of offices of the Imperial 
Bank of India and consequently of the currency chests held by that bank on 
behalf of the Reserve Bank of Indla . Discussions were held , in pursuance of this 
recommendation , between the representatives of the Reserve Bank and the 
Imperial Bank and , as an initial step , a short- term programme covering a period 
or two years from July 1, 1951 was agreed upon . About thirty new branches will 
be up ned by the Imperial Bank during this period . In addition , some of the 
existing Treasury Pay Omces of the Imperial Bank will be converted into branches. 
The Imperial Bank has since applied for and been granted licences to open thirteen 
new branches . For the conduct of Government business at branches opened on 
or after July 1 , 1951, the Imperial Bank will be paid a turnover rommission at 
the rate of 1 / 16th of onc per cent. This arrangement is to be distinct from the 
main agreement between the Reserve Bank and the Imperial Bank in regard to 
the remuneration payable for the conduct of the cash business of Government 
treasuries. The main agreement also came up for review , in respect of the quin 
quennium 1950 - 55 , and it was agreed that the following formula should be adopted 
for calculating the commission in terms of the turnover on Government account: 
" On the first Rs. 150 crores 

.. .Q1/ 18th of one per cent. 
On the next Rs. 300 crores over Rs . 150 crores ... @ 1,/ 32nd of one per cent. 
On the remainder of the total of receipts and 

disbursements dealt with annually on 
account of Government by the Imperial 
Bank on behalf of the Reserve Bank of 
India 

... @ 1 / 64th of one per cent. 
Provided that if the total turnover exceeds Rs. 1, 200 crores during any year, 
the rate applicable to the turnover in excess of Rs. 1, 200 crores would be 1 / 128th 
of one per cent." 

44 . Reserve Bank and Part B States . — Negotiations have been in progress with 
the Guvernments of Part B States with a view to the Reserve Bank being appointed 
their banker as recommended by the Rural Banking Enquiry Committce . With 
two of these Goverhinents, wiz ., Madhya Bharat id Travaticore- Cochin , agrecments 
huve already been signed bringing the new arrangement into force from July 1, 
1952, Subject to certain transitional provisionis included in the agreements with 
a view to avoiding any undue dislocation of existing arrangements , It has now 
devolved on the Reserve Bank to conduct on behalt of these Governments all 
their money and banking transactions, be in charge of their remittance and 
exchange facilities, manage their public debt, issue their new loans if any , recolve 
their cash balances and deposits and when need arises grant them ways and 
means advances in accordance with the prescribed procedure . To enable the 
Reserve Bank to discharge some of these functions, currency chests will be 
gradually established in the two Slates , In Madhya Bharat, the cash work of 
the treasuries will continue to be conducted by the State Government in all 
places except Gwalior , Indore , Ratlam and Ujjain where the Imperial Bank has 
branches . At these places the Imperial Bank functions as the agent of the 
Reserve Bank under the general agreement between the two banks. In Travancore 
Cochin , it has been agreed that the treasury work will be conducted by the State 
Gorrernment departmentally for a period of three years, after which the position 
will be reviewed and he Travancore Bank considered for appointment as the 
agent of the Reserve Bank . Discussions are being conducted with the Govern 
ments of other Part B States with a view to reaching a settlement on tho 
clifferent issues involver , as a preliminary to the execution of agreements similar 
to those concluded with Madhya Bharat and Travancore- Cochin . A large measure 
of agreement has been reached with many of the remaining States and , meanwhile , 
selected treasury officials of the States concerned have been tralned in the procedure 
relating to ways and means advances , currency chests , etc . The training was 
conducted partly in convenient district treasuries of Part A States and partly in 
the appropriate Departments of the Reserve Bank . 

45 Rural Finance : Recent Amendments of the Reserve Bank of India Act. - TO 
turn now to rural finance and to the role of the Reserve Bank in relation to 
Co -operative credit generally and co - operative agricultural credit in particular, 
mention may first be made of two amendments to the Reserve Bank of India Act 
which were already before Parliament when the Informal Conference met in 
February 1951 and which have since been passed and ( in November 1951) brought 
into cllect. The first of thesc amendments related to Section 17 ( 2 ) ( a ) of the 
Act and , in regard to the purchase, sale or rediscount of bills of exchange and 


promissory notes arising out of bona Alde commercial or trade transactions, placed 
the state co -operative banks on the same footing as scheduled commercial banks. 
This amendment had been supported by the Informal Conference in view of the 
Increased participation of co -operative banks in the Anancing of certain non 
agricultural activities such as consumers co -operation and distribution of controlled 
goods A detailed procedure has since been laid down to enable co - operative 
banks to take advantage of the amended provision . The second amendment was 
çf great importance from the point of view of the agrieultural credit operations 
of co-operative banks. It related to Section 17 ( 2 ) ( b ) of the Act and increased 
10 15 months the previous maximum of 9 months for which accommodation could 
be made available by the Bank for the purpose of financing seasonal agricultural 
operations and the marketing of crops. Following the advice given by the Informal 
Conference , the Reserve Bank now adopts , for accommodation given by it under 
the amended Section , a period of 12 months in normal cases and of 15 months in 
exceptional instances . 


46 . Procedural Reform . - Along with these amendments of law made by Parlia 
ment, certain important reforms in procedure were effected by the Bank , in pur 
suance of the recommendations of the Informal Conference , with a view to 
enabling co - operative banks to make larger , freer and more effective use of the 
financial facilities available from the Bank . In the past , all loans and advances 
taken from the Reserve Bank by a state co -operative bank had to be repaid 
by a fixed date , 24 ., September 30 , Irrespective of the date of borrowing . Further , 
a limit was fixed , not for the total outstandings on any given date, but for the 
total borrowings during the relevant period . No account was taken , for the 
purposes of the limit , of any repayments made during the period . This procedure 
has since been radically modified in the light of the recommendations made by 
hc Informal Conference . The stipulation that all loans and advances should be 
repaid by September 30 cach year has been given up . It has been agreed 
that, for computing the period at the end of which repayment is due whether 
this he 12 months as in the normal casę or 15 months as in exceptional instances- - 
each loan or advance for agricultural purposes will be treated as a district 
transaction , and the full period allowed for each transaction . A " crcdit limit" 
is still (lxcd for each central co - operative bank or marketing Society which 
approaches the Bank for accommodation , but this limit is now related , not to 
horrowings irrespective of repayments , but to the total amount outstanding on 
any day during the relevant period . The limit is reviewed from year to year , 
and if necessary revised on the basis of the latest data available in respect of 
the institution . The ycar adopted for the purpose of fixing the credit limit is 
the co - operative year , viz ., 1st July to 30th June. as being convenient to co - operative 
Institutions. The revised procedure has in practice been found generally accept 
able to co - operative banks; it has enabled them not only to make much greater 
use of the financial facilities offered by the Reserve Bank but also , by reason 
of its elasticity , to frame their own borrowing and lending programmes more in 
conformity with the local needs and conditions of agricultural finance . Increasing 
stress is at the same time being laid on the need for individual banks to mobilise 
their local resources and increase their deposits , since on the efforts make to do 
So wouw in part depend the credit, limits fixed by the Agricultural Credit Depart 
ment. Meanwhile , as the following Aguires thout the extent of the short- term 
co - operative credit drawn from the Reserve Bank has more than doubled itself 
in 1951 -52 as compared with 1950 - 51. 


( Rupees in lakhs) 

1950 -51 1951-52 
. . 762 : 00 1 , 280 : 00 
. .. 537 : 89 1, 251 : 33 


Sanctioned 
Drawn 


The concession rate of interest at which this accommodation was made avallable 
continued to be 13 per cent, even after the Bank rate had been raised to 31 
per cent, 


47. Stansiny Advisory Committee. Along with these steps of procedural reform 
calculated to make the accommodation from the Reserve Bank more liberal and 
more effective, the Informal Conference recommended that there should also be 
initiated two measures for bringing about closer co -ordination between the 
activities of co - operative institutions on the one hand and the policies and 
operations of the Bank on the other . First of all, there was to be periodical 
contact with , and inspection of, individual co - operative banks, particularly such 
of them as borrowed from the Reserve Bank , the inspections being on a voluntary 
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basis and carried out by suitable trained personnel of the Agricultural Credit 
Department of the Bank . Necessary arrangements are being made for this 
purpose , and the recruitnient and training of personnel are in progress. Secondly 
by way of contact and co -ordination at the policy -making level, the informal 
Conference recommended the constitution of an expert Stunding Advisory 
Comiittee for advising the Reserve Bank on matters pertaining to its Agricultural 
Credit Depart .nent and on subjects allied to those matters . A Committee of 
fourteen was accordingly formed and has hitherto met twice , once in August 1951 
and a second time in April 1952 . Besides reviewing the work of the Agricultural 
Credit Department and giving advice on various points raised , the Standing 
Advisory Committee has made determined efforts to evolve standards for different 
aspects of co -operative banking and administration such as maintenance of fluid 
resources by the banks, inspection and audit classification by the supervisory 
Authorities and Axation of credit limits by the Reserve Bank . It has also dealt 
with the question of co -operative education and training of which more details 
are glven in a subsequent paragraph . 


48. Suggested Enlargement of Bank s Functions . All the measures 80 far 
described in relation to co -operative finance have this in common , namely , that 
they fall within the existing frame- work of law and organisations. The next set 
of proposals made by the Informal Conference involved either the legislative 
enlargement of the Bank s functions or the reorganisation and development of 
the co -operative credit structure of different States . Reference has been made in 
the previous Report to certain projected amendments of the Act , which would 
enable the Reserve Bank : 


( a ) to include mixed farming " , and the processing of crops by agricultural 

producers , among the purposes for which it can provide short- term 

finance . 
(b ) to assist cottage industries by providing short - term finance for the pro 

duction and marketing activities of industrial co -operatives, and 
( c ) to dispense to co -operative banks, to a limited extent, medium - term 

agricultural credit for periods between 18 months and 6 years . 


These recommendations are under the consideration of the Government of India . 


As regards long -term credit, the Bank continues to purchase 20 per cent. of 
the debentures issued by land mortgage banks, provided the debentures are 
guaranteed as to principal and Interest by the State Government concerned . The 
Bank also tenders advice to land mortgage banks with regard to the terms of 
issue of their debentures . 

49 . Reorganisation of the Co -operative Credit Structure of Different Statos , 
Meanwhile , in the matter of reorganisation , much work has been done in con 
junction with various State Governments . The problem , of course , is complex 
enough , even if confined to the effecting of such minimum reforms in organisation 
Is will cnable the Reserve Bank to extend financial accommodation to the co 
operative societies of the States concerned . Thus , in some States , the lacuna 
may consist in there being no state co-operative bank at all;, in other States , the 
apex bank may require considerable reorganisation , both financial and adminis 
trative, before it qualifles for assistance from the Reserve Bank ; or again , the 
central or district banks may constitute the weak link in the chain ; and Anally , 
the primary credit structure may itself be in need of rehabilitation as indeed 
happens to be very generally the case . With a view , therefore, to studying the 
problems of lodlı iqual States and initiating appropriate steps after such study , 
a basic programme has been adopted which may be said broadly to consist of 
three stages : first, a visit by an experienced officer of the Agricultural Credit 
Department, who tours the State, studies its co - operative organisation , and presents 
a factual report together with draft recommendations which he has previously 
discussed with officers of the Co - operative Department of the State ; second , after 
the Bank and the State Government concerned have studied the report, a visit 
to the State by the heads of the appropriate departments of the Bank and the 
holding of high -level discussions with a view to agreeing upon the main lines 
of a plan to reorganise the co -operative structure of the State ; and third , the 
follow -up of the agreed proposals by the Reserve Bank and the gradual imple 
mentation of the plan by the State Government. A series of visits on these lines 
has accordingly been made by the officers of the Bank . After the completion 
of the preliminary expert study as well as the subsequent high -level discussions, 
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a large measure of agreement has been reached between the Governments con 
cerned and the Reserve Bank in respect of the lines of reorganisation in the 
following States : 


( 1 ) Ajmer 
(2 ) West Bengal 
(3 ) Bhopal 
(4 ) Himachal Pradesh 
(5 ) Hyderabad 
( 6 ) Madhya Bharat 
( 7 ) Mysore 
(8 ) PEPSU 
(9 ) Rajasthan 
( 10) Saurashtra and 

( 11) Travancore -Cochin . 
The first stage , that is to say , the preparation of a preliminary report based on 
an investigation on the spot by an officer of the Bank has been completed for 
euch of the following States : 

( 1) Assam 
( 2 ) Bihan 
( 3) Coorg 
(4 ) Mdhya Pradesh 
(5 ) Manipur 
( 8 ) Orissa 
( 7 ) Punjab 
( 8 ) Tripura 
( 9 ) Uttar Pradesh and 
( 10 ) Vindhya Pradesh . 


50. It is gratifying to note that, where agreed Ines have been formulated active 
steps are being taken by some of the State Governments to implement the 
proposals . To cite some instances , a state co -operative bank has already been 
established in Saurashtra , while the reorganisation of the existing apex bank in 
the manner recommended by the Reserve Bank has in large part been carried 
out in West Bengal; in Bhopal and Himachal Pradesh steps aro being considered 
for the conversion of certain existing banking institutions into apex co -operative 
banks for the States ; decisions on various items in connection with the early 
establishment of new state co - operative banks in Madhya Bharat and Rajasthan 
have bcen taken by the Governments concerned ; while , in Hyderabad and Mysore , 
the reorganisation of their present apex institutions, broadly on the lines recom 
mended by the Reserve Bank , is receiving the attention of the State Governments . 


1 . Co -operative Training . - Meanwhile , a problem which is common to must 
States is the absence of adequate trained personnel to man the co -operative banks 
or other agricultural credit institutions which will need to be expanded or newly 
established . This problem was investigated at the instance of the Standing 
Advisory Committee and , as a result, steps have been taken to organise an All 
India training centre for Co -operative personnel at Poona in conjunction with 
the Poona Co -operative College which is run by the Bombay Provincial Co -operative 
Institute . The schene is subsidised by the Reserve Bank und consists of two 
courses intended for two different types of personnel. There is a short -term 
course of six months for training the higher officers of the co -operative departments 
of State Governments and the executives of the apex banks and other important 
co - operative Institutions. This course commenced in April 1952 for the first batch 
of trainees. The other is a long -term course of one year and is meant for training 
officials and non - officials a rung or two lower in the ladder . This course com 
snenced in July 1932. Both courses include a period of intensive practical training ; 
while , on the theoretical side, they cover subjects such as co -operative law , 
(" ) -operative banking and co -operative administration . A number of States , some 
of which are as far away from Poona as Himachal Pradesh and Manipur , are 
taking advantage of the facilities thus offered . It is hoped , in time, provided 
the demand is not only sustained but expands, to enlarge the training centre 


at Poona and if necessary establish one or more centres of a similar type in other 
parts of India . 


52 . All- India Rural Credit Survey - While , as indicated above , the functions 
exercised by the Reserve Bank in regard to the provision of agricultural credit 
may , within the existing frame-work of the Bank , be made more effective in 
certain respects or the frame-work itself may be expanded in certain others, 
there remains the question of formulating a long -term plan in relation to both 
policy and organisation , and , in this context , the Informal Conference felt that 
a detailed investigation of facts on a country -wide basis was a necessary preli 
mimary . The Conference accordingly recommended that an All - India Rural Credit 
Survey should be undertaken by the Bank . The recommendation was accepted 
and a small Committee of Direction was appointed by the Bank in August 1951 
" to plan , organise and supervise the Survey , to interpret its results and to make 
recommendations," Mr A , D . Gorwala is the Chairman of this Committee, which 
Includes Professor D . R . Gadgil, besides the Bank s Executive Director, its 
Economic Adviser and its Director of Statistics (who is also Secretary to the 
Committee ). The enquiry was envisaged to be of a size which would adequately 
cover the different strata of the agricultural population in representative parts 
of the country with reference to their, credit requirements and to the agencies , 
existing or needed , for fulfiling those requirements . Among the aspects to be 
dealt with were the pattern of savings and deficits in agricultural economy, the 
trends, if any , towards shifts in income, and the problem of capital formation 
in rural areas. The Survey , which is nearing completion , covers 75 districts, 
selected on a representative basis . For intensive enquiries on what may be 
termed the “ demand " side of the Survey , 8 representative villages are selected 
in each distrirts , and 15 agricultural families in each village. The " supply " side 
of the Survey covers the different credit agencies such as co -operative societies, 
moneylenders and indigenous bankers , commercial banks, etc . The field staff, 
to which special training has been given , is largely drawn from the co - operative 
and agricultural departments of States or from stair previously employed in other 
economir Surveys in rural areas. The Committee of Direction is assisted by a 
Technical Committee at several stages . 


The work conducted in the different regions is co - ordinated by the Committee 
OP Direction , which exercises its control either through Regional Controllers 
(mostly officers of the Reserve Bank ) or through suitable agencies Economics 
Bureaux of certain State Governments and , in one or two cases , non -official 
academic institutions) which have been entrusted with the work in particular 
areas . Thus, in Assam , Orissa and the Punjab and in part of the Bombay State 
(Gulerat), the work has been undertaken by the State Governments . The University 
of Travancore is conducting the Survey in Travancore -Cochin , and the Gokhale 
Institute of Politics and Economics in the Bombay Karnatak as well as in the 
Marathi- speaking districts of both Bombay and Hyderabad . Elsewhere , the super 
vision is done by Regional Controllers . 

It is expected that the fleld work will have been completed in most of the 
regions by the end of July 1952 . The Committee s Report is likely to be available 
within a few months , 


.13. Department of Ranking Development: Other Activities . - The State Financial 
Corporations B111, 1951, referred to in the last Report, was passed by Parliament 
on September 28 , 1951. The Act , which is in the nature of enabling legislation , 
provides for the establishment of Anancial corporations by State Governments , 
for the purpose of supplying the medium and long -term requirements of the 
medium - sized and small- scale Industries, which are outside the scope of the 
Industrial Finance Corporation of India . With the enactment of the measure, the 
question of setting up corporations under the provisions of the Act has been 
engaging the attention of some of the State Governments. The Department of 
Banking Development is in close touch with these Governments and answers the 
geveral preliminary enquiries addressed to it in this connection . 


An officer of the department was deputed , at the instance of the Government 
of India , to investigate the credit needs of the Indian -owned tea gardens, and his 
report was submitted to Government in August , 1951. Government have accepted 
the following conclusions Teached by the Reserve Bank on the basis of this 
report : 
( a ) that the European section of the industry comprising about 80 per cent. 

of the total tea Industry is not experiencing any special financial 
difficulties; 


(b ) that 85 to 90 per cent . of the Indian -owned gardens also do not experience 

much difficulty in obtaining short-term finance from banks; 
(c ) that not more than 10 per cent. of the total number of Indian gardens 

are reported to have experienced difficulties in raising finance but the 
reason is not so much lack of bank financo as that these gardens are 
too small to function as economic units and , therefore, banks do not 

consider it a good banking risk to make large advances to them . 
The Roserve Bank s willingness to extend the rediscounting facilities available 
under Section 17 of the Reserve Bank of India Art to Scheduled and Co - operative 
Banks in respect of their loans to tea - gardens has been brought specifically to 
the notice of the Central Tea Board . The willingness of the Industrial Finance 
Corporation to afford long- term credit facilities to tea gardens which are public 
Jimited companies against securities of machinery and buildings has also been 
brought to the notice of the Tea Board . In order to facilitate a periodical review 
of the problem , arrangements have been made to secure half -yearly returns from 
Indian -owned tea gardens regarding their financial requirements . Banks engaged 
in tea finance have also been requested to furnish quarterly statements of their 
advances to the gardens in a prescribed form . 

54 . An event of special Importance to bankers during the period was the holding 
of an International Credit Conference in Rome in October , 1951. The Conference , 
which was sponsored by the Italian Bankers Association , was convened primarily 
to provide an opportunity for comprehensive and frec discussion among repre 
sentatives of banking and financial activities and experts in technical, economic 
and juridical problems." The Reserve Bank was represented at the Conference 
by one of its Deputy Governors . The subjects chosen for discussion at the 
Conference were " Bank Liquidity - - Control of Inflation " and " Finance of Foreign 
Trade.” A paper on " Bank Liquidity and Control of Credit in Indin " was sub 
mitted to the Conference on behalf of the Reserve Bank . 

ANNUAL ACCOUNTS AND OTHER MATTERS 
55 . Annnal Accounts . During the year under review , the Bank s Income amount 
ed to Rs. 11 . 11 Crores and expenditure which includes the expenses of adminis 
tration and provision for sundry liabilities and contingencies to Rs. 3 -11 crores. 
The net profit Available for payment to the Central Government in terms of 
Section 47 of the Reserve Bank of India Act was Rs . 7 . 50 crores as against 
Rs. 8 . 34 crores last year. For reasons which are explained in the earlier portions 
of the Report there was during the year a very heavy depreciation of both sterling 
and rupee securities held in the Bank s Investment account. This decline was 
however , part ally offset by increased receipts under " Disrount" and " Exchange." 
as a result of a sharp rise in the discount rates on Sterling Treasury bills consequent 
on the raising of the Bank rate in the United Kingdom in November 1951 and 
again in March 1952 , and larger sales of sterling to scheduled banks, 

Expenditure showed a rise of Rs. 55 .02 lakhs, of which Rs. 30 - 38 lakhs were 
accounted for by increase in expenditure under " Establishment." The main 
reasons for this increase were the institution by the Bank of an All- Indla Rural 
Credit Survey (estimated to cost about Rs. 10 lakhs), a furthor expansion in the 
activities of the Department of Banking Operations following the extension of tho 
Banking Companies Act to Part B States and increased allowances to staff . As 
compared with the previous year , the cost ot security printing also showed a rise 
of Rs. 13 -27 lakhs owing to the increased supplies of Bank note forms by the 
Nasik Press during the year. 

56 . Auditors. — The Accounts of the Bank have been audited by Messrs. S . D . 
Billimoria & Co . of Bombay, Mr. P . K „Ghosh of Calcutta and Messrs . Sastri 
and Shah of Madras, who were appointed by the Government of India as auditors 
of the Bank by Notification No . 3 (89 )- F /51, dated September 4 , 1951 , issued in 
exercise of the powers conferred by Section 30 of the Reserve Bank of India 
Act ( II of 1934) . 

57. Compensation to Shareholders . Following the nationalisation of the Reserve 
Bank of India on January 1 , 1949 , the shares of the Bank were acquired by the 
Central Government. Out of a total of 3 , 00,000 shares (including 2 . 200 shares 
held by the Central Government) of the face value of Rs. 100 each , the total 
number of shares tendered for payment of compensation upto June 30 . 1952 was 
4 , 78 ,067, the number of shares tendered during the year being 6 ,671 . The total 


* For details regarding compensation payphlo to fhaicholdere, red!Report frir 1948 -49 . 


compensation paid in 3 per cent. First Development Loan , 1970 - 73 amounted to 
Rs. 5 - 31 crores and in cash Rs. 34 lakhs. 

58 . Composition of the Central Board . — By a Notification No. F . 3 ( 15 ) -FI/ 61, dated 
July 9 , 1951, the Central Government, in terms of Section 8 ( 1) ( a ) and Section 8 ( 4 ) 
of the Reserve Bank of India Act , appointed Mr. Ram Nath as Deputy Governor 
of the Bank for a period of five years, with effect from July 9 , 1951. 

As provided in Section 8 ( 6 ) of the Reserve Bank of India Act , Sir Rustom 
P . Masani and Dewan Bahadur Ç . S . Ratnasabapathi Mudallar , C . B . E ., retired 
as Directors of the Central Board on January 14 , 1952 . The vacancies were Alled 
by the nomination , by the Central Government, of Messrs. J . R . D . Tata and 
B . D , V . Ramasawny Naidu , in pursuance of sub -section ( 1 ) ( c ) of Section 8 . In 
terms of Section 12 ( 4 ), the Central Government nominated , with effect from April 
24, 1952 , Professor D . R . Gadgil as a Director of the Central Board in the vacancy 
caused by the resignation of Mr. Ramrao Madhaorao Deshmukh , consequent on 
his election to the Council of States , 

59 . Local Boards , — Mr, S . B . P . Pattabhirama Rao ceased to be a member of the 
Southern Area Local Board , with effect from January 7, 1952, consequent on his 
election to the Madras State Assembly . Mr, P , Suryanarayana was nominated 
by the Central Board to All the vacancy . Professor D . R . Gadgil resigned his 
membership of the Western Area Local Board , with effect from June 25 , 1952 
and arrangements are being made to All the vacancy . 

80 . Meetings of the Central Board and its Committee. - Five meetings of the 
Central Board were held during the year, two in Bombay and one each in Calcutta , 
New Delhi and Madras , The Committee of the Central Board held Afty - one 
meetings, of which forty - eight were in Bombay and three in Calcutta , 

61. Bank s Offices . — A Note Cancellation Section was opened at Tiruchirapally on 
October 3, 1961. 

62 . Bank s Premises . — Work on the construction of the new buildings for the 
Bank s offices in Delhi and Nagpur is expected to start shortly . 

Construction of residential quarters for the clerical and subordinate staff 
at Bombay has alrcady commenced , and the work is scheduled to be completed 
within two years. A plot of land has also been secured at Back Bay Reclamation , 
Bombay, on lease from the State Government. on which it is proposed to erect 
n new building for providing additional accommodation for officers . Dumng the 
year , the Bank took possession of the remaining 120 quarters (8 for officers and 
112 for subordinate staff ) , out of 440 residential quarters constructed for the staff 
of the Bank at Delhi under the Central Government s Housing Scheme, and allotted 
them to the staff , 

By Order of the Central Board of Directors , 

B . RAMA RAU , 

Governor. 


APPENDIX 

Scheduled Banks 
Ajodhia Bank . 

17 . Bank of Mysore . 
2 . Allahabad Bank . 

18 . Bank of Nagpur . 
3 . American Express Co ., Inc. 

19 . Bank of Poona . 
4 . Andhra Bank . 

20 Bank of Rajasthan . 
3 . Australasia Bank . 

21. Barellly Corporation (Bank ) 
0 , Banco Nacional Ultramarino. 

Belgaum Bank . 
7 . Bank of Assam . 

23. Benares State Bank . 
8 . Bank of Baroda . 

24 . Bharatha Lakshmi Bank . 
9 . Bank of Behar , 

25. Calcutta National Bank , 
10 . Bank of Bikaner . 

26 . Canara Bank . 
11. Bank of China . 

Canara Banking Corporation . 
Bank of Communications. 

28. Canara Industrial and Banking 
13. Bank of India . 

Syndicate 
14 . Bank of Indore . 

Central Bank of India . 
15 . Bank of Jaipur. 

30. Chartered Bank of India , 
16 . Bank of Maharashtra . 

Australia and China . 


64. National City Bank of New 

York . 


31. Comptoir National D Escomp 

te de Paris , 
32. Devkaran Nanjee Banking Co . 
33 . Dinajpore Bank . 
34 . Eastern Bank . 
38. Gadodia Bank . 
36 . Grindlays Bank . 
37. Habib Bank , 
38 . Hind Bank . 
30. Hindustan Commercial Bank 
40 . Hindusthan Mercantile Bank . 
41. Hongkong and Shanghai 

Banking Corporation , 
42 . Hyderabad State Bank . 
43 . Imperial Bank of India . 
44 . Indian Bank . 
45 . Indian Overseas Bank . 
48 . Indo -Commercial Bank , 
47. Indo -Mercantile Bank . 
48. Jodhpur Commercial Balık . 
49 . Karnani Industrial Bank . 
50. * Karur Vysya Bank . 
51. Kumbakonam Bank . 
82 . Lakshmi Commercial Bank 
53. Laxmi Bank . 
64 . Lloyds Bank . 
55 . Mahaluxmi Bank . 
56 . Metropolitan Bank . 
57. Mercantile Bank of Hyderabad . 
. 58 . Mercantile Bank of India . 
59. Miraj State Bank . 
60 , Nadar Bank , 
61. Narang Bank of India . 
82 . National Bank of India . 
63. National Bank of Lahore . 


65 . Nationale Handelsbank N .V . 
66 . National Savings Bank 
67. Nedungadi Bank . 
68 . Netherlands Trading Society . 
69 . New Bank of India , 
70. New Citizen Bank of India , 
71. Oriental Bank of Commerce . 
72 . Oudh Commercial Bank 
73 . Palal Central Bank. 
74 . Pandyan Bank . 
75. Prabhat Bank . 
76 . Pratap Bank . 
77. Presidency Industrial Bank . 
78 . Punjab and Sind Bank . 
79 . Punjab Co -operativo Bank, 
80 . Punjab National Bank 
81. Sangli Bank . 
82 . Southern Bank . 
83. South India Bank . 
84 . South Indian Bank . 
85 . Tanjore Permanent Bank . 
86 . Traders Bank . 
87 , Travancore Bank . 
88 . Travancore Forward Bank , 
89 . Tripura Modern Bank . 
90 . Union Bank of India . 
01, United Bank of India . 
92. United Commercial Bank . 
93 , United Industrial Bank 
94 . * United Western Bank . 

96 . Universai Bank of India . 
90 . Vysya Bank , 


* Included in the Second Schedule during the year ended June 1952 . 
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PA 


ISSUE DEPARTMENT 


Liabilities 


Assets 


Rs. A . P . 


Rs. A . P . 


Rs. A . P . 
A . P . 1 

Rs. A . P . 
Notes held in the 34 ,39, 96 , 802 8 0 

Banking Dept . 
Notes in circulation . 1129,48,46, 109 8 0 
Total notes issued 

1163, 88 ,42 , 912 00 


40 ,01, 70 ,843 9 5 


A . Gold Coin and Bul 

lion : 
(a ) Held in India 
(6) Held outside India . 
Foreign Securities 


Nil 


583 , 15 , 11,573 


2 


by 
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Total of A 
B . Rupee Coin 


, 
. 


. 


WE 


623 ,16 ,82 ,416 12 0 

76, 08 , 10 ,605 9 4 
464 ,63,49,889 10 8 


Government of India 

Rupee Securities . 
Internal Bills of Ex 

change and other 
Commercial Paper. 
Total Assets Rs. 


Ni 


Total Liabilities Ris. 


1163, 88,42,912 0 0 1 


1 


| 


1163 ,88 ,42 ,912 0 


0 


Ratio 


of Total of A to Liabilities : 53, 542 per cent. 


1ᎭᎢ. 


BANKING DEPARTMENT 
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Liabilities 


Asseta 


1 


Capital paid up 
Reserve Fund . 
Deposits : 
(a ) Government . 

( 1 ) Central 

Government . 


Rs. A . P . 
34 ,39,96 ,802 80 

14,40,456 00 
2, 06 ,227 7 9 


THEGAwdleU. 


1 ,52;34 ,000 


0 


0 


Nil 


( 2 ) Other 

Governments . 


Rs. A . P . 
5 ,00,00 ,000 0 0 Notes . . . 
5 ,00 ,00,000 0 0 Rupee Coin . . . 

Subsidiary Coin . . 
Bills Purchased and Dis 

counted : 
117, 24 ,63 ,875 13 6 

(a ) Internal 
3, 19 ,04,479 10 11 (6) External 

(c) Government Treasury 
56 ,66 ,58, 911 3 4 Bills . 
64,43, 94 ,272 4 4 Balances held abroad * . 
3,31,22 ,641 11 81Loans and Advances to 

Governments . 
8 ,01,44 ,437 138 

Other Loans and 

Advances . 
Investments 
Other Assets . . 


8 ,66 ,62 ,646 


3 


5 


(6 ) Banks . 

(c) Others . 
Bills Payable . 
Other Liabilities 


98 ,23 ,66 ,624 
1 ,58 ,00 ,000 


3 10 
0 0 


28 ,28, 15 ,401 15 


4 


DIA, 

aleBen1,1954[Aue110 


86 ,93,54,621 0 0 


3,08,01,839 3 1 


.. 


Total Liabilities Rs. 


262, 86 ,78 ,618 9 5 


Total Assets Rs. 


. 


262,86,78,618 9 5 


* Includes Cash and Short-term Securities. 
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Proft and Loss Account for the year onded 30th June 1952 


Income 


Rs. 


4 . 


P. 


. 


11 , 11, 20 ,066 14 0 


11 , 11 , 20 , 066 14 


0 


. 


2 , 02 ,03 , 887 


8 


9 


Interest , Discount , Exchango, Commission , etc . . . 

EXPENDITURE . 
Establishment . . . . . . . 
Directors and Local Board Members feos and expnengos 
Auditors fuos . . . . . . 
Ront, Taxos, Tugurance, Lighting, eto. . . 
Law charger . . . . . . . 
Postage and Telegraph chargos . 
Romittance of Treasuro . . . . . . 
Stationery eto. . . . . . . . . 
Security Printing - -( Cheque, Note Foring , oto .) . . 
Depreciation and Ropuirg to Bank’ proporty . 
Agency Charger . . . . . . . 
Contributions to staff and superannuation funds . 


. 
. 


69,038 14 0 

22,500 0 0 
0 , 41, 397 5 4 

72 ,274 14 9 
1,82, 841 16 3 
14 ,71,380 4 11 

5 ,61, 643 10 10 
64, 70 ,021 2 4 

9,80 ,602 07 
33 ,80 ,124 14 9 

80 ,300 0 0 
21, 38, 899 4 0 
7,80 ,00 , 118 40 


. 


Mincollaneous oxpenses 


Not available balance 


11, 11,20 ,066 14 


0 


Burplus poyable to the Control Government . 


. 


7,80 ,00, 118 48 


Rosaryo Fund Account 
By balance on 30th Juno 1952 . . 
By transfer from Profit and Loa Aucount 


0 ,00 , 00 ,000 


0 


0 


. 
, 


. 
, 


Nil 


TOTAL Rs. 


1 


0 ,00,00 , 000 


0 0 


REPORT OF THE AUDITORS 
TO THE PRESIDENT OF INDIA 


We, tho undergigned Auditors of the Regervo Bunk of India , do hereby report to the Central 
Governmunt upon the Balunoo Shont and Accounts of the Bank as at 30th June, 1952, 

Wo have examined the above Balanga Bheet with the Accounts, Certificatos and Voucher 
Tulating thereto of the Central Office und of the Offices at Calcutta , Bombay and Madrat 
and with tho Roturn s subunitted and gortified by tho Managers of the other Offices en 
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Branchen , which Retw ns Are moorpoiated in tlo above Bulance Bleot , and rcrort that where 
we have called for explanutions and information from the contial Board Euch infcmation and 
explanations have been given and have beáll eatiefactory . In our opinion , tlie Lulance Shoct , 
is a full and fair Balance Sheut containing the particulars prescribed by , and in which the BEECTE 
have boon valued in accordance with , the Kegeive Bank of India Act , 1994 , and tŁo Rupulatje ng 
framed thorounder and is proporly drwn up so as to oxhibit a tile ind correct view of the state 
of the Bank s affairg according to tlo bost of our information und the explanation , given to us , 
and An shown by the Hooks of tho Brink , 


8 . B . BILLIMORIA AND ( 0 ., 


P . K . GHOSE , 


BASTNI AND SHAI , 

Auditors . 

J . N . ADUJA , 
Olief icouriant. 


B, IANA RAU 
Governor 


N . SUNDARESAN , 
DIC / 2. 114 Gupitror . 


[ No. F .3(52 )FI/ 52) 


( K . G . AMBEGAOKAR ), 


Socy . 


New Delhi, the 2nd September 1952 


S . R . O . 1549. - In exercisc of the powers conferred by section 4 of the Rehabili 
tation Finance Administration Act , 1948 (XII of 1948 ) , and in partial modification 
of the notiAcation of the Government of India in the Ministry of Finance , 
No , F . 10 ( 25 )- F . 1 / 52, dated the lith July , 1952 , the Central Government hereby 
appoints Shri Nakul Sen , I. C . S ., Joint Secretary to the Government of India in 
the Ministry of Rehabilitation , as a member of the Rehabilitation Finance Adminis 
tration , vice Shri V . D . Dantyagi, 


[ No. F . 10 ( 25 )- F .1 /52. ] 


New Delhi, the 10th September 1952 
S . R . O . 1530 .- - In ebercise of the powers conferred by section 53 of the Banking 
Companies Act, 1949 ( X of 1949) , and on the recommendation of the Reserve Bank 
of India , the Central Government hereby declares that in the case of the under 
mentioned hanking companies , the provisions of sections 10 ( 1 ) ( c ) ( 1) and ( 11) and 16 
of the said Act, and the provisions of section 10 ( 1 ) (b ) ( i) of the said Act in so 
far as they relate to the employment of any person who is, or at any time has 
been , adjudicated insolvent, or has suspended payment or has compounded with 
his creditors, shall not apply until tho 15th September , 1955 , 

1. New Bank of India Ltd . 
2 . Trader Bank Ltd . 
3 . Lakshmi Commercial Bank Ltd . 
4. Commercial Bank of India Ltd .. 


5 . Prabhat Bank Ltd . 
6 . First National Bank Ltd . 
7 . Frontier Bank Ltd . 
8 . Chawla Bank Ltd . 
9 . National Bank of Sialkot Ltd . 


[No. F . 4 ( 150 )- F . I/ 52 .] 

S. K . SEN , Dy. Secy . 


New Delhi the , 3rd September 1952 
S . R . O . 1551 . - In exercise of the powers conferred by the proviso to article 309 
and clause (5 ) of article 148 of the Constitution , raid with articles 313 and 372 
thereof and paragraph 19 of the Acaptation of Laws Order , 1950 , the President 
hereby directs that the following further amendments shall be made in the 
Fundamental Rules, namely : - - 

For sub -rule (2 ) of Rule 91 the following shall be substituted , namely : -- - 

(2 ) Subject to the provisions of sub -rulc ( 1 ) leave salary shall be drawn in 
zupees , but leave salary in respect of leave spent out of Asia may, at the option 
of the Government servant, he drawn in sterling : 
Provided that - - 
( a ) in the case of leave on average pay not exceeding four months, or of 

the first four months of such leave if it exceeds four months, leave 
salary duc in respect of an initial period of such leave spent in Aşla 
may , if the Officer proceeds out of Asia during the currency of such 

leaye, or within one month of its termination , be drawn in sterline . 
(b ) in the case of leave of any other description , or of periods of leave on 

average pay alter the frst four inonths of such Icave, if the amount 
of such leave spent in Asia prior to embarkation does not in all 

exceed one month , leave salary in respect of the whole of such leave 

may be drawn in sterling . 
( c ) in the case of an attachment order having been issued by a court in 

India in accordance with Rule 48 , Order XXI, First Schedule , Code of 
Civil Procedure , 1908 (Act 7 of 1908 ) , that part of leave salary which 
is attached shall be remitted to the court in rupees by the accounts 
authority in India . Tho balance of leave salary , if payable in sterling 
may then he drawn after reducing the maximum and minimum rates 
of leave salary prescribed in Rules 89 and 90 by the amount specified 
in the attachment order , converted into sterling at the rate 

oť exchange prescribed sub - rule ( 5 ) of this Rule . 
Noti :, - For the purpose of this rule Cyprus shall be regarded as outside Asia . 

[No. F . 7 ( 39 )- Est. IV /52.] 

H . F . B . PAIS , Dy . Secy, 
- - - 

- -- - - - - - - - - - - - - - - - - -- 
MINISTRY OF FINANCE (REVENUE DIVISION ) 

HEADQUARTI NS ESTABLISHMENT 

New Delhi, thc 411 September , 1952 
S . R . O . 1,552 . - In cainiinuation of the Ministry of Finance (Revenue Division ) 
Notification No . 41 - Illarlyuarters Establihsment, dated the 22nd August 1952 , the 
following Notification by the Income-tay Investigation Conmission is published for 
general inforniation , 

" NOTIFICATION 
It is notified for general information that the Incojne - lax authority mentionec 
in column ( 1 ) of the tublc attached to this nutice has been authorised with effec 
from the date mentioned in column ( 2 ) thereof by the Income- tax Investigatior 
Commission , without prejudice to his regular duties, to be authorised oflicia 
under section ( of the Taxation on Income ( Investigation Commission ) Act, 1947 


and that under the provisions of the said Act , any person ( including a person 
whose case is not under investigation ) who is required by the said authorised 
official in the course of the investigation - - 

( 1) to produce accounts or documents ; 
and / or ( 2 ) to give information in respect of such accounts or documents; 
and / or (3 ) to attend in person and answer questions on oath ; 
and / or (4 ) to make or prepare statements in oath giving information on 

specified matters; 
shall be bound to comply with his requirements notwithstanding anything in any 
lew to the contrary. Failure to comply with the requirements of the said authorized 
official may amount to an offence under Chapter X of the Indian Penal Code. 


Namo and dosignation 
of the Authoriged 

Omoial 


Date from 

which 
authorised 

( 2 ) 


Address of tho hoadquartora 
ove of the Authoridod 

Omoial 


( 1 ) 


( 3 ) 


Mr, Kalwant Rai, 
Inoome- tax Officer , 
Kanpur 


18 - 8 - 1952 


Income-tax Office , 
Kanpur . 


NEW DELHI, 
The 22nd Aguust 1952 , 


H , S . RAMASWAMI, 
Secy ., Income-tax Investigation Commission " . 

(No. 45 ] 


N . D . MEHROTRA , Dy. Secy . 


ORDER 

New Delhi, the 29th August 1952 
S . R . O . 155 .3. - In exerı ise of the powers conferred by clause ( a ) of sub - section ( 1 ) 
of section 9 of the Indian Stamp Act , 1899 ( II of 1899 ) , the Central Government 
hereby remits retrospectively the stamp duty with which the debenture of 
Rs. 4 ,80 ,000 issued on the 1st March 1951, by the Municipal Committee, Nagpur , 
(now Corporation of the City of Nagpur ) to the Bombay Mutual Life Assurance 
Society , Limited , Bombay, is chargeable under the said Act. 

[No. 4 - Stamps. ] 
K . NARASIMHAN , Under Secy. 


CENTRAL BOARD OF REVENUE 

CENTRAL EXCISE 

New Delhi, the 6th September 1952 
S . R . O . 1551. - In pursuance of the proviso to clauso ( a ) of sub - rule ( 1 ) of rule 32 
of the Central Excise Rules, 1944 , the Central Board of Revenue hereby directs 
that in its notification No. 24 - Central Excise, dated the 23rd July 1949, for item 
( d ), the following item shall be substituted , namely : 
“ ( d ) Except with the prior sanction of the Central Board of Revenue, sale 

notes shall not be used in respect of consignments 
( 1) exceeding one and a half standard maunds of tobacco which has paid 

duty at a rate higher than six annas per lb ; 
(11 ) exceeding Ave standard maunds of tobacco which has paid duty at a 
rate equal to , or less than , slx annas per lb . 

[No. 20. ] 


A . K , MUKARJI, Socy . 


MINISTRY OF STATES 

ORDER 

New Delhi, the 30th August, 1952 
S . R . O . 1555 . In pursuance of the provisions of paragraph 5 of the Kutch 
(Council of Advisers ) Order , 1952 , the President is pleased to make the following 
Order, namely : 
1 . Short title and commencement 
(1 ) This Order may be called the Advisers (Kutch ) ( Salaries and Allowances) 

Order, 1952 . 
(2 ) It shall be deemed to have come into force on thc 27th day of July , 1952 . 
2 . Definition . In this Order , " Adviser " means the person appointed as Adviser 
for the State of Kutch . 

3 . Salary and allowances of the Advisers. - There shall be paid to each Adviser 
in respect of the time spent on actual service , salary at the rate of Rs. 500 p . m . 
and a sumptuary allowance at the rate of Rs. 150 p . m . 

4 . Residence of Advisers . Each Adviser shall throughout the term of his office 
be entitled without payment of rent or hire to the use of a furnished house or a 
house -rent allowance of Rs. 75 per mensem in lleu thereof. 
5 . Conveyance for Adrrisers 

( 1) Each Adviser shall be entitled to the free use of a car or a Jeep. 
( 2 ) There shall be paid to each Adviser a Conveyance allowance at the rate 

of Rs. 150 per mensem for the maintenance of the car or the Jecp . 
Explanation . - - The expression " maintenance" includes the cost of a driver expen 
diture on petrol, repairs and other incidental charges . 

6 . Travelling allowance. Subject to the foregoing provisions, the conditions of 
service of an Adviser shall, in respect of travelling and daily allowances , and 
facilities for travel on duty , be determined by the rules for the time being 
applicable to a Grade I Onicer of the Government of India : 

Provided that each Adviser shall be entitled to draw daily allowance at the 
maximum rates applicable to a Grade I officer of the Government of India . 

[ No. 189 -PA .) 
V . VISWANATHAN , Joint Secy . 


New Delhi, the 8th September , 1952 . 
S . R . O . 1556 . - -In excrcise of the powers conferred by section 2 of the Part C States 
(Laws) Act, 1950. (XXX of 1950 ) , the Central Government hereby extends to the 
State of Kutch the enactments specilied in column 1 of the schedule hercto annexed , 
as at present in force in the State of Bombay subject to the modifications specified 
in column 2 thereof. 


THE SCHEDULE 


Hnactments 


Modifiontion 


1 . The Bombay Live -ntonk Improvamont Aot , 1 . Throughout the Act for the words 
1933 (Bom . Art No , XXII of 1933 ) . 

“ Progidency of Bombay " the words 
" Stute of Kutuh ” phall be substituted . 


2 , For the words " Stato Government " 
wherever they occur , the words " Chiot 
Commissionor " shall bo eubatituted , 


3 . For clauko (h ) of section 2 , the following 

clause shall ho substituted , namely : 


“ (O ) On a written application made by 

(1 ) tho Distriot Local Board , a Muni 
nipal Borough , or a Gram Panoliyat 


-SI 


. 


- 


- - - - 


- 


- - 


- 


with the previous concurrenco 
of tho Collector , or ( 11 ) the ( 0 
llector , the Chief Coromjøvionor may , 
hy notification in the official Gazette , 
dirent that tho remaining provisions 
of this Act shall ex tend to any village 
in rosport of which the pplication 

has been made ." 
4 . Suh -acation ( 4 ) of hection 23 shall be 

omittert . 


: . Tho Bombay Animal Contagious Disc 7405 1 . Throughout tho Aut tor tho worde 

(Control) Act, 1949 (Bom . Act No. LIX “ Province of Burnbay " the words 
of 1048 ). 

" iitnto of Kutch " shali bo gubatituted , 


2 . Throughout the Act for the worde 

“ Stato Covoriunent " the words “ Chief 
Commissionor " shnll he hubetitutod , 


3 . Throughout tho Act for the word “ Do . 
minion " the word “ Unlou ” shall be 
Substituted . 


4 . In gestion 32 , the words “ a Previdenoy 

Mogitrate " ghall be omitted , 


ANNEXURES 
The Bombay Live-stock Improvement Act, 1933 ind the Bombay Animal 
Contagious Diseases (Control ) Art, 1943 as modified by this notification . 

BOMBAY ACT NO . XXII OF 1933 
( THE BOMBAY LIVE -STOCK IMPROVEMENT ACT , 1933 ). 

(1st December 1933 ). 
Adapted and modified by the Adaptation of Indian Luws Order in Council . 
Adapted and modified by the Adaptation of Laws Order , 1950 . 
Amended by Bon ). 35 of 1950 . 

An Act to provide for tlie Improvement of llve - stock , 
WHEREAS it is expedient to provide for the improvement of livc- stock in the 
manner hercin provided ; And whereas the previous sanction of the Governor 
General required under sub section ( 3 ) of sectinn 80A and the previous sanction of 
the Governor required under section 80C of the Governinent of India Act ( 5 & 6 Geo . 
V . c.61. ) , have been obtained for the passing of this Art ; It is hereby enacted as 
follows — 

1. Short title .-- This Act may be called the Bombay Live- stork Improvement Act, 
1933 . 

2 . Extent. - (a ) Section 1 and this section extend to the whole of the State of 
Kutch . 

(b ) On a written application made by ( 1) the District Local Board , a Municipal 
Borough , or Gram Panchayat with the previou , concurrence of the Collector , or 
( II ) the Collector, the Chief Commissioner , by notification in the official Gazette , 
direct that the remuining provisions of this Act shall extend to any village in respect 
of which the application has been made. 

( C ) Section 1 and this section shall conre mulo fuice at once and the remaining 
provisions of this Act shall come into force in any village to which the said pro 
visions shall have bean extended under sub - section ( b ) on such date as the Chief 
Commissioner may by notifcation in the offlcial Gazette appoint. 

3 . Definitions. In this Act, unless there is anything repugn .!nt in the subject or 
rontext, 

( 1 ) " Cow " includes a helfor ; 
( 2 ) " Licence " means a licence granted under sction 6 , 
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( 3 ) " Live -stock officer " means an oſcer or person appointed or invested with 

powers under section 4 ; 
( 4 ) " Prescribed " , with its grammatical variations, mcans prescribed by rules; 
(5 ) " Rules " means rules mack urder scction 23 ; 
(6 ) " Village " means a village as defified in the Bombay Land Revenue Code , 

1879 (Bom . V of 1879 ) ; und 
(7 ) " A person is said to keep a hull," if such person owns the bull or has the 

bull ir his possession or custody . 
4 . Live - stock officer,- - The Chief Cominissioner may, by notification in the Olicial 
Gazette appoint any officer to be a live- stock officer and assign to such officer such 
powers and duties under tliis Act, as he may deem fit . 

5 . Prohibition for kecping a bull for breeding purposes . No person shall keep a 
bull which has attained the prescribed age except under and in accordance with the 
terms, conditions and restrictions of a licence granted under section 6 . 

6 . Grant of licence }, -- Every licenre for the keeping of a bull shall be granted by 
a live - stock offrer authorised by the Chicf Cummissioner by general or special order 
in this behalf in sich form , for such period , and subject to such terms, conditions 
and restrictions as may be prescribed : 

Provided that no fco shall be charged for the grant of a licence. 

7. Refusal to grant or revocation of licence , - - ( 1 ) Subject to rules , the live - stoclc 
officer authorised to grant tlie licencr inay refuse to grant or may revoke a licence , 
if in the opinion of such authority , the bull appears to be 
( a ) of defective o inferior conformation and likely to beget defective or 

Interior progeny ; or 
(b ) permanently affected with any contagious or infectious disease ; or 
( c ) permanently affected with any other disease rendering the bull , unsuitable 

for breeding purposes . 
( 2 ) The live - stock oflicer granting a licenc may also revoke a licence if in the 
opinion of such officer there be any breach of any of the terms or conditions of the 
licence . 

( 3 ) No person shall be entitled to any compensation for the rcvocation of a 
licence under sub - section ( 1 ) or ( 2 ) . 

( 4 ) If a licence is revoked under sub -scction ( 1 ) or ( 2 ) , the live -stock officer 
revoking the licence shall give notl, e to that effect to the owner or tho person stated 
theroin to be the owner of the hull and any such notice given in respect of a licence 
shall state the grounds for the revocation . 

8 . Grant of duplicate licence . When the live- stock officer granting the licence is 
satisfied that a licence granted under section 6 has been lost or destroyed , such 
officer may , subject to such conditions as may be prescribed , issue to the holder of 
the licence a duplicate thereof , and thereupon all the provisions of this Act with 
respect to the licence shall apply to the duplicate as if it were the original licence . 


9 . Duration of Ucence .- A licenco granted in respect of a bull shall remain in 
force until 

( a ) the period specified therein expires, or 
( b ) it is rcvoked under this Act , or 

( c ) the bull dies or in castrated in the prescribed manner. 
10 . Inspection of bulls. - Annarson who keeps a bull shall at any reasonable 
time, either at the place where the bull is for the time being or at any other reason 
able place, subinit te bull for isbection by any live . tock oficer when require 
by such officer to do so and render all rcasonable Assistunce to that officer och 
the purpose of !nsportlon . 

11 , Power to order castration of bulls .-- - ( 1 ) A live lock officer may , by notice 
served in the prescribed manner , require that any bull which has attained the 
prescribed age at the date when the notice is served and in respect of which 
no licence is for the ( ime bein , in force under this Act, shall be castrated in 
a prescribed manner within one month after the notic takos effect. Such cas 
traiion shall, if the crer or other person who keeps the bull requires, be 
performed or caused to be performed by the live- stock oficer free of charge. 
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( 2 ) For the purposes of this section , a notice shall be served on the owner 
of the bull or on any other person who keeps the bull. 

12 . Duty to produce lleence , It shall be the duty of any person who for the 
time being keeps a bull, if a licerico is in force in respect of the bull, to produce 
the licence 
(a ) within a reasonable time on demand made by allve-stock officer or any 

other officer authorized by general or special order by the Chief 
Commissioner in this behalf in any place where the bull is for the 

time being , 
(b ) before a cow is served by a bull on demand made by the person in 

charge of the cow . 
13 . Penalty for keeping a bull in contravention of this Act or rules or without 
ot in contravention of licence .-- Whoever in contravention of this Act or any rule 
or order made under this Act or of any terms, conditions or restrictions of licence 
keeps a bull shall , on conviction , be punishable with fine which may extend to 
Rs , 25 . 

14 . Penalty for neglect or failure to comply with notice under section 7 or 11. 
Whoever neglects or fails to comply with a notice served in accordance with 
section 7 or 11 shall, on conviction , be punishable with fine which may extend to 
Rs. 25 . 


15 . Penalty for neglect or failure to comply with rcquisition under section 10 
or 12 . - - Whoever neglects or fails to submit a bull for inspection when required by 
d live -stock officer for inspection under section 10 or whoever fails to produce a 
licence when required to do so in accordance with the provisions of section 12 shall , 
on conviction , be punishable with fine which may extend to Rs. 25 , 

16 . Power of live - stock officer to castrate . - ( 1 ) Whenever an offence under 
section 15 has been committed , or whenever any bull has not been castrated in 
compliance with the notice served under section 11, 1t shall be competent to a 
live - stock officer to castrate or cause to be castrated in the prescribed manner, the 
bull in respect of which such olychicc was committed or such notice was served , as 
the case may be. Such castration shall be performed or caused to be performed 
by a live - stock officer free of chargo . 

( 2 ) It shall also be competent to a live - stock officer to selze any bull, if the 
person in whose ownership , possession or custody it is , for the time being , is 
not known or cannot be ascertained after an inquiry in the prescribed manner . On 
such seizure the live- stock omcer may , if he is of opinion that such bull has attained 
the prescribed age or is suffering from any of the defects or disease specified in 
section 7, direct that the sald bull shall be 

( a ) castrated in the prescribed manner, and 

( b ) sold by public auction or sent to a pinjrapol: provided that if the owner 
of the said bull appears within Afteen days of such seizure and proves to the 
satisfaction of the live - stock officer that the said bull is of his ownership , 
the said bull 

(1) if not sold by public auction , or 

(11 ) it sent to a pinjrapol, 
shall be delivered to such owner on payment of the costs , charges and expenses 
incurred for the maintenance of the said bull and determincd in the prescribed 
manner , or 


(11 ) if sold by public auction , the proceeds of such sale shall be paid to 

such owner after deducting therefrom the costs , charges , and expenses 
incurred for the maintenance and sale of the said bull and determined 

in the prescribed manner . 
17 . Power of lye -stock oflcer to inspect or mark a bull or to enter premises . 
For the purposes of this Act, a live- stock officer shall have power at all reasonable 
times 

( a ) to inspect any bull, 
( b ) to mark any bull with any prescribed mark in the prescribed manner, 
( c ) to enter any premises or other place in the prescribed manner where 

he has reason to believe that a bull is kept. 
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18. Officers bound to assist live -stock oñicers . - - All village officers , all village 
servants useful to the Chief Commissioner and all officers of the departments of 
revenue, agriculture , animal nusbandry and veterinary Science or of such other 
department as the Chief Commissioner may duect shall be bound 
( a ) to give immediave information to a live -stock officer of the commission 

of any offel. de Cr the intention or preparation to commit any offence 

punishable under this Act which may come to their knowledge ; 
( b ) to take all reasonable measures in their power to prevent the commis 

sion of any such offence which they know or have reason to believe 

is about to be committed , and 
(c ) to assist any live -stock officer in carrying out the provisions of this Act. 
19 . Cognizance of offences under the Act . - No Court shall take cognizance of 
any offence under this Act , except on a complaint made by a live - stock officer or 
any person authorised by such oficer in tnat behalf . 

20 . Live - Stock Officer to be public servant. . Every live - stock cffi , er shall be 
deemed to be a publın serrant wi hin the meaning of section of the Indian 
Penal Code ( XLV of 1860 ) 

21. Protection of persons acting in good faith and limitation of suits and 
prosecutions. - ( 1 ) No suit, prosecution or other legal proceedings shall be 
instituted against any person for anything which is in good faith done or intend 
ed to be done under this Act or the rules. 

( 2 ) No suit shall be instituted against Government and no prosecution or 
suit shall lie against any live - stock officer in iespect of anything done or alleged 
to have been done in purslance of this Art unless the suit or prosecution has 
been instituted within four months from the date of the act complained of 

22 . Revision . - The Chief Commissioner may call for and examine the record 
of any order or the proceedings of any live- stock officer for the purpose of 
satisfying themselves as to the legality and propriety of any order passed and as 
to the regularity of the proceedings of such officer If in any case it shall 
appear to the Chief Commissioner that any order or proceedings so called for 
should be modified , annulled or reversed , he may pass such order as he may 
deem fit 

23 . Power of Chief Commissioner to make rules . - ( 1 ) The Chief Commis 
sioner may make rules for the purpose of carlying into eilect the olulisions of 
this Act 

(2 ) In particular and without prejudice to the generality of the foregoing 
provision , such rules may be made for all or any of the following purposes, 
namely : 
( a ) under section 4 , prescribing the powers and duties to be exercised and 

performed by a live- stock officer and the assignment of such powers 

or duties , 
(b ) under section 5 , prescribing the age of a hull aftt huch it shall not 

be kept without a licence , 
(c ) under section 6 prescr .bing the forri of de manner in hich the 

terms, conditions and iCS IC 10115 on which a licence shall we grant 

ed transferred or renewed 
( d ) der section in lifurmining the conci subject to cha licence 

may be revoker , 
(e ) under sections 7 , and 11 prescribing the manner in i hich no‘ ice shall 

be served , 
( f ) under section 8 prescribing the conditions subject to which a duplicate 

of a licence may be granted 
( g ) under sections 11 and 16 , prescribing the manner in which a bull shall 

be castrated and the manner in which inquiry regarding the owner 
ship of a bull shall be made and the costs charges and expenses for 

the ma.ntenance and sale or a bull shall be determinec 
( h ) un er section 17 pr rp 29 the marine. an fom in which a bull 

shall be marked and thu mnanr . - ctncta rcr sliall 

enter any prem . ses C Uhat place 
R les made under this set s. all be subject to he condition of previous 
gublication in the Official Gazette . 
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24 , Powers Chief Commissioner to apply the provisions of this Act to buffalo 
bulls. -- The Chief Commissioner may , by notification in the Official Gazette , direct 
that all or any of the provisions of this Act which shall have been extended to any 
village under section 2 shall apply to buttalo -bulls in such village from the date 
specified in such notification and thereupon the references to bulls and cows in 
the provisions of this Act so applied shall be construed as references to buffalo 
bulls and bullalo - cows respectively and this Act shall apply accordingly . 

24A . Validation of Acts of Director of Animal Husbandry and Veterinary 
Science. Notwithstanding anything contained in this Act, all things done by or 
on behalf of the Director of Animal Husbandry and Veterinary Science purport 
Ing to act in exercise of the powers conferred on the Director of Agriculture under 
this Act before the date on which the Bombay Live - stock Improvement ( Amend 
ment) Act , 1950 , (Bombay XXXV of 1950) , came into force, shall be deemed to 
be and always to have been validly done as required by or under this Act and 
shall not be deemed to be invalid or called in question merely on the ground that 
such thing was done by or on behalf of the said Director of Animal Husbandry 
and Veterinary Science before the said date . 

25 . Sayings . Nuching in this Act shall apply to a bull dedicated in good faith 
to a religious purpose according to religious custom and usage . 


BOMBAY ACT NO . LIX OF 1948 
( THE BOMBAY ANIMAL CONTAGIOUS DISEASES ( CONTROL ) ACT, 1948 ] 

(30th November 1948 ) 
An Act to provide for the prevention and control of contagious diseases affecting 

animals . 
WHEREAS it is expedient to provide for the prevention and control of contagious 
diseases affecting animals ; It is hereby enacted as follows: 

PART I 


PRELIMINARY 
1. Short title. This Act may be called the Bombay Animal Contagious Diseases 
(Control) Act, 1948 . 

2 . Extent and commencement. - ( 1 ) This Act extends to the whole of the State 
of Kutch , 

( 2 ) This section shall come into force at once. The Chief Commissioner may , 
from time to time, by notification in the Omcial Gazette , direct that all or any of 
the remaining provisions of this Art shall come into force in such area in respect of 
such scheduled discase and on such date as may be specifed in the notifcation and 
may by similar notifcation direct that such provisions shall cease to be in force 
In any area from such date as may be specifed therein , 

3 . Definition . - In this Act, unless there is anything repugnant in the subject or 
context, 
( a ) " animal" means any domesticated animal or bird , or any animal or bird 

kept in confinement; 
( b ) " export" means to take out of the State otherwise than across a customs 

frontier as defined by the Union Government; 
( c ) " import" means to bring into the State otherwise than across a customs 

frontier as defined by the Union Government; 
( d ) " Infective animal" means an animal which is affected with a scheduled 

disease or has recently been in contact with or in close proximity to 

an animal so affected ; 
(e ) " Inspector " means an Inspector appointed under section 4 ; 
( f ) " prescribed " means prescribed by rules made under section 36 ; 
( g ) " rules " means rules made under section 38 ; 
(h ) " scheduled disease " means any disease specified in the Schedule to this 

Act ; 
( 1) " transport" means to remove to one place from another place within the 

State ; 
(1) " Veterinary Surgeon " means a Veterinary Surgeon appointed under 

section 4 ; 
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4. Appointment of Veterinary Surgeons and Inspectors . — ( 1 ) The Chief Commiş 
sloner may , by notification in the Olilla ! Gazette , appoint a person to be a Veteri 
nary Surgeon for the purposes of this Act for such local area as may be specified 
in the notification and may specify the area within which he shal exercise the 
powers and perform the duties of a Veterinary Surgeon under this Act . 

( 2 ) The Chicf Commissioner may , by a similar notification in the Official Gazette , 
appoint a person to be an Inspector for all or any of the purposes of this Act and 
specify the area within which he shall exercise the powers and perform the duties 
of an Inspector under this Act . 

( 3 ) A Veterinary Surgeon shall , within the area for which he is appointed , 
exercise all the powers which an Inspector may exercise under this Act and may 
exercise such powers in addition to his powers as Veterinary Surgeon , 

5 . Veterinary Surgeons and Inspectors to be public servants. Every Veterinary 
Surgeon and every Inspector appointed under this Act shall be deemed to be a 
public servant within the meaning of section 21 of the Indian Penal Code (XLV of 
1860 ) . 

PART II 
PREVENTION AND CONTROL OF SCHEDULED DISEASES 
R . Power to prohibit or regulato import, export or transport of, holding of markets , 
fairs, etc ., of , and traffic in , incffective animals , etc . - ( 1 ) The Chief Commissioner 
may, for the purpose of preventing the outbreak or spread of any scheduled disease 
by notiication of the Official Gazette, prohibit, control or regulate in such manner 
and to such extent as it may think At 
( a ) the import, export or transport of any animals , or the carcasses thereof , 

or of any part of animals or carcasses thereof or of any fodder , bedding 
or other thing used in connection with animals , which may, in the 

opinion of the Chlef Commissioner , carry infection , or 
( b ) the holding of animal markets, animal fairs , animal exhibitions or other 

concentration of animals in any specified area , or 
( c ) the sale or other dealings in , Infective animals or the carcasses of animals , 

which at the time of their death were infective, or any fodder , bedding 
or other thing used in connection with such animals which may , in 

the opinion of the Chief Commissioner carry Infection , 
( 2 ) The Chief Commissioner may, by notification in the Oncial Gazette , specify 
the season or scasons curing which and the route or routes by which animals may 
be imported into the State and no person shall import animals into the State oter 
wise than during the season and by the route so appointed . 

7. Establishment of quarantine stations . - ( 1 ) The Chief Commissioner may estab 
lish quarantine stations for the inspection and detention animals alung with route 
appointed under sub -section ( 2 ) of section 6 . 
( 2 ) All animals inspected or detained at a quarantine station shall be liable 
( a ) to be vaccinated against any scheduled disease iſ in the opinion of the 

officer in charge of such station it is necessary to do so ; and 
( b ) to be marked in the prescribed manner. 
( 3 ) The period of detention of animals at a quarantine station for the purpose 
of inspection . vaccination and marking shall be such as may be prescribed . 

( 4 ) The animals detained at a quarantine station shall remain under the caro 
of the person in charge who shall be responsible for their feeding and upkeep and 
for the payment of such fee for their vaccination and marking as may be prescribed . 

( 5 ) The officer in charge of the quarantine station shall, at the time of release 
of an animal from the station , grant in such form as may be prescribed a permit 
to the person in charge of the animal and such person shall, while in charge of the 
animal, produce it whenever required to do so by an Inspector or a Police Officer , 

8 . Power to isolate infective animals and their examinatien , - ( 1 ) Where an 
Inspector has reason to belicve that any animal is infective se may by order in 
writing , direct the owner or person in charge of sucli animal to keep it where it is 


1434 


THE GAZETTE OF INDIA , SEPTEMBER 13, 1952 


[ PART II - Sec. 3 


for the time being or to remove it or allow it to be removed to such place of isolation 
or segregation as may be specified in the order : 

Provided that where there is no person in charge of the animal and the owner 
is unknown , or where the order cannot be communicated to the owner of the animal 
without undue delay or where the person in charge of the animal refuses to comply 
with the order under this sub - section , the Inspector may seize the animal and remove 
it to a place of isolation or segregation . 

(2 ) The Inspector shall forthwith report to the Veterinary Surgeon every order 
or seizure under sub - section ( 1 ) . 

9 . Power of Veterinary Surgeons to examine animals . - ( 1 ) On receipt of a report 
under sub - section ( 2 ) of section 8 the Veterinary Surgeon shall, as soon as practic 
able , examine the animal and all animals with which it has been in contact or to 
which it has been in ciose proximity , and for this purpose may submit any animal 
to any prescribed test. 
( 2 ) If after such examination the Veterinary Surgeon 
( a ) is of Opinion inat any animai is no : iniective the Inspecior shall forthwith 

return it to the person who, in his opinion , is entitled to its possession : 
Provided that where such person cannot, in the opinion of the Inspector , be 

found after reasonable inquiry , he shall send the animal to the nearest 

cattle pound or deal with it in such other manner as may be prescribed , 
(b ) certifies in writing that any animal is affected with a scheduled 

disease , the Inspector shall destroy the animal, or deal with it in such 

other manner as may be prescribed , or 
(C ) certifies in writing that any animal is infective , though not diseased 

the animal shall be dealt with in such manner as may be prescribed . 
( 3 ) The decsion of the Veterinary Surgeon whether any animal has been in 
contact with or in close proximity to an animal suspected to be affected with a 
scheduled disease shall be final. 

10. Compensation for animals destroyed . - ( 1 ) The owner of an animal destroyed 
under sub -section ( 2 ) of section 9 may be paid such compensation as shall be 
determined in the manner prescribed : 
Provided that no compensation shall be paid 
( i) to any person convirter of an " offence punishable under this Act comit 

ted in respect of such animals ; or 
( ii ) in respect of any animal which , when it was imported , was affected with 

a scheduled disease on account of which it was destroyed . 
(2 ) The decision under sub - section ( 1 ) regarding the right of a person to be 
paid any compensation or the amount of such compensation shall be final. 

11 . Declaration nf prira n inferind places and eyomination of such places by 
Veterinary Surgeon . - ( 1 ) If an Inspector has reason to believe that an infective 
animal is kept on any lanrl. cr in any building or other place he shall, forthwith , 
by order in writing, derlare such land , buildin , or place to be an inſerted place . 
The Inspertor shall de rvei a cory of the order to the owner , orcupicr or person in 
charge citie in " . . . . . . . vori nis action to t ie Veterinary St " ICOL . 

Nothing in this sub -section shall apply to any place which is owned by or is 
urder the control or managemení of, any local authority or a railway administra 
tion and in which animals are kept temporarily for purposes of sale or exhibition 
or while in transit. 

( 2 ) On receipt of a report under sub -section ( 1 ) , the Veterinary Surgeon shall, 
as soon as practicable examine the infected place and the animals kept therein . 
After such examination , he shall either confirm or cancel the order passed by the 
Inspector. 

( 3 ) If the Veterinary Surgeon confirms the order passed by the Inspector, he 
may declare all planes in which animals are kept, temporarily or otherwise , within 
& ralius not eveolin one rails from the infected place, to be infected places . 
The Veterinary Surgeon shall give a written notice of such declaration to the owners , 
orcupiers or persons in charge of such places. The Veterinary Surgeon shall there 
after report the action taken by him under this section to the prescribed authority . 


(4 ) If the Veterinary Surgeon cancels the order passed by the Inspector , 
the place specified in such order shall cease to be an infected place and the 
Inspector shall give notice accordingly to the owner , occupier or person in charge 
of such place. 

12 . Declaration of public infected places. - ( 1 ) Where the Veterinary Surgeon 
has reason to believe that an infective animal is or has been kept in any place 
which is owned by or is under the control or management or any local authority 
or railway administration or a port authority and in which animals are kept tempo 
rarily for purposes of sale , or exhibition or while in transit, he may , by order in 
writing , declare such place to be an infected place. 
(2 ) The Veterinary Surgeon shall 
( a ) cause a copy of the order passed by him uncer sub - section ( 1 ) to be 

exhibited prominently in the infected place in the regional language 

of the locality ; 
( h ) cause a copy of such order to be delivered at the office of the local 

authority or to the station master of the nearest railway station cr 
to the Officer in charge of the port or in charge of a shipping office 

at such port, as the case may be ; 
( c ) cause a copy of the order to be sent to the nearest police station ; and 

( d ) forthwith report the action taken by him to the prescribed authority . 
13 . Power of Chief Commissioner to declare infecced areas. - ( 1 ) On receipt of 
the report of ine Veterinary Surgeon under sub - section ( s ) of section 11 or sub 
section ( 2 ) of section 13 , the prescribed authority _ shail, after making such further 
inquiry as it thinks fit , submit such report with his remarks thereon , to the Chief 
Commissioner. 

(2 ) The Chief Commissioner on receipt of the report from the preser bed autho 
rity may 
( al confirin the declaration under sub - section ( 1 ) or ( 3 ) of section 11 or sub 

section ( 1 ) of section 12 either with or without modification ; or 
(b ) cancel any such declaration . 
( 3 ) Where the Chief Commissioner confirms any such declaration , either with 
or without modification , a notification shall be published in the Official Gazette , 
defining the limits of the area to watch the declaration with the inodificaiicrs, if 
any , made therein , shall apply and deciaring such area to bo an iniec ed area . 

( 4 ) The Chief Commissioner may by notification in the Ofcial Gazette add to , 
amend , vary or re - cin any noise . on puisshed uni er 51 :5 - section ( 3 ) either on its 
own motion or on a fur er report of the Veterinary Surgeon submitted to him 
through the prescribed al " mi 

(5 ) On publication of a notification under sub - section ( 3 ) or ( 4 ) , any place 
declared by the Inspector or the Veterinary Surgeon to he an infected place and 
not included in the iniecard area as defined in such notification shall cease to be 
an infected place and the Inspector shall give rotire acrordingly to the owner , 
occupier or person in charge of such place . 

( 6 ) The Inspector shall cause to be exhibited in sorre prominent place in the 
infected area and in the regional language thereof a copy of the notification issued 
under sub -section ( 3 ) or ( 4 ) . 

( 7 ) Where the Chief Commissioner cancels any declaration referred to in sub 
section niin para smerifiei ia such declaration 2011 cose to be an infected 
place and the II. I stor shall < 3 netit > porr ingly ai persons to whom copies 
of surly maraii mw -49 Imporer F02 hom nie suc ı declaracion were 
served . 


11. I. v I I . Notgi 

t ts from many more 3 yea or gasa 10 : ibited 
withou edas , e “ Y a ni . : 

25 irface 
area or place und - so the foregoing provisions, no peisundi, Winte sluitjes aration 
remains in forma , rerrcre 117 infected animal, alive or dead , or any part of an 
animal or any foot , bed ling or other thing used in correction with an animal, save 
in a circle with a roar ; ior : vi a licenns granted by the Irspector . 


( 2 ) Nothing contained in sub - section ( 1 ) shall apply to the carriage by rallway 
of any animal or thing referred to in that sub -section through an infected arca or 
place : 


Provided that where any such animal or thing while in transit through an infected 
area or place is unloaded therein , it shall not be removed therefrom save in accord 
ance with the provisions of sub - section ( 1 ) . 


15 . Power to require animals , etc ., to be brought to infocted areas. - Where any 
animal or thing referred to in section 14 is removed from an infected area or place 
otherwise than in accordance with the conditions of a licence granted under the 
kaid section 14 , any Inspector or Police Omcer may require the owner or persuri 
in charge of such animal or thing to take it back to such area or place : 

Provided that nothing in this section shall aſlect the powers of an Inspector 
under section 8 to deal with infective animals. 


16 . Cleansing and disinfection of vessels and vehicles. - ( 1 ) Every vessel or 
vehicle used by a common carrier for the transport of animals shall be cleansed and 
disinfected by him at such periods and in such manner as may be prescribed . 

( 2 ) The person in charge of every guch vessel or vehicle shall, when required 
to do so by an Inspector , cause the vessel or vehicle to be taken to such place as 
the Inspector may direct and to stop and remain stationary for so long as may 
reasonably be necessary for thc purpose of enabling the Inspector to inspect such 
vessc ! or vehicle . The Inspector may , after such inspection , if in his opinion 
the vessel or vchicle is not in a sanitary condition , require it to be cleansed and 
disinfected in the prescribed manner. 

(3 ) Nothing in this section shall apply to the rolling stock of any railway . 


17. Power to require disinfection of infocled premises, vessels or vehicles . 
Subject to such rules as may be prescribed , the Veterinary Surgeon , by order in 
writing, require the owner , occupier or person in charge of any land , building , 
or other place or of any vessel or vehicle in which an infected animal has been 
kept to have such, land building, place , vessel or vehicle disinfected , and the 
Internal fittings thereof and other things found thercin or near thereto to be 
aisulecteci (ou destroyed in such manner and to such extent as may be specified 
in the order . 


18 . Power of Veterinary Surgeon to hold post-mortem : - Subject to such rules as 
may be prescribed the Veterinary Surgeon may make or cause to be made a post 
mortem examination of any animal which at the time of its death was infective or 
is suspected to have been infective, it ud for this purpose he inay cause the carcass 
of such animal to be exhumed . 

19 . Duty of certain persons to report scheduled disease . -- Every owner or person 
In charge of, and every Veterinary practitioner who has been called to treat an 
animal which he has reason to believe to be affected with a scheduled disease shall 
forthwith report the fact to thc Inspector having jurisdiction in the area . 

20 . Keeping or grazing infective animal prohiblied . — No person shall keep or 
graze in open or unenclosed land to which other persons have a right of access for 
their animals , any animal which he knows to be infective . 

21. Bringing of infective animals in markets , etc ., prohibited . -- No person shall 
bring or attempt to bring into any market, fair , exhibition or other concentration 
of animals , any animal which he knows to be infective. 

22 . Placing of carcass of infectivo animals in river , otc ., prohibited . - -No person 
shall place or cause or permit to be placed in any river , lake, canal or other water or 
in the sea within such distance from the shore, as may bo prescribed, the carcass or 
any part of tha carrass of any animal which at the time of its death was infective 
or whicli was destroyed on account of its being infective or suspected to be infcctive . 

23. Disinterring without lawful authority carcasy of animal prohlblted . -- No pcr 
son shall without lawful authority disinter or cause to be disinterred the carcass or 
any part of the carcass of any animal, which , at the time of its death was interdvę 
or which was destroyed on account of its being infective or suspected to be infective. 

24 , Powers of ontry and inspection . Subject to such rules as may be prescribed. 
an Inspector may enter upon and inspect a .. Y ar , building or other place or any 


vessel or vehicle for the purpose of exercising the powers and performing the duties 
conferred or imposed on him by or under this Act. 

25. Enforcement or orders and recovery of oxpenses. - ( 1 ) Where by any notice , 
requisition , or order made under this Act or under any rule or notification issued 
thereunder , any person is required to take any measures or to do anything 111 
respect of any property owned or occupied by him or in his charge, a reasonable 
time shall be specified in such notice, requisition or order within which such 
measures shall be taken or such things shall be done, as the case may be . 

( 2 ) If such measures are not taken or such thing is not done within the time so 
sperified , the authority issuing the notice , rcquisition or order may cause the 
measures to be taken or the thing to be done at the cost of the person concerned . 

( 3 ) The cost of any measures taken or thing done under sub -section ( 2 ) shall 
be recoverable from the person concerned in the manner provided by the Code of 
Criminal Procedure , 1898 ( V of 1898 ) , for the recovery of fines Imposed by a Court 
as if such costs were i fine imposed by a Court . 

26 . Power of Inspector to decide whether or not animal is infective . If any 
question arises under this Act whether or not an animal is an infective animal, the 
questioni shall be decided by the Veterinary Surgeon and his decision shall be final. 
27 . Penalties.-- -Whoever -- 
( 1) fails to carry out any direction specified in , or contravenes the terms of, 

any notification issued under section ( or imports any animal in contra 

vention of thc provisions of sub - section ( 2 ) thereof, or 
( ii) fails to feed or look after the upkeep of the animal under sub - section ( 4 ) 

of ycction 7 or fails to produce the permit under sub - section (5 ) thereof, 

Or 
( 111 ) fails to comply with an order made by an Inspector under sub -section ( 1 ) 

of sertion 8 , or 
(lv ) removes any animal or thing from an infected area or place in contra 

vention of the provisions of section 14 , or 
( v ) fails to comply with any direction given by an Inspector or a Police 

Officer under section 15 , or 
(yi) fails to cleanse or disinfect any vessel, or vehicle used for removing 

animals in the manner prescribed as required under sub -section ( 1 ) , 
or fails to cause any vessel or vehicle to stop and remain stationary 

when reguired to do so under sub - section ( 2 ) , of section 16 , or 
( vii ) fails to comply with an order made by a Veterinary Surgeon under 

section 17 , or 
( viil ) fails to report that an animal is infective as required by section 19 , or 
(lx ) keeps or grazes any animal which he knows to be infective in contra 

vention of the provisions of section 20 , or 
( x ) brings or attempts to bring any animal which he knows to be infective 

in contravention of the provisions of section 21, or 
(xl) disinters or causes to be disinterred the carcass or any part of the carcass 

of any animal which at the time of its death was infertive or was 
destroyed on account of its belng infective or suspected to be infective 

in contravention of the provisions of section 23, 
shall, on conviction , be punished with fine which may extend in the case of a first 
conviction to one hundred rupees , and in the case of a second or subsequent con 
Viction whether under thc same or any other clause of this section to Ave hundred 
rupees . 


28 . Penalty for placing carcass of infectivo animal in rlyer ete - Whoever places 
of causes or permit ; to be placed in any rivei, lake , canal or other water or in the 
sca within such distance from the shore . us may be prescribed the carcass or any 
part of the carcass of any animal which at the time of its death was infected or 
Wich was destroyca on account of its being infective or suspected to be infective , 
in contravention of the provisions of sertion 22 sh :1 ]], on conviction , be punished , 
in the case of a first convition with imprisonment for a term which may extend 
tu six months or with fine which may extend to one hundred rupees or with both , 
And in the Case of a subsequent conviction with imprisonment for a term which 
may extend to six months or with Ane which may extend to five hundred rupees 
or Vilh both . 


29 . Penalty for vexatlous entry , inspection and seizure , - ( 1 ) Whoever , being 
an Inspector or a Veterinary Surgeon , appointed under this Act, vexatiously and 
unnecessarily enters or inspects any land building or other place or any vessel 
or vehicle or selzes os detains any animal shall, on conviction , be punished with 
imprisonment for a term which may extend to six months or with fine which may 
extend to flve hundred rupees or with both . 

( 2 ) No prosecution under this section shall be instituted after the expiry of 
three months 1rom the date on which the oftence has been committed . 

30. Oficers bound to assist Inspectors and Veterinary Surgeons. - All village 
officers and all officers of the departments of revenue, agriculture and veterinary 
shall be bound. - - 
( a ) to give immcdiate information to the Veterinary Surgeon and Inspector 

having jurisdiction in the area regarding the prevalence of a scheduled 

disease among animals in the area , 
( b ) to take all necessary measures to prevent the spread of disease, and 
(c ) to assist the Veterinary Surgeon and Inspector to carry out the pro 

visions of this Act. 
31 . Institution of proceedings . — No Magistrate shall take cognizance of any 
offence puni yabl inder this Act except upon the complaint of a Veterinary Sur 
geon . 

32 . Jurisdiction of Magistrate , No Magistrate , other than a Magistrate of the 
First Class or a Magistrate of the Sccond Class specially empowered in this behalt 
by the Chief Commissioner shall try any offence punishable under this Act . 

33. Bar of claim to compensation . - - No person shall except as provided for in 
section 10 he entitled to any compensation on account of the destruction of any 
animal or thing under provisions of this Act or uf uy loss , injury or inconvenience 
caused to him by reason of anything lawfully done under this Act. 


34 . Officers to act subject to orders of Government. - - All officers shall cxercise 
the powers and perform the duties conferred and imposed on thein by or under 
this Art in arcordance with such orders , not inconsistent with the provisions of 
this Act, as the Chief Commissioner may from time to time make . 


35 . Protection for action taken under this Act. - No suit, prosecution or other 
legal procecding shall lie against any person for anything which is in good faith 
done or intended to be done under this Act or the rules made under this Act . 


36. Rules.po ( 1 ) Tlie Chief Commissioner may nakę rules for the purpose of 
carrying into effect the provisions of this Act . 

( 2 ) in particular and without prejudice to the generality of the forego ng pro 
vision , such rules may be made for all or any of the following matters , namely : - - 
( i) the manner of ingrking animals under sub - section (2 ) , the period of 

detention under sub -section ( 3 ) , the amount of fee for the vaccina 
tion and marking of animals under sub -section (4 ), and the form of 

permil under sub - section ( 5 ) of section 7 ; 
( 11 ) the test to which an animal may be submitted under sub -section ( 1 ) , 

and the manner in which an animal may be dealt with under sub - section 

( 2 ) , of section 3 ; 
(lit) the manner in which compensation shall be determined under section 10 ; 
( Iv ) the authority to be prescribed for the purposes of sections 11 , 12 and 


13; 


( v ) the periods at which and the manner in which the vessels and vehicles 

shall be cleansed and disinfected under section 10 ; 
( vi) for disinfeting land , building or other place or verscl or vehicle under 

section 17 : 
( vii) the making of post - niortem exom ittiGidi uniter section 18 ; 
(vill) the distawice liom the nor : rlhin which carcases shall not be placed 

under section 22 ; 
(ix ) for regulating the powers of an Inspector under section 24 . 
(5 ) In makue a iyle under sub - section ( 1 ) or sub - section ( 2 ) , the Chief Com 
missioner may provide that a breach thereof shall be punishable with fine which 


may extend in the case of a first conviction to Rs. 50 and in the case of a secona 
or subsequent conviction to Rs. 100 . 

( 4 ) The rules made under this section shall , subject to the condition of pre 
vious publication , be published in the Oſcial Gazette . 

SCHEDULE 
1. Rinderpest or cattle plague. 
2 . Foot and Mouth Disease . 
3. Haemorrhagic Septicaemia , 
4 . Blackquarter . 
5 . Anthrax . 
6 . Tuberculosis . 
7 . Johne s Disease 
8 . Rabies . 

[ No. 193- J.) 
A , N . SACHDEV , Under Secy . 


MINISTRY OF COMMERCE AND INDUSTRY 

New Delhi, the 3rd September 1952 
S . R . O . 1557. - - in exercisc of the powers conferred by sub - clause ( a ) of clause 2 
of the Iron and Steel (Control of Production and Distribution ) Order , 1941, the Central 
Government is pleased to direct that the following amendment shall be made 
in the Notification of the Government of India in the Ministry of Industry and 
Supply , No . 1 ( 1 ) - 4 (41) , dated the 7th September 1950 , as amended from time to 
time, namely : 

To the Schedule annexed to the said Notification , the following entry shall be 
Added , namely : 
" Sub -Divisional Agricultural Omcers appointed by the Government of West 
Bengal" . 

[No . SC (A )-4 (41).) 
New Delhi, the 10th September 1952 
S . R . O . 1558. - In Exercise of the powers conferred by sub - clause ( a ) of Clause 2 
of the Iron and Steel ( Contrul of Production and Distribution ) Order , 1941 the Central 
Government is pleased to direct that the following amendment shall be made in 
the Notification of the Government of India in the Ministry of Industry and 
Supply , No. 1 ( 1 ) - 4 (41) , dated the 7th Scptember 1950 , as amended from time to 
time, namely : - 
To the Schedule annexed to the said Notification , the following entry shall 

be added , namely : 
" Engineer-in -Chief, Integral Coach Factory , Perambur." 

[No. SC ( A )-4 (41). ] 
D . HEJMADI, Under Secy . 


New Delhi, the 9th September 1952 
S . R . O . 1559. In pursuance of Section ( 1 ) of the Central Silk Board Rules, 1949 , 
the Central Government is pleased to direct _ that the following amendments shall 
be made in the Ministry of Coinmerce and Industry s Notification No. S R . O . 883 , 
dated the 9th April 1952 : 
In the suld Notification itens 13 and 16 may lie ancnded to read as under : 
13 . Shri A . M . Danı, I. A . S ., Secretary and Director of Sericulture & Weaving, 

Government of Assam . 
18 , Shii V . Subrunnnian , I. A . S ., Joint Registrar for Industrial Co -operatives 
and Village Industries, Poona , 

[No. 1(31)- Tex /52. ) 
A . S . SHARMA, Under Secy . 


New Delhi, the 9th September 1952 
S . R . O , 1560 - in pursuance of clause ( d ) of Rule 2 of the Central Advisory Council 
( Procedural) Rules, 1952, and in supersession of thls Ministry s Notification 
No SRO 814 , dated the 8th May , 1952, the Central Government hereby appoints 
Shri B B Saksena , Deputy Secretary to the Government of India in the Ministry 
of Commerce and Industry , to carry on the functions of Secretary to the Central 
Advisory Councii 

[No 3 (4 )-IA (G ) / 52 ] 
P . S SUNDARAM , Under Secy , 


New Delhi , the 9th September 1952 
S . R . O . 1561 - - The foliowing draft of certain amendments to the Central Tea 
Board Rules , 1950 which it is proposed to make after consulting the Central 
Tea Board in exercise of the powers conferred on the Central Government under 
section 15 of the Central Tea Board Act, 1949 (XIII of 1949), is published as 
required by sub - section ( 1 ) of the said section of the said Act for Information 
of all persons likely to be affected thereby and notice is hereby given that the 
proposed amendments will be taken into consideration on or after the 1st October , 
1952 

2 Any objection or suggestion which may be received from any person with 
respect to the proposed amendments to the said Rules before the date specified 
will be considered by the Central Government 

Draft Amendment 
In the said Rules 
1 In rule 2 , after clause (v ) the following clause shall be inserted , namely -- 
" (vi) year means the period from the first October of a ycar to the 30th 

September of the following year " 
2 In rule 214 
(a ) for the words " Anancial year ” wherever they occur, the word " year" 

shrll be substituted 
( b ) in sub - rule ( 4 ) for the words “ the accounts and auditors report" the 
words " An abstract of receipts and expenditure" shall be substituted 

[No 309 ( 14 ) Tea (Plant) / 51 ] 

N V RAO, Dy Secy 


Bombay , the 13th September 1952 
S .RO 1562 -- In Ever ise of the powers conferred on me by clause 22 of the 
Cotton Textiles (Control) Order , 1948 I hereby direct that the following further 
amendments shall be made in the Textile Commissioner s Notification No 80 - Tex I / 
48 ( ili ) dated the 2nd August, 1948 narely – 

In the said notification - - 
1 In paragraph 2 – 
( 2 ) In item ( 1) for the words " the maximum er - factory price" the words 

und marks " the words MAX -EX MILL and the amount of the 

maximum ex factory price " shall be substituted 
( b ) in item ( 1 ) for the words " the maximum retail price the words and 

marks the words MAX -RETAIL and the amount of the maximuin 

retail price shall be substituted 
2 For paragraph 4 A the following paragraph shall be substituted namely — 
" 4 - A In each of the cases specified in paragraphs 2 3 und 4 above the 

words MAX -EXCISE and the amount of the maximum excise duty 
which is leviable at the date of the stamping under the Central 
Excises and Salt Act 1944 (I of 1944 ) shall be stamped " 

[No 9 (9 ) CT (A ) / 52 - 1 ] 
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S . R . O . 1563.- - In exercise of the powers conferred on me by clause 2 ( 1 ) or the 
Cotton Textiles (Control) Order , 1948 , I hereby direct that the following further 
amendment shall be made in the Textile Commissioner s notification No 9 ( 9 ) - Tex I / 
49 ( 11) dated the 19th March , 1949, namely 

In the said notification in the second proviso in paragraph 5 for the words, 
figures and letters " levied under the Central Excises and Salt Act , 1944 " the words, 
figures brackets and letters " stamped under the Textile Commissioner s notification 
No 80- Tex I / 48 / ( 111), dated the 2nd August , 1948" shall be substituted 

T SWAMINATHAN , 
Textile Commissioner 


[No 9 ( 9)-CT (A ) / 52- 2 ] 
S A TECKCHANDANI, Under Secy 


ORDERS 

New Delhi, the 9th September 1952 
S R . O . 1564 - In exercise of the powers conferred by section 4 of the Supply 
and prices of Goods Act 1950 (LXX of 1950 ) and in partial modification of the 
notification of the Government of India in the late Ministry of Industry and 
Supply , No SRO 503 dated the 2nd September 1950 in so far as it relates to 
the fivation of maximum price of caustic soda , the Central Government hereby 
fixes the following Schedule or maximum price in respect of 739 cwts ( gross ) of 
caustic soda in ported from the United States of America per ss " Steel Executive " 
during the month of July 1952 by Messrs C Agarwal and Company , Ltd , 43- 44 , 
Lakshmi Building Sir Phirozeshah Mehta Road , Bombay 1 


SCHEDULE 


(2) 


( 1) 


Variety of 

soda a 


Nax mun price Maxim in prica Maxim in pri03 Maximum price 
that may bo char that any bo chər that niy b ; char that may b3 char 
ged by thy unpor ged by a distribu ged by a wholesale ged by a ratail dea 
ter tor dealer 

ler 


Caustic 
Soda. 


Rs 42 6 3 p r cwt 
Ex zodown /FOR 
Bombay . 


T 13 pricu specified The price specified The price specified 
in coluinn 2 PLUS in column 3 PLUS in column 4 PLUS 

a margın not ex & margın not ex 
( a ) actual railway ceeding annas eight ceeding Rs 1 12 - 0 
fruight by goods por cwt. 

per cwt. 
tra n or actual 
transport charges 
by sea froin Bom 
bay t the place of 
destination , and 


(b ) handling char 
ges not cxcceding 
annas tight per 
cut 


NOTE . - These prices are exclusive of local taxes such as Sales Tax , Octroi and 
other local taxes which may be charged extra 

[No PC - 7 ( 39 ) /52 ] 


RO 1565 -- - Il clerise of the powers conferred by section 4 of the Supply 
ana Dices ~ Gonds Aut 1 ) ? ( of 1990 ) and in partial modit cation of the 
nnti wior the Gite rent of India n the late Ministry of Industry and 
Supp y No SRO 503 dated the 2nd September 1950 in so far as it relates 
to the fixa + 100 rt maximum pie of Oc7 ash the Central Government hereby 


rxes the following Schedule of maximum price in respect of 2007 cwts. ( grogg ) 
of soda ash imported from Yugoslavia per S. S . " RISANO " during the month of 
August 1952 by the Indian Commercial Company Ltd ., 45 / 47 , Apollo Street , Fort 
Bombay. 


SCHEDULE 


( 1 ) 


( 2 ) 


(3 ) 


- - 


- 


Variety of 

Boda ash 


Maximum price Maximo price Maximuin priny Marimum prioo 
that may be all that may be char - thut may be char - that inhy bo char . 
ged by the impur - gud by & distribu - ged by ñ whole god by & retail 
ter 

Balo deglur 

dealer 


tor 


Soda ash . 


RA, 20 . 3. 0 por T19 prios -p10 . 111 The prioa poi. 
owt. Ex -godown / in coluna ? PLUS lied in coluinn 3 
F . O . R . Bombay . 

PLUS A margin 
(a ) actual railway not Atoarding an 
fríight by yourla nas oight per cwt. 
train or actual 
transport chirgus 
by sea from Boin 
hay ti the place 
of si - tinti-111 , 


1 .19 price epociald 
in qolumn 4 PLUS 
A margin not ex 
curling Ro. 1 - 12 - 0 
per owta 


emul 


(h ) handling char 
gel nut exceeding 
ang piylit por 
cwt. 


NOTE , - - These prices are exclusive of local taxes such as Sales Tax , Octroi and 
other local taxes which may be charged extra . 

[No . PC-7 (16 )/ 51.] 
SANGAT SINGH , Under Secy . 


MINISTRY OF PRODUCTION 


New Delhi, the 8th September 1952 


W . R . O . 1866. - It is hereby notified for general information that with crfect from 
18th August , 1952 , the Coal Board consists of the following persons, namely : 


Chairman 
1. Mr. R . K . Ramadhyani, I.C .S ., Coal Commissioner with the Government 
of India . 

Members 
2 . Mr. L . S . Corbett, Chief Mining Engineer (Railway Board ) / Deputy Coal 

Commissioner (Production ). 
3 . Mr. M . L . Shome, Deputy Coal Commissioner (Distribution ), 
4 . Mr, N . Barrarlough , Chief Inspector of Mines in India . 
5. Mr. A . B . Guha , Member-Scretary . 

[No. 19 - CI ( 4 ) / 52 .] 
C . C . DESAI, Secy . 
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MINISTRY OF COMMUNICATIONS 

New Delhi, the 6th September , 1952. 
S .RO . 1567. - In exercise of the powers conferred by section 5 of the Indian Air 
craft Act, 1934 (XXII of 1934 ), the Central Government is pleased to direct that 
the following further amendments shall be made in the Indian Aircraft Rules , 1837 , 
the same having been previously published as required by section 14 of the said 
Act , namely :- - 
In the said Rules , 

1. For the words " ground engineer " and " Ground Engineers" wherever they 
occur, the words " aircraft maintenance engineer " and " Aircraft Maintenance 
Engineers " respectively shall be substituted , 

2 . For rule 61, the following shall be substituted namely : 
" 81 Licensing of Alrcraft Maintenance Engineers , 

( 1 ) For the purpose of rules 57, 58 and 60 the Central Government may grant 
licences to persons to act in the capacity of Aircraft Maintenance Engineers, and 
to sign in connection with the construction , repair , overhaul and maintenance of 
aircraft such certificates as may be prescribed or required under these rules , 

(2 ) The categories and privileges in respect of which licences for alrcraft 
maintenance engineers may be granted , shall be as follows: 

(a ) Category A (applicable to aircraft, excluding engines ) in respect of:-- 
( i) Certification as to fitness for flight of an aircraft for which a certi 

ficato of airworthiness is about to be issued . 
(11) Certifcation as to the safety for fight of public transport aircraft. 
(lit ) Certification in the log book of work done under approved maintenance 

schedules . 
(iv ) Certification in the log book of repairs approved as minor repairs . 
(v ) Certifcation in the log book of modifications approved as minor modl 

Acations . 
( vi) Certification in the log book of replacement of approved components 

and parts . 
(b ) Category B (applicable to aircraft , excluding engines ) in respect of: 
( 1) Certification in the log book of aircraft after overhaul, except that the 

overhaul, repair or modification of the engine ( s ) , instruments , auto 
matic pilots , variable pitch propellers . or electrical equipment shall 
have been previously certified by a frm approved for the purpose 

or by an aircraft maintenance engineer appropriately licensed . 
( ii) Certification in the log book of approved repairs . 
- ( lii) Certification in the log book of approved modifications . 
( iv ) Certification in the log book of the replacement of approved com 

ponents and parts , 
( v ) Certification of the construction of components and parts and the 

malerials used therefor , unless it is stated in the licence that this 

duty is excluded . 
(c ) Cotesory C ( applicable to engines ) in respect of: 
( i ) Certification as to (itness for tligh . of engines including propellers 

fitted in an aircraft for which a certificate of airworthiness is about 

to be issued . 
( ii) Certification as to the safety for light of engines including propellers 

fitted in public transport aircraft , 
( iii ) Curtiration in the log book of work done under approved main 

tenance schedules, 
( iv ) Certification in the log book of the embodiment of approved modl. 

fications and the replacement of approved components and parts , 
provided that the work has not involved disman ling the engines other 

than to obtain access to pistons, cylinders and valve - operating gear . 
( d ) Category D (applicable to cngines only ) in respect of: 
( i) Certification in the log book of engines after overhaul and test except 

that the overhaul, rcpair or nodinration of magnetos and other 


(v) certificates and paties log book 
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Ignition equipment shall have been previously certified by a firm 
approved for the purpose or by an aircraft maintenance engineer 

licensed for the purpose in Category X . . 
(11 ) Certification in the log book of approved repairs. 
(ul) Certification in the log book of approved modifications. 
(lv ) Certification in the log book of the replacement of approved com 

ponents and parts . 
( v ) Certification of the construction of components and parts and the 

materials used therefor , unless it is stated in the licence that this 

duty is excluded . 
( e ) Category X In respect of : 
(i ) Certifcation in the log book of the installation and compensation. ve 

compasses. 
(il) Certification of overhauls . repairs , modliAcations or replacements and 

tests thereof of aircraft cngine ignition apparatus. 
( iii) Certification in the log book of the overhaul, repair , modification , 

test, and installation of variable pitch propellers and of replacements 

thereto . 
(iv ) Certification of the overhaul. repair , modification , test, and installa 

tion of aircraft and engine Instruments, and of replacements thereto . 
( v ) Certifcation of the overhaul, repair , modiAcation , test, and installa 

tion of clectrical equipment and of replacements thereto . 
( vi) Certification of the overhaul, repair , modification , test, and installa 

tion of automatic pilots and of replacements thereto . 
( 3 ) An applicant for an alrcraft maintenance engineer s licence shall not be 
less than 21 years of age. 

( 4 ) The requirements to be satisfied for the grant or extension of an aircraft 
maintenance engineer s licence shall be as laid down in section F of schedule III. 

(5 ) An applicant for the grant or the extension of an aircraft maintenance 
engineer s licence shall be required to undergo tests which may consists of: 

( a ) Written Examination , 
( b ) Oral Examination , and 

(c ) Practical tests as appropriate , 
( 8 ) An applicant who falls in any of the above tests will not be permitted to 
appear again for such tests for a perin t of three months or such other period as 
may be intimated to the applicant by the Director General 

( 7 ) Licences shall remain valid , unlcss cancelled or suspended , for the periods 
specifed therein , subject to a maximum period of twelve months in each case , and 
may thereafter be renewed by the Central Government. A candidate for the 
renewal of a licence may be required to undergo further examinations and tests 
as a condition of the renewal of the licence . 

( 8 ) An Aircraft Maintenance Engineer licensed in a particular category shall, 
subject to the provisions of sub - rule (9 ) , be competent to deal with the matters 
specifled in sub - rule ( 2 ) in respect of the category in which he is licensed . 

( 9 ) A licence granted under this rule shall specify the type or types of aircraft, 
aero - engines , instruments , accessories or equipment which the licensee is com 
petent to deal with , and may contain restrictions ilmiting his competence to deal 
with any particular class of work , and the Central Government may at any time 
vary such specifications or restrictions. 

( 10 ) Without prejudice to the provisions of sub - rule ( 3 ) of rule 19 , the Central 
Government may after such inquiry as it may deem At cancel, suspend or endorse 
any Ucence granted under this rule where it is satisfied that: 
( a ) the holder of such licence has performed work , or granted a certificate 

in respect of work which has not been performed in a careful and 

compe ent manner , or 
( b ) the holder of such licence has signed a certificate in respect of any 

matter which he is not licensed to deal with , or 
(c ) It is undesirable for any other reason that the holder of such licence 

should continue to exercise the functions of an aircraft maintenance . 
engineer , 
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( 11 ) The Central Government may withhold the grant or renewal of a licence 
if for any reason it considers it desirable to do so ." 

3. For rule 62 , the following rulc shall be substituted namely : 
" 62. Fees : 

( 1 ) The following fees shall be payable in respect of the issue or renewal ct 
certificates of airworthiness and aircrait maintenance engineer s licences and dupli 
cate certificates and licences , and the inspection , tests and examinations required 
by this Part. 

Çertificates of Altworthiness Aerodynes. 
( a ) Issue or renewal of certificate , including such inspections as may 
be required by the Central Government 

Rs. 
Maximu n permissible weight of 2 ,500 lbs. or less 

75 
Maximum permissible weight over 2 ,500 lbs . but not more than 
5 ,000 lbs. 

150 
Maximum permissible weight over 5 ,000 lbs. but not more than 
10 ,000 lbs. 

200 
Maxinium permissible weight over 10 ,000 lbs . but not more than 
20 , 000 lbs . 

300 
Maximun permissible weight over 20 ,000 lbs. but not more than 
50, 000 lbs. 

600 
Maximum permissible weight over 50,000 lbs. 

1,000 
(b ) Issue of certificate without inspection (Rule 50 ) , 
( c ) Issue of duplicate certificate 

Aircraft Maintenance Engineer s Licences. 
For the licence 

Issue , renewal or issue of duplicate licence . 
For each separate technical examination 

When required , before issue , 

renewal or extension 
(1) One Category 
(11) Two Categories 
( lli ) Each additional Category 
(iv ) Additions of types of aircraft, engines , instruments , acces 

suries , or equipment to those already endorsed on the 

licence for each category in which additions are required . .. 15 
( 2 ) An application for a licence or certificate or for the renewal or extension 
of a licence or certilicate shall be accompanied by a Treasury Receipt or a money 
order for the sum nccessary to cover all the fees payable but when , for any 
reason , the licence or certificate is not issued , renewed or extended , the Central 
Government may refund to the applicant such proportion of the sum paid as 
represents the cost of any examination or inspection not carried out or any licence 
or certificate not issued ." 

4 . In Schedule III , for " Section F " , the following section shall be substituted , 
namely : 

" SECTION F 
" AIRCRAFT MAINTENANCE ENGINEERS LICENCES - SYLLABUS, QUALIFYING 

TE $ TS AND EXAMINATIONS 
" SUB- SECTION I- Aircraft Maintenance Engineer Licence 

" Issue and Extension -- category A 
" 1. Experience Required.- - App !icants for the grant of a licence in category A , 
the addition of category A to an oxisting licence , and the extension of a licence 
alseady valid in category A will be required to furnish particulars of their ex 
perience and this must include the full minimum cxperience as shown in the tables 
at the end of paragraph 5 . 

2 . Applicants accepted for examination for a licence in Category A will be 
required to answer qucsíions in order to demonstrate their knowledge in respect 
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of the subjects detalled in paragraph 3 below according to the construction of the 
type ( s ) for which a licence is desired . 

3 . Syllabus. - ( 1) Indian Aircraft Rules in so far as they affect an alrcraft main 
tenance engineer licensed in Category A . 

( 2 ) The various terms used in aeroplane construction and aerodynamics and 
the functioning of each component part of an aeroplane. 

( 3) Practical arithmetical calculations, involving vulgar and decimal fractions, 
percentages and mensuration , 

( 4 ) The preparation of a brief report, illustrated by sketches if necessary, 
describing the replacements required in the event of damage , defect or wear , 

( 5 ) The inspection and checks for alignment after assembly of aeroplane 
structural components . 

(6 ) The Inspection during and after adjustment of flying controls . 

( 7 ) The correction of faults experienced in Alght with particular reference to 
rigging and control settings . 

(8 ) General maintenance (including equipment) and minor repair. 

( 9 ) Defects and deterioration of metallic materials , treatments and methods 
used against corrosion . 

(10 ) Defects and deterioration of wooden structures , including treatments and 
methods used in connection with them , where applicable . 

( 11 ) Defects and deterioration of materials - other than wood or metal 
including fabric , dopes , etc . Treatments and methods used in rectifying defects 
encountered , where applicable . 

( 12 ) The Inspection of control mechanisms for defects and deterloration , 
( 13 ) The inspecílon and scope of Investigation following heavy landings. 

( 14 ) The methods of checking flying instruments for correct functioning , the 
Inspection of instruments and instrument installations in aeroplanes , and methods 
of making check calibrations . 

( 15 ) The inspection of electrical Installations in aeroplanes and testing for 
correct functioning and condition . 

( 16 ) The inspection of undercarriage shock -absorbing legs, brakes , wheels and 
tyres . 

( 17) The principles of operation of retracting undercarriage and flap operating 
systems and inspection of these systems installed in aeroplanes, where applicable . 

(18 ) Where applicable, general principles of operation of the particular type 
of automatir pilot installed in the aeroplane, 

( 19 ) Where applicable , methods of coupling the automatic pilot system to the 
aircraft flying controls . Tesls to ensure that the automatic pilot can be immediately 
disengaged and / or over - controlled in any emergency . 

( 20 ) Where applicable . the daily maintenance and periodical inspections neres 
sary to ensure correct operation and functioning of automatic pilot installations, 
Such minor replacemen s and otjus ments on the aeroplane as specified in the 
maintenarice manual as Weing within the scope of an aircraft maintenance engineer 
licensed In Category A . 

4 . Where , subsequent to a written examination , an oral examination is required 
by the Director General, applicants may be requlred to answer further questions 
in respect of the subject detailed in paragraph 3 above , and in all cases they shall 
be required to demonstrate in this examination 

Practical knowledge of inspection and the use of mcasuring instruments and 
the interpretalion of drawings . 

5 . Where a test of workmanship is required by the Director General, applicants 
may he expcc ed to demonstrate their ability in the use of hann tools by the fabrica 
tion of samples from enginecring drawings . Suclı samples may include the making 
of small aircraft parts , and / or approved repairs to aircraft parts ." 


em 


" Issue or addition of sategory A 
(Vido paragraph 1 above ). 

- - - 


- - 


- 


Type of Aeroplane 


Any single -engined Any twin -enginod Any aircraft with 
uiroraft with uiruraft with all more than two 
mhxmum all. up -woight not engines and also 
up -woight not cxocoding 30, 000 twin - engined alr 
cxocoding 4 , 000 lbą. And single - craft with maxi 
lbs. 

enginod aircraft mum all -up -weight 
with maximum in excons of 36 ,000 
All -up -weight in 
Ox0089 of 4 ,000 


lbs . 


lbs . 


* 3 years 


* 3 years 


; 


* 4 years 


12 months 


18 months 


24 months 


8 months 


B mno ath : 


6 months 


Total aeronautical engineering 
QIporience , periode totallingt - 

and 
this must inoludo general practi 
oalmaintenance and inspection 
during maintenance of Alr 
frainas , periode totalling : 

and either 
( a ) of this , periods totalling : 
must have boon on the praotiool 
zouiatenance and inspection 
during maintenance on tho 
type for which application is 

made ; or 
(b ) of thie , periode totalling : 

must have been on the practioal 
maintenanoe and inepoction 
during maintenance on types 
similar to the one for whioh the 
application le made and periodo 
totalling – 
must have been on maintenance 
andlor inapeotion duringmainten 
anco on the type for whlob 
applioation is made. 


6 months 


6 months 


A monthụ 


3 months 


3 months 


8 months 


* NOTE . — Whore the applioant hos Butisfactorily completed A Courro of troining approvod 
by the Dirvotor General the requirements for pructivul experience may bu reduced by a poriod 
of not more than 1 year," 


" Potension in outegory A 

(Vido paragraph I above ) 


Type of wiroruft 


Experience of practical maintenance and ingpection 

during maintonance of airframo 


1 . Any single -engined alroraft with 

maximum All -up -weight not 
Oxoending 4 ,000 lbs . 


Periods totalling 0 months spent on tho typo for which 

ertension is dowired , unless tho lironce lo abroady 
valid in Category A for A type of similar cong 
truction when ovidonoe of 3 months recent ex . 
perience on the type for which application is made, 
may be aqooptod . 


- - - 


L 


- - - -- 


II . Any twin -enginod airoraft with 

maximum all-up - weight not ex . 
ceeding 38 ,000 lbs . und single - 
engined ajroraft with maximus 
all -up -weight in OXO @ PA of 
4 , 000 lbs. 


Periods totalling 6 months spent on the typo for which 

extension is desired , unless the licence jk already 
valid in Category A for a type of similar cong. 
truction and of approximutely comparuble all -up 
weight, whon evidence of 8 months recent experi 
enre on tho typo for which application is made, 
may be accepted . . 


III , Any aircraft with more than two Puriods totalling 6 months spent on tho type for which 

engines and also twin - engined air extengion is desired , unlops the licenco is already 
oraft with maximuin all-up -weight valid in Category A for u type of similar conn 
in excess of 38 ,000 lbs , 

triction and of approximately comparable all-up 
welght when evidence of 3 months recent experience 
on the type for which application is mado, muy 
be sovepted. " 


- - 


- - 


- 


- - 


" SUB -SECTION II — Aircraft Maintenance Engineer Licence . 

" Istre And Extension Category B 
" 1 . Experience Required . — ( 1 ) Applicants for the grant of a licence in Category 
B , the addition of Category B to an existing licence , and the extension of a 
licence already valid in Category B will be required to furnish particulars of their 
experience and this must include the full minimum experience as shown in the 
table at the end of paragraph 5 . 

( 2 ) Where the licence is required to include the certification of the construction 
of parts and of the materials used therefor, applicants shall have had a minimum 
of two years experience of the inspection of the fabrication of materials into 
aeroplanc parts . components and complete aeroplanes At least one year of this 
experience must have been spent in the identification , selection , inspection and 
physical testing of materlals involved , the heat treatment of metals and the varlous 
processes for the protection of materials , parts and Assemblies against corrosion 
applicable to the type ( s ) for which application is made. 

2 . Applicants accepted for examination for a licence in Category B for certi 
Acation of the overhaul and repair of acronlanes incorporating the replacement of 
approved parts and components only , will be required to answer questions in 
order to demonstrate their knowledge in respect of the subſcrts detailed in para 
graph 4 , sub -paragraphs ( 1 ) to (17) According to the construction of the type ( s ) 
for which accepted , 

3 . Applicants accepted for examination for a licence in Category B for the 
certifcation of the overhaul and repair or aeroplanes including the certification 
of the construction of components and parts and materials used therefor , will be 
required to answer questions in order to demonstrate their knowledge in respect 
of the subjects referred to in paragraph 2 above and in addition , will be required 
to answer questions in order to demonstrate their knowledge in resnert of the 
subjects detalled in paragraph 4 , sub -parapraphs ( 18 ) to (23) according to the 
construction of the type ( s ) for which accepted, 

4 . Syllabus. — ( 1) Indian Aircraft Rules in so far as they affect an aircraft 
maintenance engineer licensed in Category B . 

( 2 ) The various terms used in aeroplane construction and acrodynamics and 
the functioning of each component part of an aeroplans, 

( 3 ) Practical arithmetical calculations, involving vulgar and decimal fractions. 
percentages and menguration . 

( 4 ) The preparation of an inspection report on the condition of an aeroplane 
that is about to be overhauled for the renewal of the certificate of airworthiness . 

( 5 ) The method of systematically carrying out the required overhaul. 

( 6 ) The procedure for completing the inspection record on work done for the 
purpose of overhaul of the component parts . 

( 7 ) The approved repair schemes applicahle to the complete rectification and 
overhaul of the component parts. 
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( 8 ) The inspection of the repair , overhaul and assembly of components and the 
workshop processes involved , such as glueing, doping, welding , brazing and solder 
ung , in so lar as they affect the incorporation of prcviously approved replacement 
members and parts , including thc appropriate protective treatment, where appli 
cable . 


( 9 ) The inspection and methods of checking for alignment and sysmmetry of 
coniponents such as fuselages , hulls, fronts, wings and fixed - pitch propellers , 
where applicable . 


( 10 ) The inspection of the repair , overhaul and functional testing of tanks, 
raditors and collers . 


( 11) The Inspection of the repair , overhaul and functional tes .ing of shock 
absorbing devices of landing gear. 

( 12 ) The inspection of engine installations, less engines but including controls, 
fuel, oil and coolant systems, 


( 13 ) The inspection of the complete airframe, including controls and trimming 
devices , for correct assembly and functioning 


( 14 ) The general principles of elçciricity and magnetism and , as far as it is 
practicable on the ground , the inspection of the installation and functioning of 
instruments , automatic pilots and electrical equipment Methods of making check 
calibrations 


( 15 ) The method of determining the weight and the position of the centre of 
gravity of an aeroplane and the preparation of the weight schedule . 


( 16 ) The preparation of a sketch of proposed repair or modification from which 
a finished drawing can be made. 


( 17 ) The inspection of the assembly and functioning of retracting devices such 
as landing gear flaps, air brakes , etc ., where applicable . 


( 18 ) The identification , selection , inspec ion and physical testing of the various 
timbers used in the construction of thc acroplane , where applicable . 


( 19 ) The methods of examination and physical testing of all the non -metallic 
miaterlals ( other than timbers ) used in the construc ion of the aeroplano to ensure 
compliance with specification requirements . 


( 20 ) The inspection during fabrication of non -metallic materials into aeroplane 
parts and components of the workshop processes involved , glueing , stitching , doping 
and protec. ive measures against corrosion and detertoration , where applicable . 


(21) The methods of examination and physical testing of both ferrous and non 
ferrous metallic materials used in the construction of the aeroplane, to ensure 
compliance with specification requirements . 


( 22 ) The inspection during fabrication of metallic materials inio aeroplane parts 
and components , and of the workshop processes inyolved . Heat treatment includ 
ing temperature control, welding , soldering , brazing, electroplating and other pro 
tective treatmen s against corrosion and deterioration , 


( 23 ) Thc inspection during construction of components such as fuselages, wings. 
Axcd -pitch propellers , tanks, radiators and coolers . 


5 . Where , subsequent to a written examination , an oral cxamination is required 
by the Director General, applicants may be required to answer further questions 
in respect of the subjects detailed in paragraph 4 above , as applicable , and in all 
cascs they shall be required to demonstrate in this examination . 


Practical knowledge of inspection , the use of measuring instruments and the 

. interpretation of drawings ." 
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" Ivyue or addition of Category B 


(Vide paragraph 1 alvovo ) 


ІІ 


III 


- - - 


- - - - 


- 


Type of Aeroplane 


Any singlo -ongined Any twin -engined 
aircraft with maxi- airoraft with all 

mum all-up up -woight not 
wuight not UI exceeding 38 , 000 
voeding 4 , 000 lbs . lbs. And single 

ongined airoraft 
with maximum 
all - up -woight in 
excess of 4 , 000 lbg. 


Any aircraft with 
more than two 
engines and also 
twin - enginod gir 
craft with maxi. 
muro all- up 
weight in excon 
of 38 , 000 lbs. 


utical controllinging or 


4 years 


4 years . 


. 


. 


5 year! 


5 yours , 


Total coronautical engineering OI 
perienco , periods totulling : 

and 
this must inolude goneral prac 
tion ) overhaul and repair of 
airframos , periode totalling — 


18 months , 


, 24 months . 


. 80 months, 


0 months 


6 months . 


. 


12 monthA . 


( nonthe 


. ( months , 


12 months, 


en l oither 
(a ) of this , periods totulling : 

must bave boon on the pran 
tigal overhaul and repair ex 
perience of the typo for which 

Applioation is made ; or 
(6 ) of this , poriod totalling : - 
must have been on the practical 
overhaul and repair experience 
of the type almilar in charac 
terletios to the one for which 
application is made and periode 
totalling : - . , , . 
must have been on the practical 
overhaul and repair experience 
of the type for which applica 
tion is made ." 


3 months . 


. 


3 months 


, 


3 mnontha, 


" Ertension in Category B 


(Vido paragraph I above ) 


Type of aircraft 


Exporlonco of practioul overhaul and repair of 

aircraft 


Any singlo -onyined alrcraft with maxi. Periode totalling 6 months spent on the type for which 

mum all-up -weight not exceeding extension is dogired , unless the licence is alrondy 
4 ,000 lho . 

Valid in Cutegory B for a type of similar cona 
truction when evidongo of 3 months recent experienuo 
on tho typo for which application is made , may 
be troopted , 
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A 
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Any twin -onginou alrurafi with maxi 

num all - up -waight not ( xoooding 
35, 000 lby, und singlo -anginod nir . 
cruft with maximum all -up -woigbt 
In exons of 4 , 000 lbe . 


- - - - -- 
Periods totalling 6 monthạ Aponi on tho type for which 

oxtonsion is desired , unlons the licenco is alroady 
valid in Catogory B for a type of similar qons 
truotion and of approximately comparuble Ell-up 
weight , when oviikonge of 3 months recont expe . 
rience on the typo for which application is made , 
may be adoptod . 


Any airoraft with more than two on . Poriode totalling 6 months spent on the type for which 

gines and also twin -engined air - Loxtonajon 18 desirod , unlose the licenco 18 already 
oraft with muxjcui all -up -woight valid in Category B for a type of similar cons . 
in excess of 33 , 000 lbh , 

truction and of approximately comparable all 
up -weight when uvidence of 3 months recont ux 
perienoo on the typo for which upplıcution 18 mde, 
_ 20ny be acueptod , " 


" SUB -SECTION III . -- Aircraft Maintenance Engineer Licence . 

" Issue and Extension . -- Category C 
" 1. Experience Required . - Applicants for the grant of a licence in Category C , 
the addition of Category C to an existing licence, and the extension of a licence 
already valid in Category C will be required to furnish payt ulars of their ex 
perience and this must include the full minimum experience as shown in the table 
at the end of paragraph 5 . 

2 . Applicants accepted for examination for a licence in Cutegory C will be 
required to answer questions in prder to demonstrate their knvwledge in respect 
of the subjects detailed in paragraph 3 , sub -paragraphs ( 1 ) and ( 2 ) for piston 
engines and sub - paragraphs ( 1 ) and ( 3 ) for turbo jet and turbo -propeller engines 
according to the type (s ) for which a licence is desired , 

8 . Syllabus.-- ( 1 ) General. — (a ) Indian Aircraft Rules in so far as they affect 
an aircraft maintenance engincer licensed in Category C , 

(b ) Practical arithmetical calculations involving vulgar and decimal fractions, 
percentages and mensuration , 


and turundles in respecte 


( c ) The preparation of a brief report, illustrated by ske. ches if necessary , 
describing the replacements required in the event of damage , defect or wear , 


( d ) Methods of inspection for defects during rectifcation , clearances and allow 
ances for wear and distortion . 


( e ) Methods of rectification of defects, inspecíion during and after re -assembly . 

(f ) Inspection and checks on complete installation and systems, as required 
during engine Installation . 


( g ) The methods of checking engine instruments for correct functioning, the 
inspection of engine instruments and ius . allations in aeroplanes , and methods of 
making check calibrations. 


( h ) Testing and tuning on the ground , includine bench testing in accordance with 
the manufacturer s recommended procedure as applicable , including diagnosis of 
all types of running faults . 


(1) Inspection during daily maintenance and periodical servicing. 
tion of engines for installation and inhibition after removal. 


The prepara 


( 1) Where applicable, the assembly of variable pitch propellers dismantled for 
pase of transport, assembly of propeller to engine , inspection of damage to propellers 
permissible limits and methods of rectification . 
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(k ) Where applicable, the principles of operation of variable -pitch propellers 
and controlling devices ; inspection of correct assembly and functioning , ground 
testing and rectification of defects . 


, ( 2 ) Piston Engines. -- ( a ) The principles of operation of piston engines and the 
general construction thereof. 


( b ) Constructional details of parts the reciification of which may be certifled 
by the holder of a licence in Category C . 

( c ) Typical running faults and defects calling for partial oyerhaul or other 
rectification which may be certificd by the holder of a licence in Category C . 


( d ) The principles, arrangement and inspection of the complete fuel oil 
(pneumatic , hydraulic and coolant, where applicablc ) systems, and tests for func 
tioning and defects and methods of rectification . 


( c ) Inspection of ignition systems for correct installation , condition , timing and 
functioning, and tests for delects and methods of rectification , 


( 1 ) The principles of opera ion of carburettors and / or injectors ; Inspection of 
carburettors and / or injectors , controls and induction systems; tests for functioning 
and defects . 

( 8 ) Where applicable , the inspection of fixed pitch propellers and checks during 
assembly to engine . 

(h ) Where applicable , the principles of super - charging and the operation of 
boost controls ; inspection for correct assembly , adjustment and functioning , 


( 3 ) Turbo - jet and Turba -propeller Engines - ( a ) The principles of operation of 
turbo - jet and / or turbo - propeller engines and general construction of the current 
type ( s ) of engines for which accepted . 


(b ) The various terms used in the construction of turbine engines and the 
functioning of each component part of the engine. 


( c ) The procedure for the partial disinantling and re - assembly of the engine to 
permit inspection and rectification which may be certified by an engineer licensed 
in Category C . 

( d ) Construction , functioning and maintenance (including adjustments ) of all 
systems and ancillary devices necessary for the operation of the engine. 


( e ) The principles of operation of fuel systems and controls , Inspection of com 
pletc fuel systems and controls and the tests for functioning and defects . 


(f ) Inspcc ion of ignition systems for correct installation , condition and func 
tioning and tests for defects and methods of rectification , 


( g ) Principles , arrangement and Inspection of the starter panel systems. Tęsting 
for functioning , defects and methods of rectification . 


(h ) Construction , functioning and maintonance of the complete starting system , 


and 


( i) knowledge of safety precautions during ground running , parking 
storage , and means of protection of breakdown points of fuel systems. 


4 . Where , subsequent to a written examination , an oral examination is required 
by the Director General, applicants may be required to answer further questions in 
respect of the subjects detailed in paragraph 3 above, as applicable and in all cases 
they shall be required to demonstrate in this examination 


Practical knowledge of inspection and of the use of measuring instruments 

and the interpretation of drawings . 


5 Where a test of workmanship is required by the Director General, applicants 
may be expec ed to demonstrate their ability in the use of hand tools by the fabri 
cation of samples from cngineering drawings Such samples may include the 
making of small engine parts and / or approved repairs to engine parts. " 


o 


“ Issue or addition of Category 

( Vide paragraph 1 above ). 


- - 


- 


- 


- - 


ІІ 


III 


Type of enginio 


Any normally 
Aốpirated piston 
engine ratod at 
280 BHP or below 


Any piston engine 
rated at 1, 200 
BIIP or below 
(not includert in 

Column I) 


Any engine not 
inoluded in 
Columna I & II 


. 


* 3 year 


. 


, * 4 years 


Total acronautioal ongineuring 

Axperjonge , periode total. 
ling : 

* 3 years . 
AND 
this must inolude general prao 
tioal inaintenance and inspec 
tion during maintenanco of 
enginos , perioda totalling : - ! 12 months . 


, 13 months , 


24 months . 


. 


, 6 months . 


. 12 months, 


AND either 
( w ) of this , perioda totulling : - . 0inonth 

must have been on the praoti 
mal maintenance and in peotion 
during maintenance on the 
type for which opplication is 
made , or 


. 6 months . 


. 12 months. 


( b ) of this , period totalling : - ( inonths . 

must have been on the prvotioul 
maintenance and inspection 
during maintenance on the 
types similar to the one for 
which the application is made . . 
and periods totalling 

, 3 months . 


. 3 months . 


. 6 months , 


must have beon op maintenance 
and ingpection during main 
tenanco in the type for which 
Application 16 made. 


* NOTA 1 - Whro the applioant han harirfeustorily completed a cours of training Approved 
by the wirector Grnoral the requirenunta for practicnl on perinnye may be reduced hyH eriod 
of not more than 1 year .” 


“ Extension in Category a 


( l ide puragraph 1 above ). 


Type of ongine 


Experience of practical maintenance and /or inepeo . 

tion during maintenance of enginCo 


1 , Any normally aspirnted engine Perjods totalling 6 months pont on the tyre for which 
rated at 250) BHP or below . 

extension is desired , unluan tho licence is ulicady 
volid in Category for A tyro of similur ( ( IIB 
truotion when evidence of 3 months recont experi 
ence on the typo for which applioution is inade 
may be accepted , 


- - 


- 


- 


II , Any piston engine ratod 1200 BHP Periode totalling 6 monthe spent on the type for which 
or below (not included in I above). nxtringjon jg desired , unlong the lioence is already 

valiit in Category C for a type of similar con . . 
truotion and approximately comparable B . H . P . 
when evidennn of 8 mintha recent exporionoe on 
the typu for which upplivation is made , may be 
Broepted . 


ITT . Any engine not included in I 

& II above . 


Periode totalling 12 months spent on the type for 

which extension is desired , unless the licence in 
already valid in Cagotory C for a type of gimilar 
construction and upproximutely comparablo B . A . P . 
whon ovidence of 3 monthe recent experience on 
tho type for which application is nade, may be 
accepted . " 


" SECTION IV .-- Aircraft Maintenance Engineer Licence 


" Issue and Extension Category D 


" 1 . Escperience required ( 1 ) Applicants for the grant of Ucence in Category 
D , the addition of Category D to an existing licence , and the extension of a 
licence already valid in Category D will be required to furnish particulars of 
their experience and this must include the full minimum experience as shown in 
the table at the end of paragraph 5 


( 2 ) Where the licence is required to include the certiAcation of the construc 
tion of parts and of the materials used therefor applicants shall have had a mini 
mum of two years experience of insertion of the fabrication of materials into 
engine party , components and complete engines . At least one year of this experi 
ence must have been spent in the indentiAcation , selection . inspection and physical 
testing of materials involved , the heat treatment of metals and the various pro 
reases for the protection of materials . parts and assemblies against corrosion appli 
cable to the type ( s ) for which application is made. 


2 . Applicants accepted for examination for a licence in Category D for the 
certification of the overhaul, repair and test of engines incorporating the replace 
ment of approved parts and components only , will be required to answer questions 
in respert of the subjects detailed in paragraph 4 , sub -paragraph ( 1 ) to ( 15 ) accord . 
ing to the construction of the type ( s ) for which accepted . 


3 . Applicants accepted for examination for a licence in Category D for the 
certificatio . of the overhaul, repair and test of engines , including the certification 
of the construction of components and parts and the materials used therefor , will 
be required to answer questions in respect of the subjects referred in paragraph 2 
above and in addition will be required to answer questions in respect of the sub 
jects detailed in paragraph 4 . suh -paragraph ( 16 ) to ( 20 ) according to the cons 
truction of the type ( s ) for which accepted . 


4 . Svilab718 . - ( 1 ) Indian Aircraft Rules in 50 far as they affect an aircraft 
maintenance engineer lirensed in Categofry D . . 

( 2 ) Practical arithmetical calculations, involving vulgar and decimal fractions, 
percentages and mensuration . 

( 3 ) The principles of operation of piston engines , with special reference to cur 
rent types of aircraft engines 

( 4 ) The preparation of an inspertion report on the condition of an engine strip 
ped down for complete overhaul, 

(5 ) The method of systematically carrying out complete overhaul. 


- - 


n 


r 


1 


- 


(6 ) The procedure for completing the inspection record on work done for the 
purpose of overhaul of the component parts 


( 7 ) The methods of inspection during overhaul of the component parts of an 
engine for wear , malalignment, distortion and damage . The defects likely to be 
encountered and their rectification , the permissible allowances for wear and distor 
tion and the balancing of parts . 


( 8 ) The inspection during rectification of parts and components , workshop pro 
cesses involved , in so far as thcy affect the incorporation and fitment of previously 
approved replacement ports , including the appropriate protective treatments 
applicable . 


( 9 ) The methods of inspection and checking the correct functioning of the 
ignition , carburation or injection , fuel, oil, pneumatics, hydraulic pumps, etc ., and , 
where applicable , coolant systems. 


( 10) The inspection of the assembly of the completo engine including controls 
for correct assembly and functioning . 

( 11 ) The principles , functioning , operation , adjustment and control of the 
apparatus used in testing engines . 


( 12) The Inspection , adjustment and testing of an engine and all its accessories 
after overhaul, including the measurcment of the power developed and of fuel and 
oll consumption , 


( 13 ) The preparation of a sketch of a proposed repair or modification from 
which a finished drawing can be made. 


(14 ) The methods of Inspecting and checking the correct functioning of propel 
ler control systems, where applicable . 


( 15 ) The principles of supercharging and the operation and testing of super 
charges and boost control systems where applicable . 


( 16 ) The materials , both ferrous and non -ferrous, used in enginc construction . 


( 17 ) The methods of examination and physical testing of both ferrous and non 
ferrous metallic materials lised in the construction of the engine to cnsure compli 
ance with specification requirements . 


( 18 ) The methods of examination and physical testing of metal forgings, cast 
ings and pressing used in the construction of the engine, for the detection of charac 
teristic defects which may render them unsuitable and to ensure compliance with 
both specifications and drawing requirements 


( 19 ) The inspection during fabrication of metallic materials , metal forgings , 
castings and pressings into engine parts and components , the repair of component 
parts and of the workshop processes involved , heat treatment, including tempera 
ture control, of hardening , tempering , case hardening and normalising procedure , 
and of welding , white -metalling , soldering , brazing . electro - plating , and other pro 
tective treatments against corrosion and deterioration . 


( 20 ) The inspection and methods of checking the Anished parts and components 
prior to and during assembly into the complete engine for correct alignment, 
weight and balance . 


5 . Where, subsequent to a written examination , an oral examination is required 
by the Director General applicants may be required to answer further questions 
In respect of the subjects detailed in paragraph 4 above, as applicable , and in all 
casco they shall be required to demonstrate in this examination : 


Practical knowledge of inspection , the use of meaguring Instruments and the 

interpretation of drawings." 
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" IBUP or Addition of Oategory D 

(Vide paragraph 1 abovo ) 


I 


III 


Any normally 
Aspirated piston 

ongine ratod at 
200 BHP or below 


Typo of engine 


Any piston ongino 

rated at 1200 
BHP or below 
(not includod 
in Column I ) 


Any Angino not 

included in 
Columns I & II 


. years 


, 


. Ñ yena 


- 


- 


- 


- 


Total Aeronautical ongineering 
oxperience , perioda totulling : - 4 yoærg . 

AND 
this must includo general prac 
tion ), overhaul, ropair and test 
oxperienno of enginos porioda 
totalling : - . . . . 18 months . 

- - 

- - - 
AND either 
(a ) of this , periods totalling : - O months , 

mizst have been on the practical 
overhaul, repair and test on 
the type for which application 

le mado , or . 
(b ) of this , periods totalling : - 6 months . 


, 24 monthg . . 30 months 
- - - - - - - - - -- - - 


6 months 


12 months . 
- - - - - 


-- 


- 


- 


- - 


6 months . 


, 


12 muntlis . 


- - 


- 


- 


must have been on the practical 
overhaul, repair and togt ex . 
porience of types similar in 
oharaotoristics to the ono for 
which appligation is made and 
periods totalling :- . 
on the praotloal overhaul , re 
pair and tont on the type for 
whloh appliontion is made . 


3 months . 


. 3 months , 


9 monthA ," 


“ Extension in Category D 
( Pide paragraph 1 abovo ) 


Type of engine 


Exporience of praction ] overhaul and /or ropaire 

of enginca 


I , Any normally expirated plston 

engine rated at 260 BHP or 
below . 


Perioda totalling 0 months spent on the typo for which 
extension is desired , unlong the lironoo is already 
valid in Category D for a type of similar cons 
truction whon ovidonce of 3 months redent ox 
perience on the type for which applioation is mado, 
may be no jeptod . 


II. Any piston ongino rated at 1200 Perioda tolalling 6 months apont on the type for which 

BHP or below (not included in extension is desired , unlong the licence is already 
I above ). 

vulid in Category D for a type of similar cons 
trition and approximately comparable B . H . P . 
when ovidenco of 3 months , roront experionco on 
the type for which application is made, may bo 
Adoopted . 


RE 


m 


. 


I 


III , Auy ony inu not included in I & 

II ubove . 


Perioda tolalling 19 taonths spent on the typo for whioh 

extorsion is dozirod , unluge the livonio0 lb already 
valid in patogory D for u typu of similar v018 
truction and approximately comparablu B . H . P . 
when evidence of 3 months recent experience on 
the type for which application is made, may be 
tucepted , " 


- - 


- 


- 


- - 


- 


- 


- 


- 


- 


- 


- - - - - - 
" SUB -SECTION V . - Aircraft Maintenance Engineer Licences. 
Issue and extension – Categories A & C (Helicopters — including Engines" 

" 1. Experience required . - ( 1) Applicants for the grant of a licence for the certi 
fication of helicopters , of a maximum authorised all-up -weight of 8 , 000 lbs. or less , 
before flight, shall have had 3 years aeronautical engineering experience . This must 
include a minimum of one year of general practical experience in the maintenance 
af helicopters ( including engines ). In addition , applicants shall have had recent 
practical experience of the maintenance and inspection of the type of helicopter 
( including engine ) for which application is made. 

(2 ) Applicants for the issue of a licence for the certification of heldcopters of 
maximum authorised weight of greater than 4 , 000 lbs. shall have had 4 years aero 
nautical engineering experience , which must include a minimum of 12 months re 
cent practical experience of helicopters . In addition , such applicants shall have 
hacl 6 months recent experience of maintenance and inspection of the type of heli 
copter , for which application is made. 

( 3 ) Applicants for the extension of a licence for the certification of helicopters 
shall have had 3 months recent experience of maintenance and inspection of the 
type ( s ) for which extension is desired , in the case of those helicopters that have 
a maximum ) authorised wcight of 4 , 000 lbs. or less , but 6 months such experience 
will be required , wlien extension of the licence is desired to include helicopters 
exceeding 4 ,000 lbs, maximum authorised weight. 

2 . Applicants accepted for examination for a licence in Categories A and C 
(Helicopters - Including engines ) will be required to answer questions in order to 
demonstrate their knowledge in respect of the subjects detailed in paragraph 3 be 
low , according to the construction of the type ( s ) for which accepted . 

3 . Syllabus. — ( 1) Indian Aircraft Rules in so far as they affect an aircraft main 
tenance engincer licensed in Categories A and C . 

(2 ) Practical arithmetical calculations, involving vulgar and decimal fractions , 
percentages and mensuration . 

( 3 ) The maintenance of a helicopter , including engine (s ) , and its equipment. 

(4 ) The various terms used in helicopter construction and aerodynamics and 
the functioning of each component part of a helicopter , 

(5 ) The assembly of helicopter structures, with reference to the assembly and 
functioning of the rotors , including transmission . 

( 6 ) The adjustment of tho rotors for the purpose of rectifying faults experienced 
in flight as a result of delect or mal- adjustment. 

(7 ) The Inspection of electrical installations and testing for correct functioning 
and condition . 

(8 ) Defects and deterloration in covered surfaces in timber and metal struc 
tures , as applicable , and methods of rectification , 

(9 ) The principles and functioning of shock -absorbing devices and retracting 
devices of landing gear , where applicable . 

( 10 ) The method of effecting minor repalrs and replacements . 

(11) The method of checking flying and engine instruments for correct function 
Ing, methods of making check calibrations, and inspection of instruments and ins 
tallations 

( 12 ) The preparatiun of , brief report, illustrated by skelches if necessary , des 
cribing replacements or repairs required in the case of damage , 
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( 13 ) The principles of operation of Internal combustion engines and the general 
construction of current types of aircraft engines . 

( 14 ) Methods of inspecting engines during replacements of approved parts , the 
defects likely to be encountered and their rectification , and the permissible allow 
ances for wear and distortion , 

( 15 ) The inspection , adjustment and testing of an engine and its accessories 
after the replacement of approved parts , to ensure correct functiong and power 
output, 

( 16 ) The inspection , before flight, of an engine and its installations, engine ignl 
tion apparatus, carburettors , pumps, filters and starting machanism . 

( 17 ) The use of equipment required to test engines after the replacement of 
approved parts , 

( 18 ) The principles of supercharging and the operation of superchargers , where 
applicable. 

( 10 ) The principles of operation of the transmission and the rectification of 
faults in the system . 

4 , Where, subsequent to a written examination , an oral cxamination is required 
by the Director General, applicants may be required to answer further questions 
in respect of the subjects detailed in paragraph 3 above, and in all cases they 
shall be required to demonstrate in this examination : 

Practical knowledge of inspection and of the use of measuring instruments and 
the interpretation of drawings . 

5 . Where a test of workmanship is required by the Director General, applicants 
may be expected to demonstrate their ability in the use of hand tools by the fabrica 
tio . of samples from engineering drawings Such samples may include the making 
of small helicopter and engine parts , and / or typical repairs to helicopter and engine 


parts , 


" SUB-SECTION VI. - Aircraft Muintenance Engineer Licence 

Issue and extension - Category X (Automatic Pilots)" 
" 1 . Experience required . - ( 1 ) Applicants for the grant of a licence in Category 
X in respect of the overhaul, repair , modification , calibration and installation in 
aircraft of automatic pilots shall have had at least three years instrument engineor 
ing experience, including a minimum of onc- and - a -half years of general practical 
experience of the repair, modification , callbration , installation and testing of air 
craft automatic pilots, of which at least half must be recent experience concentrated 
on the particular type of automatic pilot for which tho application is made. 

( 2 ) Applicants for extension to include a further type of automatic pilot shall 
have had at least six months recent practical experience of tho particular type or at 
least three months recent practical experience of the particular type and , in addi 
tlon , a satisfactory Instruction course with the manufacturers , 

2 . Any application for a licence in Category X (Automatic Pllots ) will be 
accepted for one type only in any class of automatic pilot. All applicants will be 
required to answer questions in order to demoristrate their knowledge in respect 
of the subjects detailed in paragraph 3 , sub - paragraph ( 1 ) , and in addition , accord 
ing to the class of automatic pilot for which the application in accepted , questions 
to demonstrate their knowledge in respect of the subjects detailed in paragraph 3 , 
sub -paragraphs ( 2 ) 10 ( 4 ) below . 

3 . Syllabus. — ( 1 ) General. - ( a ) Indian Aircraft Rules in so far as they affect the 
aircraft maintenance enginecr licensed in Category X . 

(b ) Elementary physics and elementary practical mathematical calculations in 
volved . 

( c ) The fundamental principles employed in the construction and operation and 
their application to the particular automatic pilot for which the application is 
accopted . 

(2 ) Automatic pilots employing hydraulic operations. - ( a ) General principles of 
construction and operation of the control units . sub - assemblies, hydraulic and air 
systems. 

( b ) The necessary inspections prior to installation in the aircraft of the auto 
matic pilot and Its sub - assemblies, including oil pumps, regulators and accessories . 
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( c ) The Inspection during and after Installation in the aircraft, including pro 
cedure for bleeding the hydraulic system . Tests to be carried out to ensure that 
the automatic pilot can be disengaged quickly and / or manually over - controlled in 
emergency in flight and that it is correctly installed . 

( d ) The types of failure which may develop in operation and the methods adopt 
ed to trace the causes. The adjustment and rectification of minor faults and mea 
sures taken to prevent thelr recurrence . 

( e ) The Inspection of component parts of the control units and sub - assemblies 
during overhaul, repair or modification and the correction of physical and machani 
cal faults peculiar to such component parts. The effect of variation and adjust 
ment. 

( f ) The methods and proceduro for lapping , polishing, testing and inspecting 
ball races, cups, cones and pivots of the gyro and gimbal systems and attachments . 

(g ) The conventional methods of balancing, calibrating, adjusting and testing 
during and after overhaul, repair or modification of the sub - assemblies and the 
complete automatic pilot in the workshop in so far as is permitted by the manu 
facturer s approved overhaul and repair manual. 

( h ) The principles employed and methods adopted in the construction , opera 
tion calibration , and testing of the sub - standard test apparatus normally used in 
automatic pilot repair workshops. The use for this purpose of Reference Standards. 

(3 ) Automatic Pilots employing pneumatic operation . - (a ) The general princi 
ples of operation and construction of the control unit ( s ) and sub - assemblies , includ 
ing the monitoring system and air system . 

( b ) The necessary inspection prior to installation in the aircraft of the automatic 
pilot and its sub -assemblies, including the compressor , separator and drier . 

( c ) The Inspection during and after installation in the aircraft. Tests to be 
carried out to ensure that the automatic pilot can be disengaged quickly and / or 
manually overcontrolled in emergency in flight and that it is correctly installed . 

( d ) The types of fallure which may develop in operation , methods adopted to 
trace the causes. The adjustment and rectification of minor faults and measures 
taken to prevent their recurrence. 

( e ) The Inspection of component parts of the control units and sub - assemblies 
during overhaul, repair or modification and the correction of physical and mecha 
nical faults peculiar to such component parts . The effect of variation and adjust 
ment. 

(f ) The method and procedure for lapping, polishing , testing and inspecting 
ball races , cups, cones and pivots of the gyro and gimbal systems and attachments . 

( g ) The conventional methods of balancing , calibrating , adjusting and testing 
during and after overhaul, ropair or modification of the sub -assemblies and the 
complete automatic pilot in the workshops in so far as is permitted by the manu 
facturer s approved overhaul and repair manual, 

( h ) The principles employed and the methods adopted in the construction , ope 
ration , calibration and testing of the sub - standard test apparatus normally used in 
automatic pilot repair workshops. The use for this purpose of Reference Standards . 

(4 ) Automatic pilots employing electrical Operation ( including those with elec 
tronic amplifiers . - - ( a ) Electricity and magnetism , definitions of terns used und 
their application and elementary practical mathematical calculations involved . 

(b ) General principles of operation and construction of the control units and 
sub - assemblies including the electrical, hydraulic and / or air systems and monitor 
ing systems, where applicable . 

( c ) The necessary inspection prior to installation in the aircraft of the automatic 
pilot and its sub - assemblies. 

( d ) The inspection during and after installation in aircraft, Including the secu 
rity and correct connections of the electrical cable system , Tests to be carried 
out to ensure that the automatic pilot can be disengaged quickly and / or manually 
over - controlled in emergency in flight and that it is correctly installed . 

( e ) The types of electrical and mechanical, failure which may develop in 
operation , methods adopted to trace the causes . The anljustment and rectification 
of minor faults and measures taken to prevent their recurrence . 

( 1 ) The inspection of component parts of the control units and sub - assemblies 
during overhaul, repair or modification and the correction of physical, electrical 
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and mechanical faults peculiar to such component parts . The effect of variation 
and adjustment. 

( 8 ) The methods and procedure for lapping, polishing, testing and inspecting ball 
races, cups, cones and pivots of the gyro and ginbal systems and attachments , 

( h ) The conventional method of balancing, calibrating, adjusting and testing 
during and after overhaul, repair or modification of the sub - assemblies and the 
complete automatic pilot in the workshop in so far as is permitted by the manu 
facturer s approved overhaul and repair manual. 

(1) The principles employed and methods adopted in the construction , opera 
tion , calibration and testing of the sub - standard test apparatus normally used in 
automatic pilot repair workshop . The use for this purpose of Reference Standards. 

4 . Where, subscquent to a written examination , an oral examination is required 
by the Director General, applicants will be required to answer further questions in 
respect of the subject detailed in paragraph 3 , sub -paragraph (1 ) and , according 
to the class of automatic pilot for which application is accepted , questions in respect 
oľ the subjects detailed in paragraph 3 , sub -paragraphs (2 ) to (4 ) and in all cases 
they shall be required to demonstrate in this examination : 
Practical knowledge of inspection , the use of incasuring instruments and the 

interpretation of drawings ." 
" SUB- SECTION VII.- - Aircraft Maintenance Engineer Licence 
Issue and Extension - Category X 

Installation and Compensation of compasses in Alrcraft." 
" 1. Experience Required . - ( 1 ) Applicants for the grant of a licence in Category 
X in respect of the installation and compensation of direct - reading magnetic com 
passes in aircraft , will be required to produce satisfactory evidence that they have 
had a minimum of one year of recent general practical experience in the installa 
tion and compensation of direct-reading magnetic compasses in alrcraft , 

( 2 ) Applicants for the issue of a licence in Category X in respect of the installa 
tion and compensation of remote - reading compasses in aircraft shall. in addition to 
the experience detailed in sub -paragraph ( 1 ) ubove, have had at least six months 
recent general practical experience in the installation and compensation in aircraft 
of the type of reinote -reading compass for which the application is made. 

(3 ) Applicants for an exlension to an existing licence in Category X (Compasses) 
to include one further type of remote -reading compass in addition to the type ( s ) 
already held , shall have had at least three months additional experience on the 
type for which the extension is required . 

2 . All applicants accepted for exainination for a licence In Category X ( Com 
pusses ) will be required to answer , in written examination . questions to demons 
trate thoir knowledge in respect of the subjects detalled in paragraph 3 , sub -para 
graph ( 1 ) to ( 8 ) . The applicants referred to in paragraph 1 , sub - paragrahs ( 2 ) and 
( 3 ) will bo required to answer qucstions in order to demonstrate their knowledge 
in respect of the additional subjects detailed in paragraph 3 , sub -paragraphs (9 ) 
to ( 11 ) according to the form of construction applicable to the type of remote - read 
ing compass for whi! application is accepted . 

3 . Syllabus. - ( 1) Indian Aircraft Rules in so far as they affect an aircraft main 
tenance engincor licensed in Category X 

( 2 ) The general principles of magnetism ; magnetic inaterials and permanent 
magnets ; polarity and strength of bar magnets : the earth as a magnet; the magnetic 
meridian and its relationship to the geographic meridian 

( 3 ) The general principles of construction of typical aircraft compasses , includ 
ing magnet system , damping liquid , verge ring and markings. lubber line, grid 
wires, shock - absorbing suspension and corrector box ; the inspection nccessary for 
the detection of common defects that may arise in use . 

( 4 ) Tho installation of compasses in aircraft ; points to be observed , and the 
procedure adopted , before adjustments are made 

(5 ) The precautions to he observed in the choice of a site for , and the prepara 
tion of , a " swinging base " ; checking the base by means of a landing compass. 

( 0 ) The compensation of compasses in the aircraft , including the observation 
of deviations, the calculations and adjustments necessary for corrections for co 
efficients A , B and C , the procedure to be followed after the corrections are made 
and the preparation of deviation cards and graphs, 


( 7 ) The use of a landing compass for the checking of compasses in aircraft . 

(8 ) The compensation of the compass in a marine aircraft afloat by means of a 
hearing plate , on the aircraft, or by the use of a londing compass ashore . 

(9 ) The general principles of construction of remote - reading aircraft compasses, 
the principles of operation and functioning of the particular type for which the 
application is made and the inspection of the component parts necessary , prior to 
Installation in the aircraft. 

( 10 ) The installation and the correct positioning of the remote -reading compass 
in the aircraft, including the components and accessories; points to be observed 
and the procedure adopted before adjustments are made. 

( 11 ) The methods and procedure adopted for the compensation of the remote 
reading compass in the aircraft the adjustments to be made to the master compass , 
the master indirator, and the repcater units in order to ensure correct functioning , 

4 . Where , subsequent to a written examination , an oral examination is required 
by the Director General, applicants may be required to answer further questions in 
respect of the subjects detailed in paragraph 3 , as applicable and in all cases they 
shall be required to demonstrate in this examination - 

Knowledge , in a practical form . of the subjects detalled in paragraph 3 " 


" SUB- SECTION VIII. - Aircraft Maintenance Engineer Licence" 

" Issue and Extension -- Category X " 

( ELECTRICAL EQUIPMENT) 


" 1. Experience Required . - Applicants for the grant of a licence in Category X 
In respect of the overhaul, repair , modification and test of aircraft electrical equip 
ment, shall have had at least three years electrical engineering experience including 
a minimum of one -and - a -half years of recent general practical experience in the 
overhaul, repair and testing of aircraft electrical equipment, including recent ex 
perience of the inspection and testing of electrical installations in aircraft. 

2 . Applicants accepted for examination for a licence in Category X ( Electrical 
Equipment) will be required to answer questions . In order to demonstrate their 
knowledge in respect of the subjects detailed in paragraph 3 below . 

3 . Syllabus. - (1 ) Indian Aircraft Rules in NỌ far as they affect an aircraft 
maintenance engineer licensed in Category X . 

( 2 ) Elementary electricity and magnetism including both AC and DC systems, 
Definitions of the terms used and their application , and the elementary practical 
mathematical calculations involved . 

(3 ) The construction and functioning of all types of electro -magnetic Induction 
machines used on alrcraft . 

(4 ) The method of carrying out overhauls and repairs to electro -magnetic induc 
tion machines used on aircraft ; the inspection necessary to detect defects , mechanical , 
electrical and magnetic , as a result of wear and deterioration , and the permissible 
allowances in each case , 

(5 ) The inspection of component parts of aircraft electrical generators, motors , 
automatic control and switch gear. 

( 6 ) The schedule of tests , the equipment required for such tests, and the methods 
employed in carrying out functional tests to prove satisfactory conditions of electrical 
generators and motors after overhaul and repair , 

( 7 ) The gencral principles of construction and functioning of all types of 
automatic control and switch gear ; the method of carrying out overhauls , repairs 
and tests . 

( 8 ) The installation , functioning and testing of all types of electrical storage 
batteries. 

( 9 ) The selection and inspection of materials used in construction , repair and 
overhaul of aircraft electrical equipment. 

( 10 ) The types, sizes and capacities of cables, fuses , and switch gear, used in 
aircraft electrical Installation . 


( 11) The specified light- angles of navigation lamps ; the Installation , inspection , 
overhaul and testing of navigation , signalling and landing -light equipment. 

( 12 ) Mothods of Inspecting and testing the whole of the electrical system 
Installed in aircraft, including bonding earthing systems. 

( 13 ) The preparation of a circuit diagram illustrating the symbols used to denote 
the various items of equipment. 

4 . Where , subsequent to a written examination , an oral examination is roquired 
by the Director General, applicants may be required to answer further questions in 
respect of subjects detailed in paragraph 3 above as applicable , and in all cases 
they shall be required to demonstrate in this cxamination 

Practical knowledge of inspection , the use of measuring instruments and the 
interpretation of drawings ." 
" SUB -SECTION IX . - - Aircraft Maintenance Engineer Licence" 

" Issue and Extension - Category X . 

( ENGINE IGNITION APPARATUS ) 
" 1 . Experience required . Applicants for tho grant of a licence in Category X 
in respect of the overhaul, repair, modification or test of aircraft engine ignition 
apparatus shall have had at least three years electrical engineering experience , 
including a minimum of one and a half years recent general practical experience 
in the overhaul, repair and testing of all types of aircraft engine ignition 
apparatus. 

2 . Applicants accepted for examination for a licence in Category X (Engine 
ignition Apparatus) will be required to answer questions in order to demonstrate 
their knowledge in respect of the subjects detailed in paragraph 3 below . 

3 . Syllabus.--- ( 1) Indian Aircraft Rules In so far as they affect an aircraft 
maintenance engineer licensed in Category X . 

( 2 ) Elementary electricity and magnetism , definitions of the terms used and 
their application and the elementary practical mathematical calculation involved . 

(3 ) The construction and functioning of all types of engine ignition apparatus, 
including scrcened types fitted to aircraft engines . 

(4 ) The method of carrying out overhauls and repairs ; the inspection necessary 
to detect defects , mechanical, electrical and magnetic , as a result of wear and 
deterioration , and the permissible allowances in each case . 

(5 ) The inspection and testing of component parts and assemblies, and the 
equipment required for such tests . 

(6 ) The schedule of tests, the equipment required for such tests, and the 
methods employed in carrying out functional tests to prove the satisfactory 
condition of apparatus after overhauling and repair . 

(7 ) The construction and functioning of impulse starters ; the methods of 
carrying out overhauls , repairs and tests . 

(8 ) The construction and functioning of automatic timing devices ; the methods 
of carrying out overhauls , repairs and tests . 

( 9 ) The construction , inspection and testing of ignition cables , screened harness 
and Attings , the defects and deterioration likely to be encountered , and the effect 
on engine ignition apparatus and sparking plugs , of metal braiding on cables . 

( 10 ) The overhaul and testing of sparking plugs. 

( 11 ) The preparation of a wiring diagrams, from which a finished drawing 
could be made of the internal and external connections of a typical ignition 
system . 

4 . Where, subsequent to a written examination , an oral examination is required 
by the Director General, applicants may be required to answer further questions 
in respect of the subjects detailed in paragraph 3 above as applicable , and in all 
cases they shall be required to demonstrate in this examination 

Practical knowledge of inspection , the use of measuring instruments and the 
Interpretation of drawings," 
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" SUB -SECTION X - Aircraft Maintenance Engineer Licence" 


“ Issue and Extension - - Category Y " 


( INSTRUMENTS ) 


" 1 Experience Required ( 1 ) Applicants for the grants of a licence in Category 
X in respect of the overhaul , repair or modification of aircraft and engine 
Instruments and direct reading magnetic compasses excluding clectrically operated 
instruments , shall have had at least three years Instrument engineering experience , 
including a minimum of one and half years of recent general practical experience 
in the overhaul, repair , calibration and installation in aircraft of all types oť 
physically and mechanically operated aircraft and engine instruments ds may be 
trom time to time prescribed in the Indian Aircraft Rules 


( 2 ) Applicants for the issue of a licence in Category X in respect of the 
overhaul, repair or modification of aircraft and engine instruments , including 
electrically operated instruments (which shall also include remote reading 
compasses) , shall have had the experience detailed in sub paragraph ( 1 ) and shall 
In addition either be holders of a licence in Ca cgory X ( Electrical Equipment) 
together with at least six months recent practical experience in the overhaul, 
repair or modification of electrically operated aircraft and engine instruments, 
or have had at least one year of recent general practical experience in the 
overhaul repair or modification of electrically operated aircraft and engine 
Instruments , 


2 All applicants accepted for examination for a licence in Category X 
( Instruments ) will be required to answer questions in order to demonstrate heil 
knowledge in respect of the subjects detailed in paragraph }, sub paragraphs ( 1 ) 
to ( 9 ) below , the applicants referred to in paragraph 1, sub -paragraph ( 2 ) will be 
required to answer questions in order to demonstrate heir knowledge in respect 
of the additional subjects detailed in paragraph 3 , sub -paragraphs ( 10 ) and ( 11 ) 
below . 


3 Syllatus - ( 1) Indian Alrcraft Rules in so far as they affect an alrcraft 
maintenance engineer licensed in Category " X " 

(2 ) Elementary physics, and the elementary practical mathematical calculations 
Involved 

( 3 ) The general principles of construction operation overhaul and repair of 
all types of physically and mechanically operated aircraft and engine instruments 

( 4 ) The types of failure which may develop in operation , methods adopteri 
to trace the causes , and measures taken to prevent their recurrence the effect 
of variation and adjustment on Instrument mechanism 

( 5 ) The Inspection of component parts of the various instruments during 
overhaul and repair , the correction of physical and mechanical faults peculiar 
to such instruments 

(8 ) The convenlional methods of calibrating adjusting, and testing aircraft 
and engine instruments , high and low pressure temperature and vibration tests , 
and luminosity tests on luminous and fluorescent dial markings 

( 7 ) The principles employed , and methods adopted , in the construction and 
preparation of the sub - standard test apparatus normally used in instrument repair 
shops for calibration purposes 

(8 ) Methods of testing and checking the accuracy of the sub - standard test 
apparatus , the use for this purpose of Reference Standards 

(9 ) The preparation of a sketch from which a finished drawing could be made 
of a part of typical instrument mechanism 

( 10 ) Electricity and magnetism , definitions of the terms used and their 
application and the elementary practical mathematical calculations involved 

( 11 ) The general principles of construction , operation , overhaul and repair 
of all electrically opera ed instruments used in aire raft , methods of adjustment , 
detection and rectification of faults peculiar to specific instruments and equipment 
and the tests necessary to prove correct functioning 
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4 . Where , subsequent to a written examination , an oral examination is required 
by the Director General, applicnals may be required to answer further questions 
in respect of subjects de ailed in paragraph 3 above, as applicable , and iú all cases 
they shall be required to demonstrate in this examination : 

Practical knowledge of inspection , the use of measuring instruments anc 
Interpretation of drawings ." 
" SUB -SECTION XI.- - Aircraft Maintenance Engineer Licence " 

" Issue and Extension - Category X " 

(V . P . PROPELLERS ) 
" 1. Experience Required . - - Applicants for the grant of a licence in Category " X " 
In respect of the overhaul, repair or modification of variable -pitch propellers , shall 
have had three years, general engineering experience , and this must include a 
miniinum of one and a half years of recent general practical experience of the 
overhaul, repair and balancing of variable-pitch propellers , of which at leust six 
months must have been spent on the overhaul and / or repair of the type of 
propeller for which application is made. 

2 . Applicants accepter for examination for a licence in Category X 
( V . P . Propellers ) will be required to answer questions in respect of the subjects 
detnileil in paragraph 3 , sub - paragraphs ( 1 ) to ( 14 ) below , according to the liri 
of ronstruction applicable to the type of propeller for which applica ion is accepted 

3. Syllabus. - ( 1) Indian Aircraft Rules in so far as they affect an aircraft 
maintenunce engineer licensed in Category X , 

( 2 ) Practical arithinetical calculations, involving vulgar and decimal fractions 
percentages , mensuration and rnoments. 

( 3 ) Thr principles and functioning of the operating systems of current types 
of variable -pitch propellers . 

(4 ) The preparation of an inspection report on the condition of the propeller 
stripped rown for complete overhaul. 

(5 ) The method of systematically carrying out the rcquired overhaul. 

(6 ) The procedure for completing the Inspection record on work done l or the 
purpose of overhaul of the component parts . 

(7) Approved repair schemes applicable to the rectification and overhaul of 
the component parts. 

( 8 ) The methods of inspection during the overhaul of the component parts 
of a propeller for wear , mal-allgnment, distoration and damage . The defects 
likely to be encountered and their rectification , the permissible clentances and 
allowances for and distortion , and the balancing of parts. 

( 9 ) The inspection during rectification of parts and components and the 
re -assembly of the propeller , and of the workshop processes involved , so far as 
they affert the incorporation and Atment of previously approved replacement parts 
including the appropriate protective treatment applicable . 

( 10) The Inspection during rectification of spinners , fans anil ull parts normally 
attached to , and rotating with , propellers . 

( 11 ) The construction and functioning of auxillary oil pumps, motors , con tant 
speed governors , controlling means and de- icing equipinent and the methods of 
carrying out overhauls , repairs and tests . 

( 12 ) The inspection of a complete propeller for correct assembly , adjustment, 
weifht and balance : mcthods emploved for currecting balance and checking turque 
loading of blades. 

( 13 ) Assembly of a propeller to an engine : check testing and adjusment for 
performance and correction of faults . 

( 14 ) The preparation of a sketch from which a Anished drawing could be made 
of a part of the operating mechanism of a variable -pitch propeller . 


4 . Where subsequent to a written examination , an oral examination is required 
by the Director General, applicants may be required to answer further questions 
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in respect of the subjects detalled in paragraph 3 above, as applicable, and in all 
cases they shall be required to demonsurate in this examination 3 

Practical knowledge of inspection . the use of measuring instruments and thr 
Interpretation of drawings ." 

5 . In Scheclule III for " Section G " the following Section shall be substituted . 
namely 

" SECTION G 

GENERAL 


Application for the grant, extension or renewal of certificates of airworthiness 
and aircraft maintenance engineer s licences shall be made to the Director General 
by whom all the necessary forms will be supplied in demdrid , und by woom 
instructions will be issued as to the place and time of inspection or eximination 
and as to iurther information or evidenke required for the purpose of the grant. 
extension or renewal of the certificate or licence . 

{No. 10 - A / 34 -50 .) 
P . K . ROY, Dy Scry 


(Posts & Tolegraplis ) 

New Delhi, the 8th September 1952 
S . R . O . 1568 . - In exercisc of the powers conferred by section 10 of the Indian 
Wireless Telegraphy Act , 1933 (XVII of 1933 ), the Central Governmcui hereby 
directs that the following furtlier amendment shall be made in the Indian Wireless 
Telegraphy (Possession ) Rules , 1933 , nnmely : - - 
In sub rule ( 1 ) of rule 20 of the said Rules, for the words and figures 

" 31st July , 1952" , the words and figures " 318t August , 1952 " shall be 
substituted . 

[No. T2 /W21- 18 / 51- 1.] 


S . R . O . 1569. — In exercise of the powers conferred by section 7 of the Indian 
Telegraph Act, 1885 (XIII of 1885 ) , the Central Government hereby directs that 
the following further mendment shall be made in the Rules for licensing of 
Wireless Receiving Apparatus, 1940, namely : 
In rule 14B of the said Rules, for the words and figures " 31st July , 1952" . 
the words and figures " 31st August, 1952 " shall be substituted . 

[No. T2 /W21- 10 / 51-I. ) 
K . V . VENKATACHALAM , Dy. Secy 


- - 


- - - - - 


- - 


MINISTRY of LABOUR 

New Delhi, the 3rd September, 1952 . 
S . R . O . 1570 . - In exercise of the powers conferred by sub - section ( 1 ) of sectior. 
of the Employees Provident Funds Act, 1952, (XIX of 1952 ), the Central Govern 
ment hereby appoints Shri C . B . Prasad , Delhi, to be an Inspector for the whole 
of the State of Delhi for the purposes of the said Act and of any Scheme made 
thereunder . 

[No, PF .516 , 7) .} 


New Delhi, the 9th September 1952 
S . R . O . 1571 , - - In exercise of the powers conferred by sub - section ( 1 ) of section 
13 of the Employees Provident Funds Act, 1952, (XIX vf 1952 ), the Central Gov 
ernment hereby appoints Shri J . B . Shah , Saurashtra , to be an Inspector for the 
whole of the State of Saurashtra , for the purposes of the sald Act and of any 
scheme made thereunder in relation to factories engaged in a controlled industry 
or in any industry connected with a mine or an oilfeld vice Shr: K . A . Sheth . 

[No PT -516 (26).] 
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S . R . O . 1572. - In exercise of the powers conferred by sub -section ( 1 ) of section 13 
of the Employees Provident Funds Act , 1952, (XIX of 1952 ), the Central Govern 
ment hereby appoints Shri Dina Nath Nigam , Punjab , to be an Inspector for the 
whole of the State of Punjab for the purposes of the said Act and of any scheme 
made thereunder in relation to factories engaged in a controlled industry or in 
on Industry connected with a mine or an oilfield . 

[No. PF -516 (48).] 
SADASHIVA PRASAD , Dy. Secy 


New Delhi the , 3rd September 1952 
S . R . O . 1573 . - In pursuance of section 3 and 4 of the Employees State Insurance 
Act , 1948 (XXXIV of 1948 ), the Central Government hereby directs that the 
following further amendment shall be made in the notification of the Government 
of India in the Ministry of Labour No. S $ .21 ( 2 ) (2 ), dated the 6th September , 1948 . 
namely : 

In the said notification , for item No. (9 ), the following item shall be substituted . 
namely : - - 
" (9 ) Shri R . S . Pande, I. A .S ., Secretary to the Government of Bihar , Labour 
Department , Patna. 

[No. SS. 121(53 ). ] 
S . R .O . 1574 .-— Whereas the Central Government is satisfied that the employees 
in each of the factories specified in the Schedule hereto annexed are in receipt 
of benefits substantially similar or superior to the benefits provided under the 
Employees State Insurance Act, 1948 (XXXIV of 1948 ) : 

NOW THEREFORE , In exercise of the powers conferred by section 90 of the said 
Act, the Central Government hereby exempts each of the factories from all the 
provisions of the said Act : 

SCHEDULE 
Va ) Factories belonging to the Commissioners for the Port of Calcutta 

( 1) The Main Pumping Station . 
( 2 ) The Mechanical Coal Loading Plant. 
(3 ) The Garden Reach Jetty and King Georges Dock Workshop 
( 4 ) The Dock Basin Machinery . 
( 6 ) The Dock Engine House . 
(6 ) The Hydraulic Engine House, King Georgc Dock . 
( 7 ) The Jetty Engine House . 
( 8 ) The Island Workshop . 
( 9 ) The South Workshop . 
( 10 ) The North Workshop . 
(11) The Wagon Repair Shop . 

( 12 ) The Jetty Workshop . 
( b ) Factories belonging to Bombay Port Trust. 

( 1 ) The Bombay Port Trust Workshops, Clarke Bunder, Mazagaon . 
(3 ) The Electrical Establishinent Northern Division , Clarke Bunder 

Mazagaon . 
} , The Electrical Establishment, Southern Division , Alexandra Dock . 
14 ) The Mobile Crane Section , Red Gate , Alexandra Dock , 
(5 ) The Test House, near K Shed , Prince s Dock . 
(6 ) The Oil Boosting Station ( Steam ) Pir Pau, Chambur. 

( 7 ) The Sick Şiding at Grain Depot, Sewri . 
( c ) Factories belonging to Madras Port Trust. 

( 1) The Madras Port Trust Workshops (Mechanical and Electrical Division ) 
( 2 ) The Madras Port Trust Slipway and Ancillary Workshop (Civil Division ) 
( 3 ) The Booster Pump House on the North Side of the Harbour . 
(4 ) The Deputy Port Conservator s Buoy Yard . 
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( d ) Factories belonging to the Cochin Port Administration . 

(1 ) The Port Workshop , Willingdon Island . 
( 2 ) The Port Dry Dock , Willingdon Island . 
( 3 ) The Port Power House , Willingdon Island , 
( 4 ) Port Electrical Sub - stations at the Wharf and North End of willingdon 

Island . 
( e ) Factory belonging to Kandla Port Administrution . 

( 1) The Kandla Port Workshop . 
(f ) Factories belonging to Vizagapatam Port Administration , 

( 1) The Vizagapatam Port Workshop , Vizagapatam Port, Vizagapatam , 
(2 ) The Vizagapatam Port Dockyard Workshop , Vizagapatam Port, Vizaga 
patam . 

[No. SS. 138 ( 11 ) - A . ) 


S . R . O . 1575 . - In exercise of the powers conferred by section 73- F of the Employees 
Stato Insurance Act , 1948 (XXXIV of 1948 ), the Central Government hereby 
exempts each of the factories specified in the Schedule hereto annexed from the 
payment of the employer s special contribution leviable under Chapter V - A of 
the said Act : 

SCHEDULE 
(2 ) Factories belonging to the Commissioners for the Port of Calcutta . 

( 1) The Main Pumping Station , 
( 2 ) The Mechanical Coal Loading Plant. 
( 3 ) The Garden Reach Jetty and King Georges Dock Workshop . 
(4 ) The Dock Basın Machinery . 
( 5 ) The Dock Engine House. 
(6 ) The Hydraulic Engine House, King Georges Dock . 
( 7) The Jetty Engine House , 
( 8 ) The Island Workshop . 
( 9 ) The South Workshop . 
(10 ) The North Workshop . 
(11) The Wagon Repair Shop . 

(12 ) The Jetty Workshop . 
( h ) Factories belonging to Bombay Port Trust. 

( 1) The Bombay Port Trust Workshops, Clarke Bunder, Mazagaon 
( 2 ) The Electrical Establishment, Northern Division , Clarke Bunder , 

Mazagaon . 
( 3 ) The Electrical Establishment, Southern Division , Alexander Dock . 
(4 ) The Mobile Crane Section , Red Gate, Alexandra Dock . 
(5 ) The Test House , near K Shed , Prince s Dock . 
(6 ) The Ojl Boosting Station (Steam ) Pir Pau . Chambur. 

( 7) The Sick Siding at Grain Depot, Sewri. 
( c ) Factorles belonging to Mudras Port Trust. 

( 1) The Madras Port Trust Workshops (Mechanical and Electrical Division ) 
( 2 ) The Madras Port Trust Slipway and Ancillary Workshop ( Civil Division ) 
( 3 ) The Booster Pump House on the North Side of the Harbour. 

( 4 ) The Deputy Port Conservator s Buoy Yard , 
( d ) Factories belonging to the Cochin Port Administration , 

( 1 ) The Port Workshop , willingdon Island , 
12 ) The Port Dry Dock , Willingdon Island . 
( 3 ) The Port Power House , Willingdon Island . 
(4 ) The Poſt Eelctrical Sub -stations at the Wharf and North End of 

Willingdon Island . 


(e ) Factory belonging to Kandla Port Administration . 

( 1) The Kandla Port Workshop. 
( f) Factories belonging to Vizagapatam Port Administration . 

( 1) The Vizagapatam Port Workshop , Vizagapatam Purt, Vizagapatam . 
2 ) The Vizagapatam Port Dockyard Workshop , Vizagapatam Port. 
Vizagaptam . 

[No. SS . 138 (11) - B . ] 
S . R . O) . 1576 . - In exercise of the powers conferred by sub - section ( 3 ) of section 1 
» f the Einployees State Insurance Act , 1948 (XXXIV of 1940 ), the Central Gov 
erninent hereby appoints the 1st September 1952 as the date on which sub -section 

1 ) of section 78 , sections 77 , 78 , 79 and 81 of Chapter VI of the said Act shall 
come in force in the whole of India except the State of Jammu and Kashmir 
the State of Delhi and Kanpur area of the State of Uttar Pradesh . 

[No. SS . 122 (25 )- A . ] 
· S . R . O . 1577. - In pursuance of the provisions of section 73 - B of the Employees 
State Insurance Act, 1948 (XXXIV of 1948 ) , the Central Government hereby 
specifies the followl.ng authorities to be authorities by whom shall be decided 
iny question or dispute arising in respect of the employer s special contribution 
payable or recoverable under Chapter V - A of the said Act, within their respective 
jurisdictions, shown below against such authorities , namely : -- - 


Name of State 


Anthority empowered to hour disputes 
under Chapter V - 4 of the Employees 
Stato Insuranon Art , 1948 . 


Jurisdiction 


Punjab 
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(1 ) Senior Subordinate Judgay , an l ( 2 ) The arong within the limits of 

Sub - D viuional Offiour , Kulu (Dist . | their rospective jurisdiction , 

Kalia. ) 
Judgu , Industrial Tribunal, Aagam ,Now | State of Agham , 

gong. 
Sub -Judg - A lot olagg , stationed at the TH2 ) ATALS within th : lim ts of 
Distriet Headquarture , 

their respective jur edition . 


Patiala and East 
Punjab Status | 
Union 


Himachal Pra 

desh 


Diputy Commissionura , Mahasu Dietriut | The areas within the llunit of 
Mandi Diatriot , Sirmur District and thoir rospective jurisdiction . 
Chamba District . 
Divisionel Officer , Sader , 

Sarclar , Udh pur, Sona 
mura , Sabroon und Brl 
onia Divisions and Amar 
pur Sub - D .vision . 


Tripura 


Saurashtra 


Divisional Ofer, Kailashahar 


Kailaseahar , Dharma 
nagar and Khowui Divi 
sions and Kumulpur Bub . 
D Vision1 . 


The oivil Judge , Senior Division , Rajkot. 


Tho eroes comprised with 
in the central Saura 
sh ( ru D striot . 


The civil Judge, Senior Division , Jam - J Tur areas comprised with 
nagar , 

in tho Halar D .strict . 
Tho civil Judge, Senior Division , Bhav The Areas c mrriged within 
poger , 

the Gohilwad District . 


The olvil Judge, Sunior Division , Sur The area compriøed with 
endranager . 

in the Zalawad Distriot . 
The civil Judge, Senior Division , Juna . The areas compr sed with 
gadh 

in the Horath Dstriot . 

[No, SS . 122 ( 25 )- B .] 
S . NEELAKANTAM , Dy. Secy . 
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New Delhi, the 3rd September 1952 
S . R . O . 1578 , — In pursuance of section 17 of the Industrial Disputes Act , 1947 
(XIV of 1947 ) , the Central Government hereby publishes the following awards of 
the All India Industrial Tribunal ( Bank Disputes ) in the matter of victimisation , 
etc., of workmen in banking companies , 

AWARDS 
BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No. 230 IN REFERENCE. No. 2 / 52. (S .R .O . 42, dated 8th January , 1952).. 

Shri Bachi Ram 

Versus 

Allahabad Bank Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No. S . R . O . 42, dated 8th January 1952. 
It appears there as Serial No. 230 . The nature of the dispute as set out therein 
If as follows : 

" Demotion " 
Notice was issued to the workman by registered post on 13th February 1952 
alling upon him to Alle a statement of his case on or before 29th February 1952 , 
Though the notice was served on the workman , he did not choose to file any 
state nent. In these circumstances , there is at present no dispute in respect of 
which any adjudication is called for. We therefore pass an award that no orders 
are necessary . 

( Sd .) S . PANCHAPAGESA SASTRY , Chairman , 
( Sd .) M . L . TANNAN , Member. 

(Sd.) V . L . D SOUZA , Member , 
BOMBAY , 
Vated , the 28th July , 1952 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 231 IN REFERENCE No. 2 / 52. (S . R . O . 42, dated 8th January, 1952). 

Shri Raghunath Pd. Mehra 

Veryus 

Allahabad Bank Ltd , 
This is one of the disputes referred to us for adjudication under tho Government 
of India . Ministry of Labour Notification No. SRO . 42 , dated 8th January 1952. 
It appears there as Serial No. 231. The nature of the dispute as set out thereld 
1s as follows: - - 

" Stoppage of increment " 
Notice was issued to the workman by registered post on 13th February 1952 
calling upon him to Alle a statement of his case on or before 29th February 1952 . 
Though the notice was served on the workman . he did not choose to file any 
statement. In these circumstances, there is at present no dispute in respect of 
which any adjudication is called for. We therefore puss in award that no orders 
are necessary . 

( Sd .) S . PANCHAPAGESA SASTRY, Chairman , 
(Sd.) M . L . TANNAN , Member. 

( Sd .) V . I . D Souza , Member. 
BOMBAY , 
Duled , the 28th July , 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
(SERIAr. No. 237 IN REFERENCE No. 2 / 52. ( S. R .O . 42, dated 8th January , 1952 ). 

Shri Om Prakash Thakur 

Versus 

Central Bank of India Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No. S . R . O . 42, dated 8th January 2952 . 


1 


It appears there as Serial No. 237. The nature of the dispute as set out therein 
is as follows: - - 


“ Refund of security deposit " 
Notice was issued to the workman by registered post on 22nd February 1952 
calling upon him to Ale a statement of his case on or before 10th March 1952 . 
Though the notice was served on the workman , he did not choose to Ale any 
statement. In these circumstances , there is at present no dispute in respect of 
which any adjudication is called for. We therefore pass an award that no orders 
дге песеѕѕаrу . 

( $ d .) S . PANCHAPAGESA SASTRY, Chairman . 
( Sd .) M . L . TANNAN , Member. 

( $ d .) V . L . D SOUZA , Member. 
BOMBAY , 
Dated , the 28th July , 1952. 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 290 IN REFERENCE No. 2 / 52 . (S . R .O . 42 , dated 8th January , 1952 ). 

Shri Thakur Prasad Mehrotra 

Versus 

Central Bank of India Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notificat on No S . R . O . 42 , dated 8th January 1952 . 
It appears there as Serial, No . 290 . The nature of the dispute as set out therein 
is as follows: 

“ Dismissal from service " 
Notice was issued to the workman by registered post on 22nd February 1952 
calling upon him to file a statement of his case on or before 10th March 1952. 
Though the notice was served on the workman , he did not choose to Alle any 
statement. In these circumstances , there is at present no dispute in respect . of 
which any adjudication is called for . We therefore pass an award that no orders 
are necessary , 

(Sd .) S . PANCHAPAGESA SASTRY, Chairman , 
( Sd .) M . L . TANNAN , Member , 

( $ d.) V . L . D SOUZA, Member . 
BOMBAY , 
Juted , the 28th July , 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No. 291 IN REFERENCE No . 2 /52. - (S . R . O 42 , dated 8th January , 1952 ) . 

Shri Radhey Lal Mehrotra 

Versus 

Central Bank of India Ltd , 
This is one of the disputey referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No. S . R . O . 42 , dated 8th January 1952. 
It appcars there as Serial No. 291. The nature of the dispute as set out therein 
is as follows : 

“ Discharge from service " 
Notice was issued to the workman by registered post on 22nd February 1952 
( alling upon him to nlc a statement of his caso on or before 10th March 1952, 
Though the notice was served on the workman , he did not choose to file any 
statement. In these circumstances , there is at present no dispute in respect of 
which any adjudication is called for. We therefore pass an award that no orders 
are necessary . 

( Sd .) S . PANCHAPAGESA SASTRY , Chairman . 
(Sd.) M . L . TANNAN , Member . 

( şd.) V . L . D SOUZA , Member , 
BOMBAY , 
Dated , the 28th July , 1952 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No . 292 IN REFERENCE No . 2 / 52 . ( S .R . O . 42 , dated 8th January, 1952 ) . 

Shri Kashi Nath Mehrotra 

Versus 

Central Bank of Indla Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No. S .RO . 42 , dated 8th January 1952. 
It appears there as Serial No. 292. The nature of the dispute as set out therein 
is as follows : 

“ Discharge froin service " 
Notice was issued to the workman by registered post on 22nd February 1952 
calling upon him to Ale a statement of his car on or before 10th March 1952 . 
Though the notice was served on the workm ? ... he did not choose to file any 
statement. In these circumstances , there 15 at present no dispute in respect of 
which any adjudication is called for. We therefore pass an award that no orders 
are necessary . 

(Sd.) S . PANCHAPAGESA SASTRY, Chairman . 
(Sd.) M , L . TANNAN , Member . 

( Sd .) V . L . D SOUZA , Member. 
BOMBAY, 
Dated , the 28th July , 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL ( BANK DISPUTES ), BOMBAY 
SERIAL No. 293 IN REFERENCE No. 2 / 52 . (S .R . O . 42, dated 8th January , 1952 ). 

Shri Hari Krishna Mehrotra 

Versus 

Central Bank of India Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No . S R . O . 42, dated 8th January 1952 . 
It appears there as Scrlal No. 293 . The nature of the dispute as set out therein 
is as follows : 

“ Discharge from service " 
Notice was issued to the workman by registered post on 22nd February 1952 
calling upon him to Ale a statement of his case on or before 10th March 1952 . 
Though the notice was served on the workman , he did not choose to file any 
statement. In these circumstances , there is at present no dispute in respect of 
which any adjudication is called for We therefore pass an award that no orders 
are necessary . 

( Sd .) S . PANCHAPAGESA SASTRY, Chairman . 
( Sd .) M . L , TANNAN , Member. 

(Sd.) V . L . D SOUZA , Member. 
BOMBAY , 
Dated , the 28th July , 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No . 375 IN REFERENCE No. 2 / 52 . (S .R .O . 42, dated 8th January , 1952 ). 

Slır ! Palakdhari Single 

Versus 

United Commercial Bank Ltd . 
This is one of the disputes reterred to us for adjudication under the Government 
of India , Ministry of Labour Notification No . S . R . O . 42 , dated 8th January 1952 . 
It appears there as Serial No . 375 . The nature of the dispute as set out therein 
is as follows: 

" Termination of employment " 
Notice was issued to the workman by registered post on 12th February 1952 
calling upon him to Ale a statement of his case on or before 29th February 1952. 
Though the notice was served on the workman , he did not choose to file any 
statement. In these circumstances, there is at present no dispute in respect of 


which any adjudication is called for 
are necessary . 


We therefore pass an award that no orders 


(Sd ) S , PANCHAPAGESA SASTRY , Chairman 
(Sd ) M L TANNAN , Member . 
( Sd ) V L D SOUZA, Member . 


BOMBAY , 
Dated , the 29th July , 1952 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL NO. 376 IN REFERENCE No . 2 / 52 ( S R . O 42 , dated 8th January , 1952 ) 

Shri Ram Sukhla 


Versus 


United Commerclal Bank Ltd 
This is one of the disputes referred to us foi adjudication under the Government 
of India , Ministry of Labour Notification No SR 42 , dated 8th January 1952 
It appears trice as Serlal No 376 The nature of the dispute as set out there . 
1s as follows , 

" Grant of increment " 
Notice was issued to the workman by registered post on 12th February 1952 
calling upon him to file a statrinent of his case on or before 25th February 1952 
Though the notice was served on the workman , he did not choose to file any 
state zen In these circumstances , there is at present no dispute in respect of 
shii 27 adjudication is called for We therefore pass an dward that no orders 
are Inc essary 

(Sd ) S PANCHAPAGESA SASTRY , Chairman 
( Sd ) M L TANNAN , Member. 

( Sd ) V L D Souza , Member . 
BOMBAY , 
Diles , the 28th July , 1152 


BEFORE THE ALL INDIA INDUSTRIAL IRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 400 IN REFERENCE No. 2 / 52 (SRO 42, dated 8th January , 1953) 

Shri Prithvi Nath Gupta 

Versus 

Bengal Central Bank Ltd . 
Tois is one of the disputcs referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No SRO 42 , dated 8th January 1952 
It appears there as Serial No 400 lhe nature of the dispute as set out therein 
is as follows ~ 

“ Promotion to junior officer s rank " 
Notice was issued to the worlman by registered post on 12th February 1952 
Calling unu him to ale a statement of his case on or before 29th February 1952 
Thoi gi the notice was served on the workman he did not choose to file any 
etate rent in these circumstances, there is at present no dispute in respect of 
which any adjudication is called for We therefore pass an award that no orders 
are aeressary 

(Sd ) S PANCHAPAGESA SASTRY, Charrman 
( Sd ) M TANNAN , Member. 

( sd ) V L D Souza , Member, 
BUMBAY , 
Drted the 28th July , 1952 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 401 IN REFERENCE No, 2 / 52 (SRO 42 , dated 8th January, 1952 ) 

Shri Subodh Chandra Bose 

Versils 

Bengal Central Bank Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No. SRO 42, dated 8th January 1952 


It appears there as Serial No. 401. The nature of the dispute as set out therein 
is as follows : 

" Promotion to junior officer s rank " 
Notice was issued to the workman by registered post on 12th February 1952 
calling upon him to file a statement of his case on or before 29th February 1952 
Though the notice was served on the workinan , he did not choose to file any 
statement. In these circumstances, there is at present no dispute in respect of 
which any adjudication is called for We therefore pass an uward that no orders 
are necessary . 

(Sd .) S . PANCHAPAGESA SASTRY , Chairman . 
( Sd .) M . L . TANNAN , Member, 

(Sd.) V . L . D SOUZA , Member. 
BOMBAY , 
Dated the 28th July , 1952 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 402 IN REFERENCE No. 2 / 59 . (SR .O . 42 , dated 8th January, 1952 ) 

Shri Anil Das Gupta 

Versus 

Bengal Central Bank Ltd . 
This is one of the disputes referred to us for adjudication under the Governinent 
of India , Tunistry of Labour Notification No. S . R .O . 42, dated 8th January 1952 
It appears there as Serial No . 402. The nature of the dispute as set out therelr . 
tu as follows: 

“ Proinotion to junior officer s rank " 
Notice was issued to the workmen hy registered post on 12th February 1952 
calling upon him to file a statement of his case on or before 10th March 1952 
Thorigh the notice was served on the workman , he did not choose to file any 
statement. In these circunstances, there is at present no dispute in respecto 
which any adjudication is called for We therefore pass an award that no orders 
are necessary 

(Sd .) S . PANG HAPAGESA SASTRY, Chairman . 
( Sd .) M . L . TANNAN , Member, 

(Sd ., V . L . D Souza , Member , 
BoBAY, 
Dated , the 28th July , 1952 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL ( BANK DISPUTES), BOMBAY 
SERIAL No. 403 IN REFERENCE No. 2 / 52. ( S .R . O . 42, dated 8th January , 1952) 

Shri Ranjit Ganguli 

Versus 

Bengal Central Bank Ltd . 
Thus is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification No. S .RO . 42, dated 8th January 1932 
It appears there as Serial No. 403 . The nature of the dispute as set out therein 
is as follows : 

" Promotion to junior officer s rank " 
Notice was issued to the workman by registered post on 12th February, 1952 
( alling upon him to Ale a statement of his case on or before 29th February 195 ? 
Though the notice was served on the workman , he did not choose to file any 
statement. In these circumstances, there is at present to dispute in respect of 
which any adjudication is called for We therefore pass an award that no orders 
are necessary . 

( şd. ) S . PANCHAPAGESA SASTRY , Chairman , 
( Sd .) M . L . TANNAN , Member. 

(Sd.) V . L . D SOUZA , Member. 
BOMBAY 
Duted , the 28th July , 1952 
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" BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No . 172 IN REFERENCE NO . 2 / 1952 . ( S . R . O . 42 , dated 8th January 1952 ). 

Shri Dunichand Mehra 

Versus 

United Commercial Bank Ltd . 
The is one of the dispute referred to us for adjudication under the Government 
of India , Ministry of Labour Notification S . R .O , NO , 42 , dated 8th January 1952 . 
It appears there as Serial No. 172. The nature of the dispute as set out therein 
is as follows: - - 

" Discharge from service " 
2 . Notice was issued to the workman by registered post on 12th February 1952 
calling upon him to file a statement of his case on or before 29th February 1952 , 
The same was returned unserved . A fresh notice was issued on 26th June 1952 
Calling upon the workman to Alle a statement of his case on or before 12th July 1952 . 
This was served on the workman but he did not Ale any statement. However, 
in his letter , dated 9th July 1952, the workman wrote to the Tribunal as follows: - 
" With reference to your letter No. 2953, dated 26th June 1952 , I beg to submit. 

that I am satisfied with the decision already given by the previous 
All India Industrial Tribunal ( Bank Disputes ) of which Shri K . C . Sen 
was the Chairman and accordingly do not want to pursue the case any 

more " . 
3 Subsequently the office of the Tribunal wrote to the bank on 30th July 1952 
t ) ascertain whether the payment directed by the Sen Tribunal was made to the 
workman and whether any dispute still existed between the bank and the workman . 
The bank sent a reply , dated 4th August 1952 wherein they wrote as follows : 
" With reference to your letter No. 3169, dated 30th July 1952, we have to 

inform you that the payment directed by the learned Sen Tribunal 
as referred to in your letter under reference has already been made to 

the above person and , in the circumstances , no dispute can still exist" . 
4 . In these circumstances we pass an award that no orders are necessary . 

( Sd .) S . PANCHAPAGESA SASTRY , Chairman . 
( Sd .) M . L . TANNAN , Member. 

( $ d .) V . L . D SOUZA , Member. 
BOMBAY , 
Dated the , 9th August , 1952. 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No . 236 IN REFERENCE No . 2 / 1952 . ( S .R . O . 42, dated 8th January 1952 ). 

Shri Ramlal Gilani 

Versus 

Central Bank of India Ltd . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification S . R . O . No. 42 , dated 8th January 1952 . 
Ii appears there as Şerial No. 236 . The nature of the dispute as set out therein 
is as follows: 

" Refund of security deposit " 
Notice was issued to the workman by registered post on 22nd February 1952 
calling upon him to Alle a statement of his case on or before 10th March 1952. 
The notice was returned undelivered . The office of the Tribunal wrote on 16th 
May 1952 requesting the bank to furnish this office with correct particulars of 
the workman s address for issuing fresh notice . The bank , in its reply , dated 
19th May 1952 while furnishing the office with the workman s address, wrote as 
follows: 
" As regards your enquiry whether the dispute between the Bank and Shri 

Ramlal Gilani is now outstanding we may only state that the Security 
Deposit of Shri Gllani has already been paid to him by our Amritsar 
Branch by a demand draft, dated 23rd February 1951 for Rs. 543- 12 -0 
on our Delhi Once against proper receipt. In view of this we submit 
that Shri Ramlal Gilani does not have any claim against the Bank 
now " . 
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3 . Thereafter the workman was asked by registered letter , dated 23rd July 1932 
to confirm the report of the bank regarding the settlement of his claim . This 
letter was served on the workman and he wrote to the Tribunal in his letter 
dated 31st July 1952 as follows: 
" I confirm that the claim against the Bank has been settled and there is 

no other claim from my side" . 
In these circumstances we pass an award that no orders are necessary . 

(Sd.) S . PANCHAPAGESA SASTRY, Chairman . 
( $ d .) M . L . TANNAN , Member. 

( Sd .) V . L . D Souza , Member, 
BOMBAY , 
Dated the , 9th August, 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 93 IN REFERENCE No. 2 of 1952 . ( S. R .O . 42, dated 8th January 1952) 

Shri S . Z . Kadri 

Versus 

Habib Bank Limited . 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification S . R . O . NO. 42 , dated 8th January 18152. 
It appears in the schedule as Serial No. 93 and the nature of the dispute as set 
out therein is as follows : 

“ Discharge from service " 
Notice was issued to the workman by registered post on 14th February 1952 
ralling upon him to fllc a statement of his case on or before 29th February 1952. 
The notice was served on the worlman but he did not file any statement. 

It was found that the Sen Tribunal had given certain directions in favour of 
the workman and we thought the implementation of those directions by the Bank 
might perhaps be responsible for the silence on the part of the workman . The 
office of the Tribunal was therefore directed to write to the Bank in order to 
ascertain whether the directions given by the Sen Tribunal had been implemented 
and whcher any dispute still existed between the Bank and the workman , The 
reply of the Bank dated , 12th August 1952 is as follows : 
" With reference to your letter, No . 3245 of 7th instant, we have to inform you 

that Mr. S . Z , Kadri was reinstated in service as per award of the 
Sen Tribunal and was paid all his dues as per Award . He resigned 
from service on the very day of reinstatement and signed full and 
Anal settlement receipt. We enclose herewith true copies of his 
resignation and the receipt for your perusal. There is no dispute 

existing now " . 
In these circumstances we pass an award that no orders are necessary . 

(Sd.) S . PANCHAPAGESA SASTRY, Chairman . 
(Sd.) M . L . TANNAN , Member. 

(Sd.) V . L . D SOUZA , Member, 
BOMBAY , 
Dated the 20th August 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ) , BOMBAY 
SERIAL No . 229 IN REFERENCE No. 2 OF 1952 ( S . R . O , 42 , dated 8th January 1952) . 

Shri Tara Chand 

Versus 

Allahabad Bank Ltd . 
The is one of the dispute referred to us for adjudication under the Government 
of India , Ministry of Labour Notification SRO , No . 42, dated 8th January 1952. 
It ooncars in the schedule as Serial No . 229 and the nature of the dispute as set 
out therein is as follows : 

" Payment of certain emoluments and quarter allowance " . 
Notice was issued to the workman by registered post on 13th February 1952 
calling upon him to Ale a statement of his case on or before 29th February 1952 . 
The notice was served on the wriskman but he did not Ale any statement 


1470 - GA . . . A . . . 13 , 1952 L. ART 11 - SEC . 3 

-- - - - - - - _ _ - - - _ 
It was found that the Sen Tribunal had given certain directions in favour of 
the workman and we thought the implementation of those directions by the Bank 
right perhaps be responsible for the silence on the part of the workman . The 
uffice of the Tribunal was therefore directed to write to the Bank 
in order to ascertain whether the directions given by the Sen Tribunal had been 
implemented and whether any dispute still existed betwet in the Bar and the 
worlainan . The reply of the Bank , dated 14th August 1952 is as follows : 
* " We are in receipt of your reference No. 3248 of the 7th Instant and confirm 

that the directions of the Şen Tribunal as regards Shri Tara Chand 
were implemented by us and no dispute now exists between the Bank 

and the workman " . 
In these circumstances we pass an award that no orders are necessary. 

( Sd .) S . PANCHAPAGESA SASTRY , Chairnian . 
(Sd. ) M . L . TANNAN , Member. 

( Sd ) V . L . D Souza , Member. 
BOMBAY , 
Dated the 20th August 1952. 
BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL ( BANK DISPUTES ) , BONBAY 
SERIAL No. 395 IN REFERENCE No. 2 or 1952 . (S . R . O . 42, dated 8th January 1952 ) 

Shri Hirendra Nath Shaw 

Versus 
The Chartered Bank of India, Australla & China, 
This is one of the disputes referred to us for adjudication under the Government 
of India , Ministry of Labour Notification SRO . NO. 42, dated 8th January 1952 . 
it appears in the schedule as Serial No. 395 and the nature of the dispute as set 
out therein is as follows: 

“ Stoppage of promotion " 
2 . Notice was issued to the workman by registered post on 16th February 19 .52 
cailing upon hiin to lilc a statcident of his case on or before 29th February 1952 
As there was difficulty in finding from the records of the othic whether th : work 
man had leen served with this notice or not, fresh notice wey direrted The same 
was issued by registered post again on 28th July 1952 calling upon the workman 
to Ale his statement on or before 14th August 1452. T } ils rotico was served on 
the workman . The workman sent a reply as follows : 
" In reference to the Notice addressed to me from the Industrial Tribunal 

(Bank Disputes ), Bombay, No 3140, dated 28th July 1952 , I confirm 

that my former dispute with the Chartered Bank no longer exists " , 
By its letter, dated 8th August 1432 , the Bank has also confirmed the statement 
of the workman that there is no longer any dispute between the workman and 
the Bank , 
In these circumstances , we pass an award that nu orders are necessar /. 

( Sd . ) S . PANCHAPAGESA SASTRY, ( Hairinan . 
( Sd.) M . L . TANNAN , Meinber. 

( Sd .) V , L . D Souza , Member, 
MBAY . 
Dated th » , 20th August , 1952. 

[No. LR - 100170 ).] 
New Delhi, the 9th Septeinber 1952 
S . R . O . 1579.- In pursuance of Section 17 of the Industrial Disputes Art, 1947 
(XIV of 19.17 ) the Central Government hereby publishes the ſolo in vard 
of the Industrial Tribunal at Calcutta in respect of the Industrial Dispute 
between the Dehri Rohtas Liglit Railway Co , Ltd ., Dalininnutar. Anil Their 
workmen . 
CENTRAL GOVERNMENT INDUSTRIAL TRIBUNAL AT CALCUTTA , 
20 / 1 Gurusaday Road , Ballygunge, Calcutta -- 19 . 

REFERENCE No. 8 OF 1952 
Before Shri K . S . Campbell- Puri, B . A ., LL . B ., Chairman . 

Parties : 
The Dehrt Rolitas Light Rallway Co ., Ltd ., Dalmlanagar 

And 

Their workmen . 
Appearances : Shri Baswant Singh , President and Shri Rai Bullov Sing . Vice 

President , for Dehri Rohtas Light Railway Employees Union 
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Shrl B . R Gulati , Manager, Dehri Rohtas Light Railway Company 
Limited . 


AWARD 


By Notification No LR 1- 2 ( 368 ) , dated 8th April 1952 the Cential Gotiffinient 
in the Ministry of Labour referred an industrial dispute existing betu ecn the 
employer in iclaíion to the Dehri Rohtas Light Railway Company Ltd and their 
workmen in lespect of the matters specified in the Schedule annexed thereto 
Usual notices were issued to the parties to flle stateinert of claim and wiltlen 
statement by the cmployei thereafter The pleadings were completed in the mildle 
ul July 1952 and the hearing was to come up in due course , when the Employer 
mtormcd the Tribunal that the dispute between the Company and the workmen 
Was adjusted by an agreement arrived at on 23rd July 1957 between the manage 
ment of Dehri Roh as Light Rallway Company Lid represented by sy B E 
Gulhati Manager of the said Company of the one part and Dehui Run 5 Liglit 
Railway Employecs Union represented by Shri R B Singh , Vice President of the 
Emplo , ers Union , of the other part The original agreement was also sent with 
the coinmunication The employees union also sent a similar communication 
Along wi h a copy of the A reement dad uskerl the Tribunal to makc del av ard 
in terms of the said agreement 


The parties were summoned to appear before the Tribunal for the ratification 
of the terms of the agreement and in compliance with the sumons both sides 
made their appearance on 25th Aurust 1952 and the later in . Op th , Preverit 
and Vice President of the Employees Union and that of the Manager of the 
Company were duly recoided [ copies of statements are enclosed herewith 
( Annexure I) 1 Bulh sides stated on each that they had adjust their dillercices 
wholly and have come to settlement de corring to the tom of the gaire unt 
datet 23rd July 1952 ( Ex 1 ) and that the awarloc muric on the basic ul lewald 
agreement which is reproduced ad verbatim as follows 

C .x / 1 — " THIS AGRFTMENT made on the 23rd day of July , 1952 between the 
Management of Dchri Rohtas Light Railway Co Ltd , represented by Mr BR 
Gula 1 Manager of Dehri- Rohtus Iight Railway Co , Ltd heicinafter called the 
Mangement of the ONE PART aid Dhul -Rohlas Light Railway Employecs Union 
represented by Mr R B Singh , Vice- President of the OTHER PART h . ninifter 
ralled the Union 


WHEREAS there was a dispute between the Management and the Unior, and the 
Union gave demands vide iheit letter cited the 26th November , 1951 sier it by 
their President Shri Basawan Singh and Sureyuently those demandl ; were 
referred to Adjudicalion by the Goveinment of India , Ministry of Labour 
Notification dated the 8th April, 1952 

Thcie was a mutual discussion between the parties above -mentioned on the 
following settlement has been arrived at to -day to the satisfac ion of boʻli tne 
parties The dispute is settled in all lasneris ind a copy of this Agie -mum 15 
being sent to the Chairmanı, Central Government Industrial Tribunal, Calcutta 
As a mark of settlement arrived at between the parties 


DEMAND No . 1 " Grude system to be rezised and refired " . 
One exti a grade Increment will be given to every employee from 1st April 1951 
Clerical staff will start on a minimum calaiy oť Rs 50 mstcad of Rs 45 per non li 
This will apply to those who are on roll on 1st April, 1952 . 

DEMAND No 2 – “ Deary.ess Allowance he increased " 
Dearness Allowance will be increased by a flat rate of Rs 5 to all categories 
of employees from 1st April, 1951 ( his will apply to those who are on roll on 
1st April 1952 
DEMAND No . 3 - - " Earned privileges leave should be paid ut gross salary at the time 

of retirement and discharge " 
The Management is paying it at net salary, and the present practice will 
conținue 

DEMAND No . 4 – Overtime to all including the Traffic 
It is agreed that the employees would be guided by hours of Ennploymert Act. 
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DEMAND No. 5 . — “ Daily rated to be monthly rated on completion of 12 months of 

service ." 
The Union does not press this demand except that whenever there is any 
vacancy of a permanent post , the chance should be given to old employees as far 
as possible . 
DEMAND No. 6 . — " In the event of vacancy or promotion preference to be piven to 

old hands and seniors ." 
The Management agrees to follow it in principle subject to seniority , efficiency 
and good record of service , and agrees to continue the same. 

DEMAND No. 7 . — " Slx months Bonus." 
It is agrecd that 1 months Bonus on net salary for the year April, 1950 to 
March , 1951 will be paid to all the employees who are on roll on 1st April , 1952 
subject to the following qualifying clause for the period of service in that 
particular year : 
(a ) To those who are on roll from 1st April, 1950 
to 31st March , 1951 . .. 

18 months basic pay . 
(b ) To those who are on roll from 1st July , 1950 to 
31st March , 1951 . 

30 days basic pay . 
( c) To those who are on roll from 1st October , 1950 
to 31st March , 1951 . . . 

15 days basic pay . 
( d ) To those who are on roll from 1st January , 1951 
to 31st March , 1951 . .. 

.. 

. .. 7 days basic pay, 
Re : Bonus for the year April, 1951 to March , 1952, & verbal understanding has 
been arrived at and the announcement will be made in due course . 

DEMAND No . 8 . — " Minimum wages to apply also to contract labout." 
The Management will try their best to get proper payments made by the 
Contractors , 
DEMAND No. 9. — " Full and proper weekly rest to be given to all including 

Engineering Section ." 
This wll be controlled by the Hours of Employment Act, 1931, and both parties 
agree to it . 
DEMAND No. 10 . — ( a ) " Establishment Code to be immediately introduced embodying 

Service Rules etc." 
( a ) The Service Rules as they are will continue . 

(b ) " Joint engury with the Union before punishment is awarded ." 
(b ) The Management will afford every facility to the Union to get details of 
any case in which action has been taken by the Management. 

(c ) " All cases of stoppages of increment of confirmation or of conversion from 
permanent to temporary should be revised and orders of dismissals of 
( 1 ) Kameshwar Pd , Khanna , ( 2 ) Bishwanath Singh , ( 3 ) T . N . Singh 

and ( 4 ) Marach Mate to be set aside." 
( c ) Kameshwar Prasad Khanna and Marach Mate will be taken on fresh 
Trpointments and the rest of the cases are not pressed 

DEMAND No. 11. - Quarters 
(a ) " Adequate provision of quarters should be made " 
( a ) The Management will do their best to arrange quarters as early as possible 

(b ) " Meanuhile traffic quarters be giren back to traffic people ." 
( b ) The demand is not pressed . 

(c ) " Goods Shed workmen be provided quarters in Dalmlanagar." 
(c ) It comes under Item (a ) above . 
( d ) " People working at lono distances from their quarters be supplied with 

permits to go to their quarters urhenever Tequred, " 
( d ) The persons entitled to get passes are already getting them . 


DEMAND No . 12 . " Agreement with regard to Uniform and Allowances be made 

effective." 
It will be strictly followed by the Management. 
DEMAND No. 13 . — " Guards to Roll Call at the Station Masters and not Foreman ." 

The demand is not pressed by the Union . 

DEMAND No. 14 . — " Daily Roster of station traffic to be strictly folloured ." 

This will be controlled by the Hours of Employment Act, 1931. 
DEMAND No. 15 . — Office hours to be followed as before , 1.e. between 10 A.M . and 

5 P . M " 
The demand is not pressed . 

DEMAND NO 16 .---" Employees Union to be provided with an Office Building ." 

The Management has no obligation , but they would consider the demand when 
the needy start will be provided with quarters. 

DEMAND No. 17. — " D .R .L . Railway Club to be reopened ." 
The Management will try to get the Girls School released when the Club will 
be started 

This agreement is binding on both the parties up to 31st March , 1953 and the 
Union will not raise any agitation till June, 1953. 
( Sd.) R . B . SINGH , 

( Sd.) B . R . GULHATI, 
Vice - President, 

Manager, D . R . L . Railway Co . Ltd . 
D . R . L . Railway Employees Union . 
Dated , the 23rd July , 1952. 
Witnesses : 1 . (Sd.) PRANAM PANDEY , 

2 . ( Sd .) B . N . MITRA , 
Members of the Executive Committee of the 
Dehri Rohtas Light Rly . Employees Union ." 

Now therefore this Tribunal makes its award in terms of the agreement 
reproduced above this the 27th day of August 1952 . 
Enclo (Anneaure 1). 

K . S . CAMPBELL - PURI, 

Chairman , 
Central Government Industrial Tribunal, Calcutta . 

ANNEXURE 1 
25th August 1952 

REFERENCE NO. 8 OF 1952 
Dehri Rohtas Light Railway Co . Ltd . 

Versus 

Their Workmen , 
Appearances . Shri Raj Bullov Singh , Vice - President, Dehrl Rohtas Light Railway 

Employees Union along wļth Shri Bagwant Singh , President of 
the said Union . 

Shri Bhagatram Gulhati. Manager, D . R . Light Rallway . 
Statements of the President and Vice -President of the Employees Union 
We have composed our differences with the Employer as per agreement Ex . 1 
( shown to us ). Shri Raj Bullov Singh states that he duly signed the agreement on 
behalf of the Employees Union in token of assent. The terms embodied in the 
agreement were agreed upon by free will and consent and we ratify the same and 
pray for an award be made on the basis of this agreement. 
( Sd .) BAŞAWAN SINHA , 

(Sd.) R . B . SINGH 
Dated the 25th August, 1952. 

Vice - President, 
D .R .L , Rly . E . Union . 


Statement of Shri Bhagatram Gulhati , Manager, D .R . Light Railway 
The demands of the Union have been settled as per agreement Ex . l. This 
agreement was duly signed by me on behalf of D . R . L . Railway Co . Ltd . for which 
I was authorised and the Company stands by the terms embodied in the agreement 
and pray that award be made on the basis of this agreement. 
Dated the 25th August, 1952 . 

( Sd.) B . R . GULHATI. 

[LR -2 ( 368 ) .] 
S . R . O . 1580. - - In pursuance of section 17 of the Industrial Disputes Act , 1947 
(XIV of 1947 ), the Central Government hereby publishes the following awards 
of the All India Industrial Tribunal ( Bank Disputes ) in thematter of victimisation , 
etc ., of workmen in banking companies . 

AWARDS 
BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No. 232 IN REFERENCE No. 2 OF 1952 . (S .R .O . 42 dated 8th January 1952). 

Shri Jagannath Aggarwal 

Versus 

The Hindustan Commercial Bank Ltd . 
This is one of the disputes referred to us for adjudication under the Ministry 
of Labour Notification No. S . R .O . 42 dated 8th January 1952 . It appears in the 
schedule as Serial No . 232 and the nature of the dispute as set out therein is 
as follows : 

" Discharge from service " . 
2 . Notice was issued by registered post to the workman on 18th February 1952 
calling upon him to Ale a statement of his case on or before th March 1952 . 
Though the notice was served on the workman , he did not file any statement. 
Subsequently , we directed the office to write to the Bank so that we could have 
its views also before we passed orders on this case . The office wrote to the Bank 
on 7th August 1952. The reply of the Bank dated 13th August 1952 is as 
follows - 
" With reference to your letter No. 3247 of the 7th Instant, we beg to advise 

that we have already paid to Mr. Jagannath Aggarwal. a sum 
aggregating to Rs. 445 - 9 - 10 being one quarter of his emoluments 
from 16th July 1948 to 19th January 1949 viz ., from the date of 
suspension to the date of dismissal and a sum of Rs. 169- 13 - 0 on 
account of his T . A . bill as per decision of the Sen Tribunal vide our 
Pay Order No . 233 / 50 , dated 29th August 1950 which was encashed 
by him on 25th September , 1950. We would also like to inform 
you that there is no dispute between the Bank and Mr. Jagannath 

Aggarwal" . 
3 . In these circumstances we pass an award that no orders are necessary . 

(Sd .) S . PANCRAPAGESA SABTRY , Chairmann 
( Sd .) M . L . TANNAN , Member . 

(ed .) V . L . D SOUZA , Member . 
BOMBAY ; 
Dated the 218t August, 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No. 343 IN RETERÈNCE NO. 2 OF 1952 . ( S .R . O . 42 dated 8th January 1952). 

Shri J. N . Chaturvedi 

Versus 

The Hindustan Commercial Bank Ltd . 
This is one of the disputes referred to us for adjudication under the Ministry 
of Labour Notification No . S . R . O . 42, dated 8th January 1952. It appears in the 
schedule as Serial No. 349 , and the nature of the dispute as set out therein is 
as follows : 

" Deprivation of increment" . 
2 . Notice was issued by registered post to the workman on 18th February 1952 
calling upon him to Ale a statement of his case on or before 6th March 1952. 


Though the notice was served on the workınan , be did not Ale any statement 
Subsequently , we directed the office to write to the Bank so that we could have 
Its vicws also before we passed orders on this case . The office wrote to the Bank 
on 7th August 1952. The reply of the Bank dated 14th August 1952 is as follows : 
" We are in receipt of your letter No . 3244 , dated the 7th Instant and have 

to advise that the agreement arrived at between the Bank and 
Shri J . N . Chaturvedi has been implemented and there is no dispute 

on this account which please note " . 
3 . In these circumstances we pass an award that no orders are necessary . 

( Sd .) S. PANCHAPAGESA SASTRY , Chairman 
( Sd .) M . L . TANNAN , Member . 

( Sd .) V . L . D SOUZA, Member . 
BOMBAY : 
Dated the 21st August, 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES ), BOMBAY 
SERIAL No . 350 IN REFERENCE No. 2 OF 1952 . (S . R .O . 42 dated 8th Jænuary 1952). 

Shri Asha Ram Shukla 

Versus 

The Hindustan Commercial Bank Ltd . 
This is one of the disputes referred to us for adjudication under the Ministry 
of Labour Notification No . S . R . O . 42, dated 8th January 1952 . It appears in the 
schedule as Serial No . 350 and the nature of the dispute as set out therein is as 
follows : 

" Confirmation as a daftry cum - clerk " . 
2 . Notice was issued by registered post to the workman on 18th February 1952 
calling upon him to Ale a statement of his case on or before 6th March 1952. 
Though the notice was served on the workman , he did not Alle any statement. 
Subsequently , we directed the office to write to the Bank so that we could have 
Its views also before we passed orders on this case . The office wrote to the Bank 
on 7th August 1952. The reply of the Bank dated 13th August 1952 is as 
follows - 
" With reference to your letter No 3243 of the 7th instant, we beg to advise 

that a sum of Rs. 828 -11- 1 being the amount of difference between 
the salary actually drawn by Mr. Asha Ram Shukla and the salary 
of a clerk for the period from 1st January 1949 to 8th January 1950 , 
as awarded by the Tribunal, has already been paid to him . We would 
also like to inform you that there is no dispute between the Bank 

and Shri Asha Ram " . 
3 . In these circumstances we pass an award that no orders are necessary , 

(Sd.) S . PANCHAPAGESA SASTRY , Chairman . 
(Sd.) M . L . TANNAN , Member, 

(80. V . L . D SOUZA , Member . 
BOMBAY : 
Dated the 21st August, 1952. 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No. 352 IN REFERENCE No . 2 OF 1952 . ( S . R .O . 42 dated 8th January 1952) . 

Shri Prem Rad 

Vet828 

National Bank of India Ltd . 
This is one of the disputes referred to us for adjudication under the Ministry 
of Labour Notification No . S . R .O . 42, dated 8th January 1952. It appears in the 
schedule as Şerial No. 352 and the nature of the dispute as set out therein 18 as 
follows : 

" Payment of overtime allowance " . 
2. Notice was issued by registered post to the workman on 14th February 
1952 calling upon him to Alle a statement of his case on or before 29th February 


1952. Though the notice was served on the workman , he did not Ale any statement. 
Subsequently , we directed the office to write to the Bank so that we could have 
Its views also before we passed orders on this case . The office wrote to the Bank 
on 7th August 1962. The reply of the Bank dated 18th August 1952 is as 
follows 
" In reply to your letters Ref. Nos. 3242 and 3241 of 7th tnstant, we have to 

advise that our Kanpur office inform us that the amount of overtime 
which was claimed by the above workmen was paid to them on 12th 

October 1950 and , therefore, no dispute now exists in this respect " . 
3 . In these circumstances we pass an award that no orders are necessary . 

( Sd .) S . PANCHAPAGESA SABTRY, Chairman 
( Sd .) M . L . TANNAN , Member. 

( Sd .) V . L . D Souza , Member. 
BOMBAY : 
Dated the 21st August, 1952 . 


BEFORE THE ALL INDIA INDUSTRIAL TRIBUNAL (BANK DISPUTES), BOMBAY 
SERIAL No. 353 IN REFERENCE No . 2 of 1952. ( S.R .O . 42, dated 8th January 1952). 

Shri Pancham Singh 

Versus 

National Bank of India Ltd . 
This is one of the disputes referred to us for adjudication under the Ministry 
of Labour Notification No . S . R . O . 42 , dated 8th January 1952. It appears in the 
schedule as Serial No. 353 and the nature of the dispute as set out therein is 
as follows : 

" Payment of overtime allowance " . 
2 . Notice was issued by registered post to the workman on 14th February 
1952 calling upon him to Ale a statement of his case on or before 29th February 
1952 . Though the notice was served on the workman , he did not Alle any statement. 
Subsequently , we directed the office to write to the Bank so that we could have 
Its views also before we passed orders on this case . The ofice wrote to the Bank 
on 7th August 1952 . The reply of the Bank dated 18th August 1952 is as 
follows : 
" In reply to your letters Ref . Nos . 3242 and 3241 of 7th instant, we have to 

advise that our Kanpur office inform us that the amount of overtime 
which was claimed by the above workmen was paid to them on 12th 

October 1950 and , therefore , no dispute now exists in this respect" . 
3 . In these circumstances we pass an award that no orders are necessary . 

( Sd .) S . PANCHAPAGESA SASTRY, Chairman . 
( Sd.) M . L . TANNAN , Member. 

( Sd .) V . L. D SOUZA , Member , 
BOMBAY ; 
Dated the 21st August, 1982. 

[No, LR - 100 ( 30 ) .] 
P . S. EASWARAN , Under Secy . 
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